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South Carolina Mill 
Fire Loss Estimated 
At 3 to 4 Millions 


Factory Mutuals Say Loss May 
Prove Largest Ever Incurred 
by Factory Mutual System 


SPRINKLER VALVE CLOSED 


Stock Companies Also Had $1,- 
000,000 Loss in Flour Mill 
Fire, Due to Closed Valves 











With first estimates placing the total 
damage at between $3,000,000 and $4,- 
000,000, the Associated Factory Mutual 
lire Insurance Companies state in a 
bulletin that the fire which destroyed the 
Langley Manufacturing Co, mill at 
Langley, S. C., the night of July 3, “may 
prove to be the largest ever incurred by 
the factory mutual system.” 

The Langley mill was a typical cotton 
mill, fully sprinklered, but an inside 
sprinkler valve in one of the buildings 
had been left closed to make repairs on 
the sprinkler system. Fire started in a 
bale of cotton in this building following 
a direct lightning stroke nearby. The 
watchman apparently had extinguished 
the fire but did not notify anyone in 
authority and two hours later he found 
the building full of smoke and the fire 
in progress, 

Help was called. Water was available 
from a 50,000 gallon tank and the elec- 
tric pump was started. Employes put 
lose streams into use and fire depart- 
iments from nearby towns arrived later 
but by this time the floors of the build- 
ing collapsed, breaking the pipe below 
the closed valve in the first story. This 
bled the other sprinkler systems and fire 
then spread into adjoining buildings. 

All Buildings Destroyed 

“Some pumpers took suction 
ard hydrants,” says the bulletin, “thus 
improperly using the delivery of the fire 
ump, instead of furnishing additional 
vater by drawing from a pond nearby. 
Later, heat broke an insulator at trans- 

wrmers and the power for the pump 
led. By this time the tank was empty. 
\s the pumpers then changed suction 

» the pond, the fire jumped a narrow 
ley into other buildings. All the main 
manufacturing buildings and the boiler 
louse were eventually destroyed.” 

The Associated Factory Mutuals made 
ts preliminary report “to emphasize to 

(Continued on Page 27) 
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WORTHWHILE THINGS 


deserve the best 
in protection 


P rs damage... . 
business interruption . . . 


loss of use — every one a def- 
initely vital consideration in in- 
dustry today. 


That's why you should at all 
times provide sound, adequate 
coverage for your clients . . . 
should make certain that their 
interests are protected by a com- 
pany whose integrity, service 
and ability to meet claims has 
been universally recognized for 
over three-quarters of a century. 


The London & Lancashire Group 
is assurance at all times to you 
and your clients of the best in 
protection. 





tHe London ano Lancashire 
GROUP 





(Fire Department) od LONOON & LANCASHIRE INDEMNITY COMPANY OF AMERICA 
























The Harbor Pilot 


Harbor pilots are an even more romantic race than the famous 
river pilots. You may never see much of the harbor pilot but it is 
a memorable moment when he comes aboard or when he leaves 








the ship. He looks important when engaged in his work in the 
harbor, and he is even more important at home with his family. 
One of our Southern underwriters on the alert heard past the fog- 
horn of a river pilet’s official duties, thought of him as a family 
man and insured him. There was a high quality persistency rating. 


Have you ever thought of a harbor pilot as a prospect? And 
as you enjoyed this season’s peaches and pears and apples, did you 
bear in mind that there might be some good prospects among the 
fruit growers? One of our men wrote a $14,000 case on a fruit 
farmer, and another found good business with a cattle dealer in 
the mid-West. 

Physicians and surgeons and dentists continue high on our per- 
sistency rating list, buying $5,000 to $15,000 from our underwriters 
who work outside the office hours. And architects seem to be 
making good money again, judging by their good buys in life 
insurance. 


THE PENN MUTUAL LIFE INSURANCE CO. 


JOHN A. STEVENSON 
President 


INDEPENDENCE SQUARE, PHILADELPHIA 















Retroactive Pay Not 
Barred by Sections 
Of N.Y. State Law 


U. S. District Count Holds Labor 
Board Rulings Supersede 
Statutes of State 


UNION AGENTS TEST LAW 


Court Finds Sec. 213(7) and a(5) 
Not in Conflict With Labor 
Board Back Pay Ruling 


Payment of retroactive increases in 
compensation to representatives of life 
insurance 
War Labor 


provisions in New York Insurance Law 


companies directed by the 


3oard are not prohibited by 


that the amount of agents’ commissions 
shall be fixed by agreement in advance 
and that no greater compensation shall 
be paid than that previously fixed, was 
District Court, 
Southern District of New York, in an 
action by members of two agents’ unions 


the opinion of U. S. 


against Metropolitan Life to secure dis- 
tribution of $792,318 deposited by the 
company with Manufacturers Trust Co. 
pending a decision of the validity of 
Sec. 213(7) a(5) of New York 
Insurance view of the Labor 
Board’s granting retroactive increases to 
agents. 

Metropolitan Life had contended that 
provisions of the New York Law pro- 
hibited the payment of retroactive in- 


and 
Law in 


creases and the agents’ union members 
that the 
ceded and rendered inoperative by the 
War Disputes Act and the order of the 
War Labor Board. 

In his opinion 
held that 
prohibit 


argued state law was super- 


District Judge Man- 
the New York Law 
retroactive payments 


delbaum 
did not 
and that “the War Labor Board order 
supercedes and renders inoperative Sec. 
213(7) and 213-a(5) even if they pro- 
hibit the retroactive payments directed 
by the War Labor Board order.” 
Reasoning of the Court 
The opinion in part follows: 
“Tt is well-settled that ‘in fields where 
federal 
stitution, the transactions of the federal 


law is supreme under the con- 
government have been generally adjudi- 
cated to be free and unhampered’ (In 
re Briley’s Estate, 21 So., 2d, 595, 597). 
“We are here confronted with labor 
relations in interstate commerce, a field 
which Congress has occupied and in 
which it is supreme (National Labor Re- 
lations Act, Fair Labor Standards Act). 
field of terms of 


employment and the manner in which 


It covers the entire 
terms of employment are to be arrived 
at. So that any legislation in this field 
(Continued on Page 10) 
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CUSTOM BUILT 
PENSION TRUST 
and 


GROUP INSURANCE | 
PLANS i 








STATE MUTUAL Th 
Hangs out its Group Shingle 


Going into the Group field all over this 102-year-old Company offers a complete a 
portfolio of Group Coverage. br 


Group Life a 
Group Accidental Death and Dismemberment wi 
Group Accident and Sickness (with dismemberment feature) ta 
Group Hospitalization for Employees and Dependents ci 
Group Surgical for Employees and Dependents he 
Group Medical Reimbursement for Employees and Dependents 
Group Wholesale 
Group Annuities ta 
Group Permanent 


Protection and Retirement prescriptions to fit every diagnosis. . 


Streamlined Accounting F 
Liberal Underwriting o 
Rapid Claim Service , 
Counselor Service in Construction of Plans " 
Home Office Representatives in key areas n 


This old Company with a youthful outlook welcomes your inquiries on pension 
trust and group cases. For swift, friendly, helpful service, get in touch with any 
of our 57 General Agencies or contact our Home Office Group Department direct. 


STATE MUTUAL LIFE 
C7 L4AULaANICE 


OF WORCESTER, MASSACHUSETTS 











CHARTERED 1844 - NOW IN ITS SECOND CENTURY 
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ome Office Promotions at Mutual Benefit 


H. G. Kenagy, Bill C. Thurman, Harry W. Jones Made Vice Presidents: 
H. Bruce Palmer Supt. of Agencies; J. R. Trimble Mathematician-- 


Agency Division Reorganized; New Department of Public and 


In a number of promotions and other 
anges made at the home office of the 
\lutual Benefit last week, including the 
corganization of the company’s agency 
partment and the inauguration of a 
‘partment of public and policyholders 
lationships, Herbert G. Kenagy was 
elected vice president to head the latter 
partment and certain phases of per- 
sonnel, and will no ae be connected 
ith the agency department, Bill C. 
hurman was elected second vice presi- 
3 lent with general supervision of the 
3 geney department, H. Bruce Palmer 
as made superintendent of agencies 
nd Harry W. Jones, mathematician 
since January, 1946, was elected a vice 
president. James R. Trimble continues 
as mathematician. Mr. Thurman has 
been assistant superintendent of agen- 
cies. Mr. Palmer, recently made execu- 
live assistant in the home office, was 
brought to Newark after an outstanding 
success as a general agent in Flint, Mich. 
In the new department which is being 
established and over which Mr. Kenagy 
will preside, there will be a policyhold- 
ers’ service bureau which will have con- 
tact with policyholders through the 
home office and the seventy-eight agen- 
cies in the field. Especial attention will 
he paid to correspondence with policy- 
holders and to all matters which will 
increase the prestige of field men espe- 
cially in their relations with trust offi- 
cers of banks and other circles where 
eood will felt for insurance men is a 
factor of considerable importance. 


H. G. Kenagy 


Herbert G. Kenagy, for many years 
one of the leading figures in the 
life insurance production world, joined 
the Mutual Benefit in 1936 when 
he became superintendent of agencies. 
He is a graduate of the University of 
Missouri and obtained his M.A, degree 
at the University of Minnesota special- 
izing in economics and social psychol- 
ogy. After war service overseas he ac- 
cepted a fellowship in applied psychol- 
ogy at the Carnegie Institute of Tech- 
nology, and after serving as a part time 
instructor in economics and as research 
assistant, he became assistant manager 








HERBERT G. KENAGY 





Policyholders Relationship 


of the Bureau of Business and Personnel 
Research of the Institute. He was also 
associated with the men in charge of 
the School of Life Insurance Salesman- 
ship. The Bureau of Personnel Research 
had a number of life insurance compan- 
ies in its membership and was the fore- 
runner of the Life Insurance Sales Re- 
search Bureau, which was merged into 
the Life Insurance Agency Manage- 
ment Association. He remained at the 
Carnegie Institute until June, 1923, when 
he was called to develop a department 
of sales and personnel research for 
Proctor & Gamble Co., Cincinnati. In 
the fall of 1925 he became director of 
personnel research and training for Ar- 
mour & Co., Chicago, meat packers, and 
held that position until he joined the 
staff of the Life Insurance Sales Re- 
search Bureau in 1927. 

During his eight years at the Re- 
search Bureau Mr. Kenagy was a con- 
stant student of agency operations and 
was responsible for many of the Bu- 
reau’s publications in this field. As head 
of the Bureau’s agency building schools 
he was recognized as one of the ablest 
teachers in the life insurance business. 
He is one of the authors of “The Selec- 
tion and Training of Salesmen,” a book 
which has been widely used by general 
agents. He also was editor of “Slants 
on Supervision, sg 

Mr. Kenagy has been an active figure 


in the councils of the former Life 
Agency Officers Association and the 
former Life Insurance Sales Research 


Bureau, 
Bill C. Thurman 

Bill C. Thurman, elected second vice 
president of the company last week, and 
who will have general supervision of 
the agency department, was named asso- 
ciate superintendent of agencies earlier 
this year, following seven years’ service 
as assistant superintendent of agencies. 
He entered life insurance immediately 
after completion of his schooling in 
Dallas in 1915 when he joined the Cleve- 
land agency of the Phoenix Mutual. 
During the first World War he was with 
the infantry in the Army of Occupation, 
resigning with the rank of captain. He 


organized motor transport command and 


B. C. THURMAN 





served some time in the Inspector Gen- 
eral’s department. 

After his release from the Army in 
1920 he went with the old Missouri 
State Life (now the General American) 
and was a supervisor and then an as- 
sistant manager. At the age of 25 he 
was given the state of Iowa as his terri- 
tory where from scratch he built up an 
agency of $3,500,000 annual production. 
In 1937 he joined the home office of Mu- 
tual Benefit as field service manager. 
In that capacity he was instrumental, 
with three other Mutual Benefit men, in 
developing the Analagraph, the com- 
pany’s estate planning procedure, and in 
extending it to the company’s agencies. 
In 1940 he supervised the setting-up of 
the multiple-agencies in New York City, 


and in conjunction with that work he 
operated the company’s home office 
agency there for two years. He became 
a CLU in 1939 and is currently trustee 
of the Newark CLU chapter. His 
brother is Ed Thurman, manager New 
England Mutual, Chicago. His uncle is 
Oliver Thurman, former head of Mu- 


tual Benefit’s agencies division. 
. Bruce Palmer 

H. Bruce Palmer, 37, went with the 
Mutual Benefit following his graduation 
from the University of Michigan in 1931. 
He began as a salesman in Los Angeles, 
joined the Detroit agency of the coim- 
pany in 1934 and a few months later 
went to Ann Arbor as district manager 
for that agency. He served as a mem- 
ber of the agents’ committee which di- 
rected the company’s 1939 national con- 
vention. In 1941 he was appointed gen- 
eral agent for the company at Flint, and 
the next year his agency, itself newly 
established, won the company’s agency 
award for outstanding performance in 
its size group. On the basis of his per- 
sonal production, Mr. Palmer qualified 
for the 1946 National Associates, the 
company’s leading producers group. 

Mr. Palmer has actively participated 
in local philanthropic organizations, but 
his chief interest outside of life insur- 
ance is Chamber of Commerce work. 
His official activities in the Chamber of 
Commerce began in 1934 when he was 
elected chairman of the board of the 


H. BRUCE PALMER 


local Junior Chamber. He subsequentiy 
held increasingly important posts in lo- 
cal, state and national organizations of 
the Junior Chamber until 1943 when he 
was elected president of the national 
organization. At the conclusion of his 
term of office, he was elected last Sep- 
tember to the board of directors of the 
United States Chamber of Commerce. 
Mr. Palmer was born at Imlay City, 
Michigan in 1908, was graduated from 
Culver Military Academy cum laude and 


then entered the University of Michi- 
gan. He was a member of Theta Chi 
fraternity. 


Harry W. Jones 
Harry W. Jones at 41 is the com- 
pany’s youngest vice president. Coming 
to the Mutual Benefit in 1923, soon after 
completing high school, he worked in 
the company’s mathematical department 
while studying for membership in the 
Actuarial Society of America. He was 
elected an associate in the society in 
1926 and a fellow in 1929. He was ap- 
pointed an assistant mathematician in 
the company in 1933, associate mathe- 
matician in 1945, and mathematician 
earlier this year. In recent years, as a 
member of the American Instjtute of 
Actuaries, Mr. Jones has done much 
work on the construction of monetary 
tables based on the new Commissioners 
Standard Ordinary Mortality Table, 
which has been adopted by many states. 
In 1942 he was appointed a member of 
the pension trusts and group annuities 
committee of the American Life Con- 
vention and the Life Insurance Associa- 

tion of America. 
James R. Trimble 
James R. Trimble, who is 
ne Sago gr of the company, 
sacher of mathematics in high 
pie college before joining the 
Benefit. His first connection with the 
company was in 1921, and he was ap- 
pointed assistant mathematician in Jan- 
uary, 1930. He has an A.B. degree from 
Acadia College and from Harvard Uni- 
versity and was granted his M.A. by 
the University of Cincinnati. His inter- 
est in mathematics led him to become 
an associate of the Actuari al Society of 

(Continued on Page 6) 
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Back From Trip to Orient 


Starr, Freeman and Avrack Left Early in May; Life Insurance 


Being Written in Philippines and Hongkong; 
Not in Shanghai 





Blackstone Studios 
STARR 


C8 
C. V. Starr, chairman, Mansfield Free- 


and Dr. J. A. Avrack, 
United States Life, and 


man, president, 
medical director, 


\. Brock P 
to this 


returned 
the 
May, 


Tokyo and Shanghai, 


ark. a dire ctor, have 


after a visit to 


out 


country 
Orient. They flew early in 
to Honolulu, 
and came back by 
Manila and Honolulu. 

Although Manila is still a badly dam- 


buildings wrecked 


going 


way of Hongkong, 


aged city with many 
and roads destroyed, and a considerable 
housing shortage as so many residences 
were burned by the Japs, there is a 
great deal of business activity there at 
the present time. Considerable money 
las poured into the city from the occu- 


pation forces. Prices are high because 
of the shortages of consumer goods. 
There is a large demand for life insur- 
ance, partly to replace the insurance 


which was lost during the war, but also 


one motivation is the desire for security 
and the belief that through life insur- 
ance security can be obtained. rhe 


United States Life’s Manila office, man- 
aged by Earl Carroll, paid for nine mil- 
lion insurance in July. The 
value of a peso is approximately fifty 
cents. The company has sub-offices with 
agents in various parts of the islands 
and it expects to expand there. 


pesos ¢ if 


Life Insurance Being Sold in Hongkong 
In Hongkong the visitors nage the 
United States Life also found a general 


desire for life insurance and a decided 
upswing in business. High prices and 
lack of consumer goods have turned 


spenders into channels of life insurance 


buying, the security motive also being 
manifest. Although the Hongkong office 
of the United States Life has only been 
reopened for several months it is pro- 
ducing at the rate of nearly one million 
Hongkong dollars a month, which cor- 
responds to $250,000 in United States 
dollars. 

The cost of living in Hongkong is 
double the pre-war cost. The currency 


still has a good buying power because it 
is supported by the British Government 
which has definite rehabilitation plans. 
\bout 95% of the better homes in 
Hongkong were completely looted dur- 
ing the war and after damage done by 
the Japs during their occupation the 
Chinese ripped out window frames, 


floors and other available wood. It now 


costs to repair a building in Hongkong 


MANSFIELD FREEMAN 


more than the original cost of erecting 
the structure. The Government is being 
asked for subsidies and it is expected 
organization plans will be worked out 
for bringing the city back to pre-war 
condition. Richard Shim is manager of 
the United States Life in Hongkong. 

No Life Policies Now Being Bought in 

Shanghai 


In Shanghai the public is without new 
life insurance protection as no new life 
insurance is now being written there 
because of the currency exchange situa- 
tion. The Chinese Government requires 
that insurance be written in Chinese 
dollars and this would be for astronomi- 
cal sums because of lack of stability in 
the currency. The native Chinese com- 
panies as well as the foreign companies 
are faced with this situation which gives 
a good example of how runaway infla- 
tion can deprive the public of life insur- 
ance facilities. Many Chinese in Shang- 
hai are now distressed because they can- 
not buy life insurance, but if the Gov- 
ernment would permit the issuance of 
foreign currency policies and would give 
the insured exchange to buy foreign cur- 
rency, there would be a lot of life in- 
surance written there. No exchange is 
granted for anything except necessities. 
A new life insurance policy is not re- 
garded as a necessity, but exchange can 
be obtained for the payment of pre- 
miums on pre-war insurance, so many 
people who had policies in foreign cur- 
rencies during the war are able to con- 


tinue paying the premiums on the old 
insurance. 

Another reason why a company can- 
not write life insurance soundly in 


Shanghai at the present time is that the 
Chinese Government has not yet organ- 
ized the field of life insurance super- 
vision and so there is no basis of law 
under which the life companies can op- 
erate. Insurance agents of Shanghai 
have retired from that field—at least, 
for the time being. 


H. A. DISNEY APPOINTED 


H. A. Disney has been appointed 
North Dakota state manager for the 


Farmers Life, it was announced by L. 
M. Peet, president of the company. Mr. 
Disney has been in the insurance busi- 
ness for twenty years and will maintain 
his headquarters at Fargo. He succeeds 
George G, Lund, who recently moved to 
Montana. 





Terminal Leave Act 
Insurance Provisions 


PROVIDES PAYMENT OF NSLI 


Are Negotiable Before Five- 
Year Maturity Date for 
This Purpose Only 


Bonds 


Terminal leave bonds paid to enlisted 
men are negotiable for payment of Na- 
‘ional Service Life Insurance premiums 
under the provisions of the Armed 
Forces Leave Act which was signed into 
law by President Truman last week. 

The bonds, maturing in five years, are 
negotiable only for the following five 
situations us they effect NSLI: to pay 
premiums on term insurance: to rein- 
state lapsed policies; to convert from 
term insurance to any one of the per- 
manent plans; to pay premiums on any 
of the permanent plans and to change 
from one type of permanent plan to an- 
other. 

It is possible under the 
policy to be paid up then borrowed 
against therefor giving the ex G.I, the 
benefit of his terminal leave pav before 
the five-year maturity date of the bonds 
is effective. The provisions state that 
any assignment of such monies may not 
be used by the insured directly or in- 
directly as a means for securing in cash 
the proceeds of such assignment or any 
portion thereof prior to the date of the 
maturity of the policy or by the death. 
whichever in the earliest, Such assign- 
ment shall be deemed to constitute an 
agreenient to this effect on the part of 
the assured. 


W. H. King Agency Exceeds 


1946 Quota in Six Months 
The Wheeler H. King Agency of New 
England Mutual Life in midtown New 
York, has exceeded its full year’s quota 
in six month’s time by paying for $2,- 
058,661 of life insurance by June 30 and 
for nearly $2,500,000 by July 31. This 
agency, which now has eight full-time 
associates, stood in eighteenth place 
among the seventy agencies of the com- 
pany at the half-year mark, compared 
with thirty-first place at the close of 
1945, 

The two most recent associates to join 
the King agency are H. Russell Drowne, 
Jr., and John H. Crandon, both of whom 
have recently returned from war service. 
Mr. Drowne is resuming his insurance 
business in New York City after serving 
as a lieutenant-colonel in command of 
the 102d Anti-Aircraft Artillery Brigade 
on Luzon, Philippines. Mr. Crandon, 
who is now in training with the King 
agency, has an interesting background, 
his father being Lowell Crandon of the 
pension trust firm of Crandon & Stock- 
man, Newark. 

Six of Mr. King’s associates have 
qualified for the New England’s regional 
meeting at Atlantic City, September 30 
to October 1. Harold Silverman was 
leading producer in the agency for the 
month of June and Stuart D. Warner, 
associate general agent, led for July. 


act for a 








Two Join Fried Agency 

The New York-Fried agency of the 
New England Mutual Life announces 
two new additions to their organization, 
George J. Cohen, CLU, a graduate of 
New York University’s School of Com- 
merce, and Arthur J, Rose, recently re- 
leased by the Army and after five years’ 
service as a Ist lieutenant. 

Mr. Cohen, a life underwriter for the 
past nine years, is currently president 
of the Passaic-Bergen Association of 
Life Underwriters. Mr. Rose, who was 
a successful insurance agent before or- 
ganizing a novelty importing company, 
will do business in New York City. 





Life insurance in force for Bankers 
Life of Des Moines increased by nearly 
$52,000,000 during the first half of 1946 
representing a gain of more than $37,- 
—— in Ordinary and nearly $15,000,000 

1 Group. 








350% Paid-for Gain by 
Engelsman-Phillips 


RECORD OF FIRST SIX MONTHS 


Mrs. Edith V. Levy, Wife of Late Felix 
Levy, Leads Agency in Volume; 
E. E. Lindsey in Lives 


The partnership of Engelsman aid 
Phillips as general agents of the Penn 
Mutual Life has clicked so successfully 
since they both returned from war sery 
ice that the agency which they joinily 
operate in New York City made a paid- 
for volume increase of 350% in the first 
six months of 1946. Comparative figures 
are $972,000 in the 1945 period and §$3,- 
610,130 in the 1946 period, representing 





Kaiden Kazanjian 


MRS. EDITH V. LEVY 


the production of eighteen full time pro- 


ducers—more than half of whom are 
selling at the rate of $250,000 a year. 

Mrs. Edith V. Levy, wife of the late 
Felix U. Levy, is the leading producer 
of the agency for the year to date with 
paid-for volyme of $437,391. This is a 
remarkable record in view of the fact 
that Mrs. Levy has been selling life in- 
surance only since February 1, 1945, and 
must necessarily give a share of her 
time to her two children and home in 
Woodmere, L. I. 

The late Felix Levy was one of Penn 
Mutual’s largest producers of life in- 
surance and annually paid for more than 
$1,000,000. 

E. E. Lindsey is leading the Engels- 
man-Phillips agency in greatest number 
of policies, having to his credit eighty- 
three lives paid for. 

Lieutenant Freeland W. Harlow, dec- 
orated with the Bronze Star for bravery 
in the Pacific, will shortly return to his 
civilian post in the agency—that of 
building new organization. Other war 
veterans who are back on the job are 
Captain Rex Wyon, who saw Philippine 
service and Sergeant Leslie Ogden, who 
saw action in the Burma-India theatre. 

General Agent Engelsman was direc- 
tor of payroll savings, United States 
Treasury Department, and General 
Agent Harry Phillips was a major in 
the AAF, 





W. HENRY WALKER DIES 

A heart ailment caused the death in 
Cincinnati, last week, of W. Henry 
Walker, 69, for thirty years special 
agent for the Mutual Benefit Life. A 
resident of Cincinnati thirty-two years, 
Walker retired two years ago because 
of ill health. He was a native of Indi- 
ana, a Spanish-American War veteran, 
and belonged to the Queen City Club, 
Cincinnati Club, Hyde Park Country 
Club and Clovernook Country Club. Sur- 
viving are the widow, two sons, Harold 
F, Walker, Ft. Mitchell, Ky., and Arthur 
C. Walker, Toledo, O., and two grand- 
children. 
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in a boiler, goes up and down, so don’t worry if yours is 


stays there, the heart 


timately may be impaired. T 
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When caught in time, high blood pressure 


may. be controlled or possibly eliminated. 





The likelihood of having high blood pres- 
sure may be lessened if you follow your 
doctor’s advice as to normal, healthful 
living and have regular, periodic medical 
examinations. 

If an elevation of the blood pressure de- 
velops, these examinations will detect it in 
the early stages and permit measures which 
may keep it in check. Your doctor may 
advise as to diet, rest, reasonable exercise, 
elimination of infections, avoidance of con- 
tinued mental or physical strain, and get- 
ting your weight down to normal. 


Medical scientists are continuing to study 
new methods through which high blood 
pressure may be even more effectively com- 
batted. Some authorities believe the kid- 
neys play a vital part in certain high blood 





pressure cases and that these patients may 
be helped through special diets and limita- 
tion of liquids. New surgical techniques 
at times have proved effective for selected 
cases. Psychotherapy is another method 
under consideration. There also is hope 
that new drugs may be developed which 
will be helpful. 

One hundred and forty eight life insur- 
ance companies have formed the Life In- 
surance Medical Research Fund. This is 
making grants to help finance research 
projects relating to diseases of the heart and 
blood vessels, including high blood pressure. 

To learn more about high blood pressure, 
its effect upon your heart, and how to guard 
against it, send for Metropolitan’s free book- 
let, ‘Protecting Your Heart.” 


like steam pressure 


it frequently gets above normal, or 


he blood vessels are also put 


«| against high blood pressure. 
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COPYRIGHT 1946—METROPOLITAN LIFE INSURANCE CO. 


Metropolitan Life 
Insurance Company 


(A MUTUAL COMPANY) 


Frederick H. Ecker, CHAIRMAN OF THE BOARD 
“\ 
v4é 


Leroy A. Lincoln, PRESIDENT { 
1 Mapison Ave., New York 10, N.Y. 
J 





This advertisement is one of a continuing series 
sponsored by Metropolitan in the interest of 
our national health and welfare. It is appearing 


in two colors in magazines with a total circula- 
tion in excess of 30,000,000, including Collier’s, 
Time, Saturday Evening Post, Ladies’ Home 
Journal, Good Housekeeping, Cosmopolitan, 
McCall’s, American Magazine, Woman’s Home 
Companion, National Geographic, Parents’, and 


Redbook. 
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Mortgage Conference | 
Named in Trust Suit 


BANKS AND LIFE COS. MEMBERS 


Government Complaint Says They Con- 
spired to Control Credit; Viewed as 
Beneficial Cooperative Activity 


For some time past the Federal Gov- 
ernment has had investigators working 
on the records of the Mortgage Confer- 
ence of New York, usually a preliminary 
to anti-trust action by the Department 
of Justice. A to the 
Attorney General placed the findings of 
his office before a Federal Grand Jury 
in New York in June which, after hear- 
ine testimony, has declined to bring an 
the Mort- 
its members, but 


special assistant 


anti-trust indictment against 


eave Conference and 


it did recommend a civil action. 


On Tuesday the Attorney General’s 
office filed an action in Federal district 
court asking that the Mortgage Con- 


ference, composed of thirty-eight banks 
and life insurance companies, be dis- 
solved and its members prohibited from 


carrying its activities. 


on 
Harold Rutan, president of the Mort- 
gage Conference, commenting on the 


suit said state supervisory officials had 


urged cooperation among 


to 


mortgage 
the 
sources of depositors and policyholders. 
“What the Department of Justice calls 
conspiracy,” he said, “the state authori- 
ties call cooperation.” 
The Mortgage Conference was organ- 


lending institutions protect re- 


ized early in the depression in 1933 
when mortgage foreclosures were heavy. 
Many of the “charges” in the Govern- 
ment suit are in actual practice coopera- 
tive efforts to improve mortgage lend- 


ing practices and maintain the security 
back of the loan. In the Government’s 
complaint it is charged that the mem- 
bers of the Conference conspired: 

To control mortgage loan credit; to 
prevent new construction in areas “where 
it might lessen income from real 
tate’; to “use control of credit to cause 
exclusion of Negro and Spanish speak- 
ing groups from certain to 
maintain high rents. 


es- 


areas”: 


Equitable Society Makes 


Commercial Credit Loan 
equitable Society has made an unse- 
cured loan of $35 million to Commercial 
Credit Co. at 156%. The loan is for 
hve years, 


OBSERVES 25TH ANNIVERSARY 
Gerard W. Harden of Hartford Acci- 
dent’s home office agents’ service de- 
partment, recently observed his twenty- 
fifth anniversary with the company. 
He began in the statistical depart- 
ment of the home office in 1921, and 
in 1943 was assigned to the agents’ serv- 
ice department and 
liability underwriter. 


as compensation 


John G, Vartanian of Burbank, Calif., 
a member of the M. D. Cramer Los 
\ngeles agency of Bankers Life of Des 
Moines, was the company’s leading pro- 
ducer 


ot 


of new business for the week 
ending July 26 with $50,000. Mr. Var- 
tanian has been with the sales force 
less than two years. 


Housing by Companies 
Reaches $150 Million 


HAVE PROJECTS IN TEN STATES 


Housing Already Owned and Operated 
Amounts to $125 Million Making 
Total of $275 Million 
Investment activity of life insurance 
companies in housing projects has been 
greatly increased in the past couple of 
years, more than $150 million worth of 
rental housing now being either under 
construction or scheduled to start within 
the next year, according to information 
gathered by Institute of Life Insurance. 
Housing already owned and operated by 
life companies amounts to $125 million 
making the total investment in this field 

$275 million. 
Projects in 10 States 

There are now a number of life in- 
surance companies directly active in the 
construction or operation of more than 
twenty housing projects in ten states, 
scattered from California to New York. 
Not all of these units have as yet been 
publicly announced, Many of them are 
self-contained communities, with a large 


percentage of the ground devoted to 
park and recreation areas, representing 
a new type of planning for densely 


populated areas. The park areas run 
as high as 75% of total ground in some 
of the projects. 

In addition, several companies have 
other projects in the planning stage 
which, if carried through to contract, 
may start within a year. There are at 
least twenty life insurance companies, 
in addition to those already active, 
which are keenly interested in possible 
future housing projects and the specific 
developments some of them now have 
in mind may add several states to. the 
list. Some of these companies are 
barred by local laws from immediate 
action and others are with-holding cur- 
rent commitments because of the pres- 
ent high costs involved. 


Met to Finance Huge New 
Center in Long Island 


The New York Times on August 7 
printed a story to the effect that a huge 
new center will be built near the 
World’s Fair of 1939-40 in the Flushing 
part of Greater New York; that it will 
consist of shopping, offices and amuse- 
ments; that the Metropolitan Life will 
finance it: that it will cost about $50,- 
000,000; that Mayor O’Dwver has ap- 
proved the project: that Webb & Knapp, 
Inc., have acquired most of the property 
with the city standing ready to help 
acauire the balance needed. 

The project will include a 4,000-seater 
movie theatre; large space for automo- 


bile parking; a general office building. 
a professional building, in which will 
be a nrivate hospital, and novel fea- 


tures for retail shopping. Three build- 
ings will be ten-story structures, Some 
three-story buildings will have roof-top 
parking facilities and all of the parking 
space will be protected against the 
weather. The shopping center will in- 
clude a farmer’s market where products 
will be sold in stalls. For convenience 
of shoppers a large nursery will be 
maintained so that women may be able 
to tour the stores while their children 
are in a place of safety. A skating rink, 
dance hall and playground for children 
are also included. 


Dunnavan Criticizes 


NALU Trustee Set-up 


Paul H. Dunnavan, Canada Life, 
Minneapolis, and former trustee of 
National Association of Life Under- 


writers, has written a letter to H. Ken- 
Nickell, president, Chicago 
Association of Life Underwriters, criti- 
the of trustee 
selection work for NALU. 
the present system 
permits either in theory or practice the 
maximum of talents 
elected The original concep- 
tion of the board, he thinks, was that 


nedy past 
present 
and_ their 
He doesn’t 


cizing system 


believe 


use of newly 


trustees. 


its members should use their experience 
and intelligence in helping NALU steer 
any course which events would dictate 
sound. 

“T was perfectly willing to attend two 
or three such meetings a year,’ he 
wrote Mr. Nickell. “However, upon at- 
tending these meetings, I found an 
agenda which took two or three solid 
days to wade through, much of it purely 
detail. Much of such detail in actual 
practice is largely decided by reference 
to the permanent staff in attendance at 
board meetings because of their longer 
tenure of office, knowledge of prece- 
dents, familiarity with NALU by-laws. 

“My suggestion is that the permanent 
staff be made responsible for much of 
this detail now reserved for board meet- 
ings and the agendas be streamlined,” 
he says. “This is now impossible be- 
cause of limitations on power of perma- 
nent staff to act. Now, instead of con- 
centrating on the few important and 
policy making decisions—the real func- 
tion of the board—unimportant matters 
consume an undue portion of the board 
member’s time and energy. 

Mr. Dunnavan also opposes making 
traveling salesmen out of trustees, say- 
ing producers will be loath to continue 
as trustees unless they have political 
ambitions.” 


as 


VIRGIL ROBY TRANSFERRED 
The transfer of Virgil Roby of Min- 
neapolis by the Travelers to an eastern 
point is a blow to amateur golf in 
Minnesota. For several years he has 
been one of the consistently good per- 
formers in Minnesota tournament and 
in the Birchmont international meet at 
Jemidji, Mr. Roby took medalist honors 
with a three under par at 69 against the 
biggest and fastest field in the twenty- 
two years of that event. However he 
was unable to compete in match play 
because of the press of business. 


AID LAWYER VETERANS 

The public relations division of the 
war committee, New York City Bar As- 
sociation, sends out to newspapers a 
statement that it has placed a number 
of lawyer veterans of war service with 
insurance companies. It says it still has 
500 lawyers on its list who are available 
for positions, and starts its handout by 
saving: “The growing number of life 
insurance policies financial instru- 
ments in business partnership is open- 
ing a new field for lawyers.” 


as 


James M. Cecil, Jr., recently released 
naval lieutenant with over four years’ 
service, is now associated with the 
Providence agency of the New England 
Mutual Life. Mr. Cecilis a graduate of 
Princeton University and a member of 
the University Club of Providence and 
the Princeton Club of New York. 
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JAMES R. TRIMBLE 


America in 1920, and in 1925 he 


ducting classes in mathematics in 
Columbia Extension courses. 





wa: 
made a fellow of the society. For a time 
after joining the Mutual Benefit he con- 
tinued his teaching activities by con 
the 
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“I was feeling pretty good when I left Martin & Co. this morning 
— authorized to write business insurance on Bill Martin and all 
his key executives. If that doesn’t produce one of the best com- 


ife a , : ; ' ; 
missions I’ve seen in some time, I'll eat my hat. But, as I say, it 


OOOO 0+ OOOO --@--0--0- 


all started back in ’46...” 


; 
? 
2. 


SIWVAAU2H) 











“He seemed pretty grateful . . . told his buddies what 
I'd done . . . and pretty soon I had quite a little business 
advising ex-servicemen on their insurance problems. It 
didn’t earn me many commissions then . . . but they were 
swell fellows, and they needed some expert advice. Today, 
they control some of this town’s best business — and 


they’re pushing it my way.” 


“Bill Martin was just out of the service then, and you 
could hardly see his uniform for ribbons . . . but he didn’t 
know much about insurance. I helped him all I could 
and showed him the advantages of converting his National 
im Service Life Insurance into a permanent government policy 
onl ... and got him started on a long-range plan for future 


om financial security.” 


/ ATNA LIFE INSURANCE COMPANY 





Affiliates: 
| Etna Casualty and Surety Company HARTFORD 
| Automobile Insurance Company CONNECTICUT 








Standard Fire Insurance Company 
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At the reccnt meeting in New York 
of the leading producers of Mutual Life 
of New York, Mrs. A. M. Motheral, 


assistant actuary, was one of the home 





Medical Expense Insurance 
Group medical expense insurance has 
been adopted by John Hancock Mutual 
Life 
Second Vice 
This 


reimbursement 


announcement by 
Philip N. Eck- 


will provide 


according to an 
President 
coverage 


man, new 


for for doctor’s services 
up to $2 for each treatment received in 
the hospital or physician’s office and up 
to $3 for each treatment received other 
than in the hospital or physician's of- 
the not to exceed 
$150 in one calendar year. Medical 
sold 


accident 


fice, total amount 


ex- 
will be only in 


pense insurance 


conjunction with Group and 
sickness and surgical operation expense 
coverages and is available to new as wel! 
as existing John Hancock Group policy- 
holders. 

expense is available 


Group medical 


under two plans. Plan A provides bene- 


fits after a certain specified number of 
treatments by a doctor. Plan B  pro- 
vides benefits to cover doctor's treat- 


ments only after a specified number of 
days of disability. While the standard 
$2 and $3 benefits will usually be of- 
fered, Mr. Eckman stated that the John 
Hancock would consider offering slightly 
higher benefits in localities where larger 
benefits are required. 


L. D. Badgley, Mutual Life, 
Made Research Associate 


L. Durward Badgley, who joined Mu- 
tual Life of New York in May, 1945, 
has been appointed research associate to 
Donald B. Woodward, second vice presi- 
dent. Mr. Badgley was formerly chief 
economist and deputy regional represen- 
tative for the National Housing Admin- 
istration. He joined the research divi- 
sion of Mutual Life to make market 
analyses on real estate mortgage invest- 
ments. 

Mr. Badgley was senior economist of 
the Division of Research and Statistics 
of Federal Housing Administration 
from 1934 to 1939, traveling all over the 
United States making economic surveys 
and market analyses. Member of the 
Research and Fact-Finding Committee 
on Construction of the Committee for 
Economic Development, Mr. Badgley is 
also a member of the Population and 
Economic Research Program Advisory 
Committee to the Philadelphia City 
Planning Commission, and the City 
Planning and Zoning Committee of the 
Citizen’s Housing Council of New York. 


office staff available to give the field- 
men information. Above shown 
answering questions put by a group of 
the conferees. 


she is 





EDWARD A. CRAWFORD ESTATE 
Edward A. 
vice president of the Life Insurance Co. 


Crawford, administrative 
of Virginia, who died recently, left an 
estate of $26,000 consisting of $6,000 in 
personal property and $20,000 in real es- 
tate. Under provisions of his will pro- 
bated in Chancery Court of Richmond, 
the entire estate his widow, 
Margaret DeJarnette Crawford. 


goes to 





LIFE INSURANCE 





RENEWAL 


RENEWAL PURCHASE COMPANY 


Telephone: BOwling Green 9-0109 


ne 


PURCHASED ON 
EQUITABLE BASIS 











Management School Officers 
Walter Gottschall, director of agen- 
cies, Equitable Society at Chicago, has 


been elected president of the sixty- 
eighth School in Agency Management, 
given by the Life Insurance Agency 


Management Association at the Edge- 
Hotel in Chicago. Other 
officers elected were J. Denny Nelson, 
Hartford, field supervisor Aetna Life, 
vice president; W. B. Hoyer, CLU, Co- 
lumbus, assistant general agent John 
Hancock, secretary, Harvey O. 
Nelson, Chicago, general agent Equi- 
table Life of Iowa, treasurer and ser- 
veant-at-arms. 

The School in Agency Management, 
a two-week course for the training of 


water Beach 


and 


life insurance general agents and branch 
22, and gradu- 
ates received recognition for completion 
of course requirements on August 2. 
Charles J. Zimmerman, CLU, LIAMA 
institutional relations director and for- 
mer president of the National Associa- 
tion of Life Underwriters, addressed the 
final session of the school. 


managers, began on July 





“The new booklet, YOUR LIFE 
INSURANCE, is just what re- 
turning servicemen want and 
need. Please send me a supply 
so that Il may give copies to 
friends now being separated 
from the services.” 


And SO, in substance, 


have read numerous letters from our men returning from the armed 


forces, following their receipt of the Company's new booklet on 


National Service life insurance. 


Information and advice, if sufficient and impartial, is always 


appreciated. That is why the life underwriter leaving the services, 


and his friends, regard Your Life Insurance so highly. This booklet 


concerns itself with only one subject: the returning serviceman’s 


life insurance problems. It clearly outlines the benefits of National 


Service life insurance and urges the serviceman to retain and convert 


to-a permanent plan his government policy, and it tells him how to 


do that with a minimum of effort. 


EQuivABLe LIEE OF IOWA 
Goynded 1667 


Home Office 





Des Moines 


Complete 
PERSONAL 


Protection 


Life + Accident + Sickness 
Hospital- Surgical 


INDIVIDUAL 
FRANCHISE 
GROUP 
PLANS 


PROVIDENT 
LIFE AND é@4 ACCIDENT 
INSURANCE : 


COMPANY 


nalts 


dite Tennessee 





H. O. Institute Meeting 

Carl Young, president of the Institute 
of Home Office Underwriters, has an- 
that the following companies 
have been admitted to membership. 
Liberty Life, Greenville, S. C., Grady 
M. Hipp, executive vice president; Se- 
curity Mutual, Binghamton, N, Y., Wil- 
liam H. Harrison, underwriting secre- 
tary; Aid Association for Lutherans, 
Appleton, Wis., Oscar G. Schirm, man- 
ager underwriting department. The 
membership in the Institute now in- 
cludes 150 companies. Dick Sexton, as- 
sistant secretary of the Connecticut 
General, is membership chairman. 

Plans are progressing and the com- 
plete program has been arranged for 
the tenth annual meeting of the Insti- 
tute which will be held at Edgewater 
Gulf Hotel, Edgewater Park, Missis- 
sippi, October 9 to 11. Charles J. Smith, 
assistant secretary of the Pan-American 
Life, will be general chairman of the 
meeting. 


ORDINARY BUSINESS UP 63% 

Countrywide Ordinary business in- 
creased 63% in June compared with 
June, 1945, the Life Insurance Agenc) 
Management Association of Hartford 
has reported. Leading state is New 
Hampshire with an increase of 127%, 
second is South Dakota with 99%. 
For the first six months, with national 
sales up 59% over a year ago, New 
Hampshire led with an increase of 81%, 
with Delaware in second place, up 75% 
over the corresponding period last year 
Among large cities, Chicago, Cleveland, 
Detroit and St. Louis all tied for the 
lead in June, each showing a gain of 
66%. Philadelphia led for the six 
months with a gain of 73%. 


nounced 








CHAS. H. YARDLEY, CHAIRMAN 

Charles H. Yardley, comptroller of 
Penn Mutual Life, has been appointed 
chairman of the industry conference of 
insurance controllers which will be 
part of the forthcoming fifteenth annual 
meeting of the Controllers Institute of 
America, to be held in the Hotel Com 
modore, New York, September 15-18 
George R. Rankin, comptroller of Art 
loom Corporation, Philadelphia, is gen 
eral chairman of the industry conferenci 
program involving twelve concurrent 
sessions, 
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Further extending its service, the Massachusetts 
Mutual Life Insurance Company now writes 
Ordinary Life, not to exceed $30,000, on men 
who qualify, at rated ages 66 to 70, inclusive. 


(— Annual Premium per $1,000 
Rated Rated 





























































——_ Age Amount Age Amount 
ing 66 $100.60 69 — $119.46 
i. 67 106.46 70 126.66 
nstitute 68 112.74 
aS) an- 
ership. 
Grady SUPPOSE: A man at rated age 66 buys $10,000, and dies during the first year . . . 
© eae 
‘ Wil. $10,000.00 Amount policy pays 
ohewes 1,006.00 Premium paid 
sri $ 8,994.00 Amount by which benefit exceeds premium paid 
- ve BUT SUPPOSE: He lives to age 76, pays the premiums for 10 years, and then dies... 
oe $ 1,006.00* Gross premium per year 
ecticut | x10 Years 
| Oe 
cone $10,060.00* Total gross premiums paid 
;- oa 10,000.00* Minimum policy pays 
nsti- a 
ewater $60.00* Maximum net cost for $10,000 constant protection for 10 years 
Lissis- 6.00* Maximum net cost of $10,000 protection per year 
Smith, .60* Maximum net cost per $1,000 protection per year 
erica! 
of the OR SUPPOSE: He lives to be 80, 85, or beyond. He would, of course, make more premium pay- 
ments. But who would complain of living to pay premiums for too many years? 
3.04 *AND REMEMBER: The policy pays Annual Dividends which may be used to reduce gross 
wie premiums, to increase the proceeds, or otherwise as the policy provides. : 
S im 
witli 
genc\ 
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507 LIFE INSURANCE COMPANY 
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8 Companies Join In 
General Motors Loan 


MILLION IN 2%% 


General Motors First Long-Term Bor- 
rowing; 30 Year Series Taken at 
991446% 20 Year at 10034% 


liaidescenaaas borrowing in the 
Motors was an issue 
million which 
following life insurance 
companies: Life, Equitable So- 
ciety, John Hancock, Metropolitan, Mu- 
tual Life, New York Life, Northwestern 
Mutual, and Prudential. 

Of the total note 
mature in 1976 
9914%. The balance of 
mature in 1966 
10034%. The 
series is 21%, 
Aucust 1, 1946. 

The thirty a pro- 
vision for amortization payments begin- 
ning at the end of the sixth year. No 
amortization schedule is required for 
the twenty-year series, but the company 
may make annual prepayments. soth 
series may be called in whole or in part, 
with a sliding scale of premiums, 


Geost Wess in Cleveland 


$125 NOTES 


First 
history of General 


of notes for $125 were 
taken by the 


Aetna 


$96,000,000 will 
being taken at 
$29,000,000 will 
taken at 
both 
dated 


issue, 
and is 
and is being 
interest rate on 
and both are 


-year series contains 





JOHN N. 


LENHART 
t-West Life of Winnipeg 


with its expanding business in 
States, has opened a_ branch 
Cleveland and appointed as 
John N. Lenhart, CLU, a 
Cleveland insurance man. Graduate of 
Ohio Wesleyan, with a background of 
thirteen years in production and agency 
development, Mr. Lenhart is a Chartered 
Life Underwriter and a graduate of the 
Research Bureau) School in Agency 
Management. During the war he served 
commissioned officer in the U. S. 


, in line 
United 
office in 
manager 
well-known 


Creat 


as. 2 
Navy in the Pacific and Tokyo Bay. He 
is vice president of the Cleveland Life 
Underwriters Association. 
PRESIDENT UTICA ASSN. 
Anthony Peters has been elected 
president of the Life Underwriters As- 


sociation of Utica. Other officers include 
Vice President John Slimm; Secretary 
Donald F. McBride, and National Com- 
mitteeman Frank Wenner. 


FRASER AGENCY PRODUCES 

The John M. Fraser agency of Con- 
necticut Mutual Life, 149 Broadway, 
New York, paid for $1,035,421 life in- 
surance in July against $1,006,498 as of 
the same month last year. The total 
paid for business for the year is $8,723,- 
908 against $5,022,262 last year. This is 
the Fraser Agency’s nineteenth con- 
secutive plus month, 


Continental Companies 
Report Large Gains 


PRES. TUCHBREITER REPORTS 





Continental Assurance In Force Up by 
$77,655,492; Casualty Co’s. Volume 
Sets Record 


Continental Assurance Company had 
an increase of $77,655,492 in insurance in 
force during the first six months of 1946, 
President Roy 
This was 90% 


Tuchbreiter announces. 
greater than the increase 


for the entire year 1945. Total insur- 
ance in force as of June 30, 1946, was 
$617,091,609. 

Admitted assets of the company in- 
creased $5,159,105 during the first half 
year to a new high total of $80,051,035. 


Surplus increased $382,334 to a total of 
$4,328,930 and $260,000 was added to the 
company’s general contingency reserve 
which now stands at $1,910,000. Capital 
remains unchanged at $2,000,000. 

Net premiums written by the Conti- 
nental Casualty Company during the first 
half of 1946 totaled $26,572,769, an in- 
crease of $5,287,628 over the same period 
of 1945. Both the total volume and the 
amount of increase were the highest in 
any six months’ period of the company’s 
history. 

Admitted assets of the casualty com- 
pany were $74,579,783 as of June 30, 1946, 
an all-time high, representing an increase 
of $5,679,832 since the end of 1945. Sur- 
plus to policyholders, including $9,000,- 


000 of general contingency reserve, tot- 
aled $26,262,829, an increase of $1,147,503 
over the December 31, 1945, total. 


PROVIDENT. HAD 60% 
New business of Provident Mutual 
Life for the first six months of 1946 
amounted to $59,998,000, a gain of 60.7% 
over the corresponding figures for 1945. 


GAIN 


Insurance in force rose to a new high 
of $1,170,028,000, a gain of $41,268,000 
during the first half of the year. 
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CO-OPERATION with Brokers 


THAT REALLY PRODUCES INCREASED COMMISSIONS 


PENSION TRUSTS — individually planned fo fit. 
. FAMILY GUARDIAN — high protection — low cost. 
: DISABILITY INCOME — for those who can qualify. 


L. B. LASKO AGENCY 


GUARDIAN LIFE INSURANCE COMPANY OF AMERICA 
1450 Broadway, New York 18, N. Y. 


Phone: WI 7-0631 








HARTMANN’S 30TH MILESTONE 





New England Mutual’s Associate G. A. 
in Newark Strong on Friendships; 
Celebrates August 23 
Thomas E, Hartmann, associate gen- 
eral agent of New England Mutual in 
Newark, will celebrate his thirtieth an- 
niversary with that company on August 
23. He has made many lasting friends 
since he came to Newark in November, 
1924, to open up New England’s agency 
there and in recent years Mr. Hart- 
mann has worked closely and amicably 
with C. Vernon Bowes, who has been 

the gencral agent since 1938. 

Mr. Hartmann was attracted to the 
life insurance business by Lowell M. 
Saker, then cashier in the New York 
branch office of the New England who 
is now supervisor in the H. Arthur 
Schmidt agency. Previously Hartmann 
had spent eighteen years with the 
architectural firm of Howells & Stokes, 
New York, with which company he 
started as a temporary typist “for two 
wecks.” 

From August 23, 1916, until November 
1, 1924, Mr. Hartmann served as cashier 
in the New York office, and was then 
transferred to the northern New Jersey 
territory. He has always taken an inter- 
est in association affairs, being one of 
the organizers of the Life Underwriters 
Association of Northern New Jersey. 
He is a steady personal producer. 





NEVER IN HISTORY 


has it been so necessary 
to take care of tomorrow 
with the resources of 
to-day. Life Insurance 
meets the challenge of 
the unknown tomorrow 


by the insight, prudence 


and resources of to-day. 


SUN LIFE 
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HEAD OFFICE 
MONTREAL 


/PSTABLISHED 


“OF CANADA 
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294,024, 





The COLONIAL 


LIFE INSURANCE COMPANY 
OF AMERICA 


A QUALITY COMPANY 


Distinguished by its past performance 
and progressive in its plans for the 
future. 


“A PUBLIC SERVANT SINCE 1897” 


A policy for every 
member of the 


family from birth 
to age 65. 


Home Office: Jersey City 6, N. J. 
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Retroactive Pay 


(Continued from Page 1) 

must supersede any inconsistent state 
statute or regulation. Mr, Justice Black, 
writing for the Supreme Court in Case 
v. Bowles et al., decided February 4, 
1946, said: 

“*Where as here, Congress has enact- 
ed legislation authorized by its granted 
powers, and where at the same time, a 
state has a conflicting law which but for 
the Congressional Act would be valid, 
the Constitution marks the course for 
courts to follow. Article VI provides 
that the Constitution and the Laws of 
the United States ... made in pursuance 
thereof... shall be the Supreme Law 
of the Land. : 

“Several cases s have been called to the 
court’s attention decided in three differ- 
ent states in which it was held that or- 
ders of the War Labor Board super- 
seded inconsistent state laws (Internat. 
Brotherhood of Papermakers, Local No. 
66, v. Wisconsin Employment Relations 
Board, 245 Wis., 541; Internat. 
Machinists v. State, 153 Fla., 672; 
ter of Gregar, 323 Ill. App., 594). 

“While these cases are not controlling 
they nevertheless serve to illustrate tliat 
the power to declare and wage war rests 
exclusively with the President and Cor 
gress and any legislation enacted to 
carry out this express power (War La- 
bor Disputes Act) must supplant and 
Operate to suspend state action in re- 
gard to the same subject matter.” 


Mat- 





OLD LINE LIFE INCREASES 


Life insurance in force of The Old 
Line Life reached an all-time high of 
$103,769,307 as June 30, a net gai 
of $2,885,378, J. H. Daggett, presides 
reports. In the first six months new 
paid life insurance amounted to 4, 
961,623. 

Accident, health and hospital pr 
miums showed a gain of over 26% 


the half year. 

Payments to policyowners and_ bene- 
ficiaries in the six-month — peri 
amounted to $1,231,967, bringing total 
payments since the company’s organiz: 
tion to $35,146,470. Assets reached $32, 
an increase of $1,087,762 in tlic 
six months. 
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LEIWANT’S NEW ACTIVITY 


Developing New Jersey Territory for 
Crown Life of Canada; Heads New- 
ark Agency; His Career 
Development of New Jersey territory 
for the Crown Life of Toronto, which 
recently entered this state, is being han- 
died by New Jersey Life Associates, 
Inc. of Newark, agents of the 

Crown. 
Sidney E. 

avency, is a member of the Million Dol- 

the 


state 
Leiwant, president of this 
Re- 


lar Round Table, graduate of 





Handy & Boesser 


SIDNEY E. LEIWANT 


search Bureau school in 1943 and a 
CLU. Following in the footsteps of his 
father, the late Benjamin Leiwant, who 
was a Prudential superintendent in New 


York City 


for nearly thirty years until 


his death in 1945, Sidney started his 
career as a Prudential agent in 1934. 
\fter five years he left the Prudential 


to operate independently for a time, and 
then in 1943 joined the Union Mutual 
of Portland as its general agent in New 
Haven, Conn. 

That company transferred Mr, Lei- 
want to New York City in 1944 as an 
assistant manager, which post he held 
until he joined forces in 1945 with the 
firm of Stavitsky & Wohlreich, 60 Park 
Place, Newark, to organize and manage 
its life department. He did an outstand- 
ing job in this capacity. His appoint- 
ient by the Crown Life became effec- 
tive May 1, 1946, and since that time 
Mr. Leiwant has been busy in mapping 
out the company’s agency development 
program for the state. Moses Dickstein 

the Crown Life, Montreal, is serving 
in an advisory capacity in this develop- 
ment being vice president of New Jer- 
sey Life Associates, Inc. 

Mr. Leiwant’s activities 
lecturing on life and A. & Hf. insurance 
at the University of Newark and_ the 
Insurance Society of New York. He is 
a member of the Life Supervisors Asso- 

ition of New York. 


include his 


Illinois Bankers Campaign 
Shows Over 300% Increase 
Hugh D. Hart, vice president and di- 
ctor of agencies, and O, F. Davis, sec- 
tary and manager of the accident and 
alth department, of Illinois Bankers 
fe launched a_ production campaign 
luring July in honor of Eldridge H. 
Henning, president of the company. The 
ive was promoted as a baseball con- 
st, the two teams being captained by 
ilervey Thorsen, agency supervisor, Des 
loines, and Fred Adams, agency super- 
sor, Columbus, O. Henry G. Johnson, 
ency secretary was umpire, The cam- 
aign was a great success resulting in a 
ain of more than 300% over the same 
ionth last year. 


St. Louis Real Estate Deals 

Sale of the 23-story Continental 
Building, 3615 Olive Street, St. Louis, 
by Kansas City Life to the recently or- 
ganized Grand-Olive Continental Co., 
has been announced. The actual sale 
price was not announced but it is be- 
lieved to have approximated $1,500,000. 

The building was erected in 1940 by 
the old Continental Life in 1930 at a 
reported cost of $2,200,000. Kansas City 
Life acquired the property in 1936 when 
it reinsured the business of the Con- 
tinental Life which was thrown into re- 
ceivership by Former State Superinten- 
dent of Insurance R. Emmet O’ Malley. 
After taking over the structure the Kan- 
sas City Life spent about $400,000 in 
completing five of the floors and in in- 
stalling an air-conditioning system for 
the entire building with the exception of 
the first and mezzanine floors. 

Another big deal finally completed the 
past week was the sale of the Syndicate 
Trust, and Century Buildings, under a 
contract of sale previously announced 
for $5,250,000 by the General American 
Life to the Locust Ninth Realty, Inc. 

ADVERTISES ITS NEW POLICY 

Manhattan Life is advertising its new 
college education-endowment annuity 
policy in thirteen magazines. The policy 
is going over well in the field. 


PLANNED SERVICE 
Tre. S. -S; 
BERKSHIRE 


17 East 42nd-St., N. Y. 17 


WOLFSON 
LIPE 


of Pittsfield, 


for brokers 


AGENCY <<.- 
INSURANCE COQ. 


Mass. 
MUrray Hill 2-3030 








A. F. Gillis Agency Shows 
102% Gain for Six Months 


The Alexander F. Gillis agency of the 
Provident Mutual Life in Newark, N. J., 
shows a gain in paid-for life insurance 
of 102% for the first six months of 1946 
compared with the same period of 1945. 
Leading producer of the agency for the 
half year is Henry A. Feustel, super- 
visor. 

General Agent Gillis, who observed his 
sixteenth anniversary as a_ Provident 
general agent on August 1, will com- 
plete twenty-five years with the com- 
pany in 1947, 


NAMED GROUP ASSISTANT 
George C. Wright has been appointed 
Group assistant, life, accident and 
Group departments at Minneapolis for 
the Travelers. 


LOMA EXAMINATIONS 
the 1946 Life Office 
Association Institute 


results of 


The 
Management €Xx- 
aminations recently announced show 855 

students 
companies. 


examinations were taken by 
representing ninety-seven 
Designations were earned by the tollow- 
ing students upon the completion of 
courses: Magna Cum Laude—Course I— 
Ethel L. Rusk, Massachusetts Mutual 
Life, Baltimore; Cum Laude—Course | 

Rosemary L. Delap, Business Men’s 
Assurance and Donald J. Phillips, Scran- 
ton Life: Cum Laude—Course I]—Wil- 
liam M. Hamilton, The Prudential. 

Members of the Paul Rilett Columbus, 
Ohio, agency of the Bankers Life of 
Des Moines celebrated the opening of 
new offices with an open house and a 
party devoted to golf and swimming fol- 
lowed by a dinner. 









their field. 


benefits: 


LN L representa- 
tives serve the 
public in 42 of 
the 48 states, Ha- 
waii, Philippines, 
Canal Zone, and 
Puerto Rico. 





Star 
Performance 


Stars because they are tops in 


Tops in the life annuity field, LNL's 
5-Star Annuity provides these 5-star 


* Proceeds from contract when 
desired between ages 50 and 70. 
Selection made any time. 


* Insurance protection. 






* Issued Par or Non-Par; standard 
or substandard. 


* Monthly income for life. 


* A lump sum in cash instead of 
the life income, if preferred. 


Benefici- 


ary will receive either a lump 
sum or income for life. 


Its Name Indicates 


THE LINCOLN NATIONAL 
LIFE INSURANCE CO. 


FORT WAYNE, INDIANA 
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ROVEN, usable sales ideas—the kind you can put into 

practice in your every-day selling efforts—are standard 
equipment for Travelers producers and fieldmen. 

Through the medium of its weekly publication 
successful sales ideas are constantly supplied to agents. They 
make additional commission dollars by putting these suggestions 
into effect. 

This is just one of the valuable services available to Travelers 


“Protection” 
reports, 
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ing in the past: 
be all lines of 
agents and brokers. are all written 
Jers Insurance 
dvertising costs 
2ar, and it has 
1 new business 


THE TRAVELERS INSURANCE COMPANIES 
HARTFORD, CONNECTICUT 
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Barton Says CLU Study 
Is Not Theoretical 


IT PROVIDES BASIC KNOWLEDGE 


Commercial Law, Economics 


Barton, CLU, president of 
Knight Agency, Inc., New 


Walter E. 
Charles B. 


York City, is author of an article in_the 
current 
tral, 


Agency Bulletin of Union Cen- 


bearing the caption: “CLU asks 





WALTER E. BARTON 


‘Going My Way?’ The Postman Does 
Not Always Ring Twice.” 

A good portion of the CLU prepara- 
tory program, he said, is devoted to a 
study of economics, political science, 
sociology, taxation and the principles 
affecting it, and a working knowledge 
and understanding of the fundamentals 
of money and credit, commercial law, 
corporation finance, factors governing 
international trade and the principles 
applied in general to the economy of 
the nation. 

Aim of CLU Program 

“The aim of the CLU program is not 
to infuse the life underwriter with 
knowledge in an attempt to make him 
an economist, a sociologist, or tax ex- 
pert,” Mr. Barton wrote. “Rather, it is 
to provide him with a basic knowledge 
of the sciences to the end that 
through his understanding of the prob- 
which they involve, he may be 
placed in a more adequate position to 
comprehend the effect of these problems 
on the affairs of the individual client or 
prospect whom he seeks to serve. The 
doctor could not prescribe without a 
thorough knowledge of the drugs, their 
curative and effect on the illness 
for which they are applied. The lawyer 
must have an understanding of the law 
and the effects of their interpretation in 
the legal situation to which they are 
applied. The accountant must bring to 
bear on the problems of the corporation 
his knowledge and interpretation of his 
figures and statistical facts. 

“Tt seems, therefore, so reasonable to 
that the life underwriter should 
he conversant with many of the basic 
factors of the social sciences, commer- 
cial law and economics in order to prop- 
erly apply the principles of life insur- 
ance itself. For this reason, it is not the 
obtaining of the CLU designation which 
is important, but rather is it the knowl- 
edge obtained and the understanding 
gained through the completion of the 
course of study prescribed for the CLU. 
Designation, which, after all, is only the 
indication that this knowledge has been 
mastered to the degree required. 

“The life insurance business will grow 
in national stature and secure true pub- 
lic acceptance in direct ratio to the in- 
telligent service which we can apply to 
the problems of those we seek to serve.” 
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TRAVELERS PROMOTIONS 





Joseph Thompson Made Supt. of Agen- 
cies; R. L. Pendleton, E. R. Evans 
Get Home Office Posts 

The Travelers has announced the pro- 
motions of Joseph Thompson, assistant 
superintendent of agencies, to superin- 
tendent of agencies; Rice L. Pendleton, 
manager, of the Richmond branch office, 
to assistant superintendent of agencies 
and is being called into the home office; 
and E, Rolland Evans, life accident and 
Group manager at City, was 
named agency assistant and is also being 
called into the home office. 

Mr. Thompson, a graduate of the 
United States Naval Academy at Anna- 
polis, joined the Travelers in 1934, serv- 
ing first as a field assistant in Portland, 
Me. In 1939, while affiliated with a gen- 
eral agency in Boston, he was the com- 
pany’s leading producer. The following 
year he was made manager of the Port- 
land office and in 1941 he became mana- 
ger of the Forty-second Street office in 
New York. In 1945 he was brought into 
the home office as assistant superinten- 
dent of agencies. ; 

Mr. Pendleton joined the Travelers in 
1929 as a field assistant working out of 
the Kansas City office. He was ap- 
pointed assistant manager at Kansas 
City in 1935, manager of the Worcester, 
Mass., office in 1938 and manager of the 
Richmond office in 1942. 

Mr. Evans, following several years 
insurance experience joined the Travel- 
ers in 1939 as a field assistant, working 
out of the Des Moines office. He was 
made assistant manager of the Des 
Moines office in 1943, and manager of 
the Sioux City office in 1945. 


Sioux 





MARKS 30TH ANNIVERSARY 

F. Murray Lyon, assistant manager, 
life accident and Group claim depart- 
ment of the Travelers in Hartford re- 
cently observed his thirtieth anniver- 
sary with the companies. 
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DOWNTOWN LIFE INSURANCE AGENCY 


| 
An outstanding Downtown Life Insurance Agency hos 
attractive private offices available to Independent Ageni- 
doing a Life Insurance business. Address Box 1662, 

THE EASTERN UNDERWRITER, 41 Maiden Lane, New York? | 


——— 





PHOENIX MUTUAL CONVENTION 
The ninety-fifth anniversary conven- 
tion of the Phoenix Mutual Life, Hart- 
ford, will be held at the Chateau Fron- 
Quebec, December 12-14. This 
will be the first meeting on a national 
scale to be held by the company since 
1941. In addition to members of the 
home office staff and managers from the 
various branch offices, the conference 
will be attended by leading representa- 
tives throughout the country who have 
qualified by achieving prescribed pre- 
mium and quality quotas over a sixteen- 
month period. It is expected there will 
be about 600 in attendance which will 
be the largest number at a national con- 
ference in the company’s history. 

High point of the three-day meeting, 
which is under the general chairmanship 
of Col. D. Gordon Hunter, vice president 
and agency manager, will be an anniver- 
sary dinner on September 14 in honor 
of the founding of the company ninety- 
five years ago. 


tenac, 





ISSUES WEEKLY PREMIUMS 


Commonwealth Life announces that it 
is now issuing its new weekly premium 
policies under the uniform Standard 
Valuation and Non-forfeiture laws, or 
the so-called Guertin Law. The new 
weekly premium policies are based on 
the 1941 Standard Industrial Table of 
Mortality, with reserves and non-for- 
feiture values computed at 3%, under 
the formula recommended in the report 
of the committee of the National Asso- 
ciation of Insurance Commissioners un- 
der the chairmanship of Alfred N. 





“SMALL ENOUGH 







words: ‘Small enough to be big!"’ 
Factually, we're ninth 


Ours is not the largest of American life 
insurance companies. It is not the oldest, 
either. But, somehow, even without those 
firsts, we think it has much to offer. 

Our men in the field —they’re a happy, 
prosperous gang — have summed it up in the 


oldest 
American life companies. But we enter our 
99th year driven by a young, progressive 


TO BE 


Guertin. 


among 


spirit that belies our age. This year, as last, 


our business forges forward . . 


. and most 


important, our biggest gains are still in 


friendly service! 


U 
hisunatnce 


N MUTUAL 


PORTLAND MAINE HOME OFFICE 


Rolland E. Irish, President 


Harland L. Knight, Agency Vice President 
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Brokers Supervisor Wanted 
Mid-Town Agency 





has opening for progressive Life Insur. 
ance Supervisor. There is an oppor- 
tunity of making good money for 
wide-awake underwriter. Accounts 
and leads furnished. Drawing account. 
Box No. 1659, The Eastern Underwriter, 


41. Maiden Lane, New York 1, N. y, 











Maine Legislature Rejects 
Veterans Benefit Proposal 


A special session of the Maine Legis- 
lature rejected Governor Horace A. Hil- 
dreth’s proposal that the state give its 
World War II veterans the alternative of 
accepting either a $100 flat cash bonus 
or $130 for application toward retention 
of National Service Life Insurance. 

The Legislature approved a_ proposed 
State constitutional amendment provid- 
ing for issuance of $16,000,000 in bonds 
to finance a veterans’ benefit program in 
which the life insurance proposal would 
not be included. The program calls for 
cash bonuses of $150 and provides for a 
veterans’ educational program, including 
expansion of University of Maine facili- 
ties and establishment of a vocational 
institute. 

To pay off the bonds, the state would 
increase its cigarette tax from 2 cents 
a pack to 4 cents; raise liquor taxes 3% 
and impose a 5% “luxury” tax on ad- 
missions to theaters and other amuse- 
ment places, luggage, jewelry, furs and 
cosmetics. 

The bond issue question will go be- 
fore the Maine electorate for approval 
or rejection at a September referendum. 
If approved, the new taxes will go into 
effect November 1. 

Designed to raise an estimated $2,500,- 
000 annually, the new taxes were ap- 
proved by the Legislature as a compro- 
mise to su»nlant a 2% general sales tax 
which had been proposed in an admin- 
istration bill. A number of other rey 
enue-raising measures had been. pro- 
posed, including a graduated 1 to 4% 
income tax and a 2% levy on the in- 
come from intangibles, legalization of 
pari-mutual betting on horse races, a 
state lottery, and a $5 head tax on all 
adult non-veterans. 

Besides rejecting the insurance pro- 
posal, the Maine solons also. turned 
down a proposal for the creation of a 
revolving fund for state loans to vet- 
erans. 





NAMED OREGON GEN’L AGENT 


Horace F, Beckman, superintendent of 
agencies for Minnesota Mutual Life 
since 1937, has been named general 
agent for the State of Oregon. Mr. 
Beckman has been associated with tlie 
company for twenty years and has an- 
nounced that Bland Speer will be man- 
ager for the Salem district, and that 
John R. Rankin will continue to rep- 
resent the company in Portland. 








HONOR FIRST YEAR LEADERS 


The Penn Mutual Life last week gave | 
a reception to producers who had been 
leading during their first year in ‘he 
business at a quarterly meeting of tle 
President’s Club for new organization at 
the home office in Philadelphia. 1x 
men and one woman were given a !¢- 
ception and luncheon by President John 
A. Stevenson and spent two days stu iy” 
ing the operations at headquarters, 
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GEORGE 


K. REYNOEDS, SK. 


Appointment of George K. Reynolds, 
Jr., as general agent for Northwestern 
Mutual Life at Lancaster, Pa., to succeed 
his father, George K. Reynolds, Sr., 
effective Sept. 1, has been announced by 
Grant L. Hill, vice-president and direc- 
tor of agencies, at the home office in 
Milwaukee. 

The appointment brings a succession of 
three generations of the Reynolds 
family as general agents for North- 
western Mutual at Lancaster. The 
agency was started by George Nelson 
Reynolds in 1876, when he was appointed 
for a section of Pennsylvania between 
Philadelphia and Pittsburgh and south 
of Scranton. The agency now comprises 
13 counties in Eastern Pennsylvania, and 
has long been a leader in the production 
of quality business. 

George K. Reynolds, Sr., the second 
generation, started in the insurance busi- 
ness in 1897 as a clerk and an agent 
under his father. He was taken into the 
agency as a partner under the firm name 
of G. N. & G. K. Reynolds in 1916. 
After the death of the elder Reynolds 
in 1926 George K. Reynolds, Sr., became 
sole general agent. 

The junior Reynolds will now succeed 
his father, who is retiring from business 
activity, and will carry on the name of 
the Reynolds Agency started by his 


AMER. FARMER’S NEW POLICY 

The American Farmer’s of Phoenix, 
Ariz., is now issuing a new policy called 
the American Memorial Certificate, which 
is available to men or women, ages 2 to 
70, and which provides immediate spot 
cash—$100 to $500—upon presentation of 
a claim. Instructions on claim payments, 
as given by Michael O’Sullivan, presi- 
dent of the company, are as follows: 

“Have any state licensed mortician or 
undertaker, or an official of any bank 
or trust company, either write or tele- 
graph (not telephone) the American 
Farmers Insurance Co., Phoenix, Ariz., 
certifying and guaranteeing that the de- 
ceased person is the member named in 
the policy, and give the number of his 
certificate. This will be the only proof 
of loss required.” 


RUBE TURNER ADVANCED 


Rube Turner, who has been in the 
bank credit life department of the Re- 
serve Loan Life of Texas since April of 
this year, has been promoted to mana- 
ger of that department in the home 
office. He was honorably discharged 
from the navy in January and prior to 
that time spent twelve years in the sales 
and accounting department of the Doc- 
tor Pepper Company in Dallas. 


GEORGE Kk. REYNOLDS, JR 


grandfather 70 years ago. The new gen- 


eral agent started in life underwrit 


with the Northwestern Mutual in 1933, 





Jersey 
a heart 
Saranac Inn, N. Y 


solicit A. & H. 


A.& H. Has Big Summer Appeal 


Summer months because of their increased accident ex- 
posure are among the most productive months in which to 
If you are not getting your share of the 
business, let us suppy you with sales material and policy de- 
tails on PREFERRED’s popular 60th Anniversary Disability 
Seven-Point Contract. Many of our broker friends have 
increased their incomes by pushing A. & H. Why not you? 


Lhe Houghton gency , Ine. 
METROPOLITAN GENERAL AGENTS 

The Prefered evident Insurance Company f NY. 

116 JOHN STREET, NEW YORK 7, N.Y. © BEEKMAN 3-2404 
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COLONIAL DIRECTOR DIES 
Arthur L. F f 
board of directors of the 
City, died suddenly 
his summer an 
He was forty-seven 
A well-known newspaper 


years of age. 


immediately after graduating from Penn — mer 


State. He has been engaged in perso 
production, as well as in assisting 
father in the recruiting and training 
new agents, and has a fine backgrot 


retired with the rank of lieutenant co 


his 


of MADE BRANCH SUPERVISOR 
Great-West 
appointment 
branch 
m- \fter 


ind The 
of organization work. During the war 
he spent 46 months in the Navy, and 


mander in December. Since that time Mr. 
his personal production has been $700,- fore 


000. Mr. Reynolds is married and | 
always lived in Lancaster where he | 


been active in civic affairs and club life. 
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HOST TO BOSTON ACTUARIES 

Rolland E. Irish, president, and A. 
Thomas Lehman, vice president and ac- 
tuary, Union Mutual Life, Portland, 
Maine, entertained twenty-four mem- 
bers of the Boston Actuaries’ Club at a 
clambake at Jewett’s Island in Casco 
Jay recently. 

The group, which represented life 
companies in Maine, New Hampshire, 
Vermont, Massachusetts and Rhode Is- 
land, included: Walter Tibbetts, John 
L. Stearns, Dana Hall and Chalmers 
Weaver, New England Mutual; Ross 
Moyer, Leslie Havison, Murdock Stew- 
art and John Boermaster, John Han- 
cock; Henry Plimpton and Ralph Ed- 
wards, Columbian National; William 
Johnstone, Boston Mutual; Edmund 
Cogswell, Massachusetts Insurance De- 
partment; Henry Jackson, A. H. Mac- 
auley, Morton Laird and Harold George, 
National Life of Vermont; Richard 
Guest, Edward Green, Aylman Paisley 
and Sam Huffman, State Mutual; Alson 
Patton, Massachusetts Protective Com- 
panies; Henry Redstone, Puritan Life; 
Frank Dodge. United Life and Accident; 
and Harold D. Lang, vice president and 
secretary; Stephen W. Johnson, comp- 
troller; Henry J. Southern, Jr., second 
vice president, underwriting depart- 
ment; Henry J. Kiefer, assistant secre- 
tary; and Harold G. Walton and Bel- 
mont W. Adams of the actuarial depart- 
ment of the Union Mutual. 


Fidelity Ass’n Claims 
Dale Dunifon, special master com- 
missioner in the liquidation of the Fi- 
delity Investment Association,  an- 
nounced the payment of a 25% divi- 
dend, amounting to $535,802.77, to more 


than 3,700 Ohio claimants. This divi 


dend, together with two previously paid, 
amounts to 85% of the respective claims 
The dividend checks have been mailed 
from the West Virginia offices at 
Wheeling. 

In November, 1943, the master com 
missioner in Ohio ruled that claims 
should be paid on the cash surrender 
value basis. The ruling was approved by 
Judge Reynolds of Franklin County 
Common Pleas Court, and was the first 
ruling of this nature to be made in any 
of the sixteen states in which Fidelity 
is being liquidated. Acting upon in- 
structions from Judge Reynolds, Duni- 
fon appeared in the Supreme Court of 
Wisconsin urging the same ruling in the 
payment of the Wisconsin creditors. In 
a decision handed down February 15, the 
Wisconsin Supreme Court approved 
Judge Reynolds ruling and _ ordered 
$341,000 turned back to the West Vir- 
ginia receivers. The money received 
from Wisconsin, together with other 
assets now in the hands of the West 
Virginia receivers, will be sufficient to 
pay another dividend in the near future. 

The original ruling adopted by the 
Ohio officials has now been followed in 
each of the sixteen states with the re- 
sult that contract holders of Fidelity, in 
Ohio, will be paid the full amount of 
their claims. 




























August 9, 1946 





























| HEARD on the WAY 








+9) SR SEEROE 











One of the outstanding convention 
session chairmen of the many big field 
meetings of companies which have been 
held since early in June is Vincent B. 
Coffin, vice president of the Connecticut 
Mutual. He presided at some of the 
sessions, both in Hartford and Atlantic 
City, when that company was holding its 
centennial events. ; 
Long experience on the educational 
rostrum as well as in the insurance pro- 
duction field has made Mr. Coffin a 
capable director of field gatherings. An 
accomplished impromptu talker, he has 
a special skill in both introductions and 
in sizing up a meeting as it concludes, 
analyzing what the previous speakers 
have done, This is in itself an art as 
such brief summaries, catching the high 
spots, are not easy to make. 
Uncle Francis. 


Made Agency Assistant 





JOHN P. VEITH 


John P. Veith, Massachusetts Mutual 
Life Insurance Company agency depart- 
ment staff member since May, has been 
appointed agency assistant. 

Following his graduation from St. 
Louis University in 1939, with a B.S. 
degree in economics, Mr. Veith was 
taken into the home office, under the 
plan for selecting and training young 
men, After working in various 
departments for several months, he re- 
turned to St. Louis where he engaged 
in personal selling for the Massachu- 
setts Mutual. In 1942 he received the 
local Chamber of Commerce award for 
being an outstanding young salesman. 

He was appointed a special agent for 
the F.B.I. in 1943 and was assigned to 
counterespionage and  countersabotage 
work in the Washington, Detroit and 
Newark field offices. He resigned last 
December and returned to life insur- 
ance selling in St. Louis. 

While attending St. Louis University, 
he played varsity football, and was 1942 
handball champion of the Missouri Ath- 
letic Club. 

Mr. Veith was born in Springfield 
where he again makes his home. His 
father, Anthony Veith, St. Louis, has 
been a leader among Massachusetts 
Mutual salesmen. 


HERMAN REINIS 
Brooklyn General Agent 
The Manhattan Life 
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Samuel D. Rosan Agency, Inc. | 


76 William Street 


SEND FOR YOUR FREE COPY NOW!! 
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CAMPAIGN FOR CLARIS ADAMS 

The field force of the Ohio State Life 
Insurance Co. will put on a campaign 
in September and October in honor of 
Claris Adams, president of the com- 
pany. The campaign will be directed by 
the general agency managers committee, 
of which R. G. Leuzinger of Columbus 
is president, and J. Earl Pullen, Toledo, 
secretary. - 





MANHATTAN LIFE BOAT RIDE 

Home office employes of Manhattan 
Life of New York recently had an all- 
day outing via a Hudson Riverboat 
with sports activities at Indian Point. 
Dinner was served on the return boat 
trip. 























THere’s LIFE in tHE BERKSHIRE 




















SUNDAY AFTERNOON CONCERT 


The Tanglewood Music Shed, the Theatre-Concert Hall, and the Chamber 
Music Hall, set in 210 acres in the Berkshire Hills, are a far cry from the 
wooden shell and its crude benches where the Berkshire Music Festival had 
its inception in 1934. The grounds of Tanglewood were laid out in 1849 
by William Aspinwall Tappan whose daughters entertained Nathaniel 
Hawthorne from 1851 to 1853 while he gathered material for his ‘TANGLE- 
WOOD TALES. This year, the Berkshire Music Festival will operate on 
its full pre-war scale, with Serge Koussevitzky conducting the Boston Sym- 
phony Orchestra in a series of nine concerts. Benjamin Britten’s opera 
PETER GRIMES, composed for Tanglewood, will have its first American 
performance by the opera department of the Berkshire Music Center 


in August. 


THE BERKSHIRE LIFE INSURANCE COMPANY, now in its 
95th Anniversary Year, heartily endorses this type of cultural 
recreation. Their retirement income policy provides a life inde- 
pendence fund, built during the insured’s active earning years, 
to provide him with the necessary monthly income when he is 
ready to retire from active business or professional life. It is 
designed to enable the insured to enjoy the same type of recrea- 
tion during his retired life as he did during his earning years. 


ee | 


LIFE INSURANCE COMPANY 


INCORPORATED 1851 


HARRISON L. AMBER, President 


PITTSFIELD, MASS. 
— 95th ANNIVERSARY YEAR— 


Courtesy of Berkshire Music Festival 














New England Mutual 
Makes Record Gains 


PRESIDENT SMITH’S REPORT 





New Business in First Half of Year Is 
$130,000,600; Large Increase in 
Insurance in Force 





President George Willard Smith of 
the New England Mutual, in a mid-year 
bulletin to the field force, reports $130,- 
C00,000 of new business paid-for up to 
July 1, breaking all existing company 
records, 

“This six months’ production,”  h¢ 
stated, “exceeds all new paid-for insur- 
ance in the entire year of 1942, 1941, 
1940 or 1939. Terminations continue ex- 
tremely low, so that the resulting in- 
crease in insurance in force was $100,- 
605,000, bringing the total on July 1 to 
$2,130,000,000. 

“Home Office training and refresher 
courses continue to bear fruit,” Mr. 
Smith said, in congratulating the par- 
ticipants. “On the basis of performance 
after completion of courses up to July 
1, new agents are now averaging a man- 
month production of $14,950, or approxi- 
mately $180,000 a year ... and returned 
veterans have boosted their average to 
$20,494 a month, or $245,000 a year.” 

Contributing to the favorable experi- 
ence in terminations was the lowest 
mortality rate for any six-months  per- 
iod in the recorded history of the com- 
pany--42% of the expected. — Civilian 
health has been amazingly good during 
the past 3 years, but, among New Eng- 
land Mutual policyholders, the first half 
of ’46 is better than any previous simi- 
lar period. 


R. Godine at Rochester, N. Y. 


Raymond Godine has been appointed 
associate general agent of National Life 
of Vermont at Rochester, N. Y., with 
General Agent Bruce L. Johnson, long- 
time representative of National Life at 
Rochester, and his duties will be to 
assist in recruiting and training new 
full-time agents. Mr. Godine has been 
with the Baltimore agency of National 
Life, headed by his brother, Leonard V. 
Godine, general agent. 





TRAVELERS APPOINTS THREE 

The Travelers has announced the ap- 
pointment of three field assistants in the 
life, accident and Group departments. 
They are George R. Reeser at Des 
Moines; Monte W. Kemp, Oklahoma 
City, and Allan A, Hinkle, New Orleans. 











HAIGHT, DAVIS & HAIGHT, Inc. 


FRANK J. HAIGHT, President 
Consulting Actuaries 
INDIANAPOLIS 


Omaha Kansas City 








Woodward, Ryan, 
Sharp & Davis 


Consulting Actuaries 
41 PARK ROW, NEW YORK 
Telephone BArclay 7-4443 
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Speakers Added to Program Of NALU at Cleveland 





FRED H. WHITE 


National Association of Life Under- 


writers announces’ three additional 


speakers for the convention at Cleve- 
land, September 9 to 13, through the 
program chairman Herbert R. Hill, CLU, 
manager Life Insurance Co. of Virginia, 
Richmond. These speakers are Charles 
A. Egenolf, district manager for Pru- 
dential, New Rochelle, N. Y.; D. L. 
Myrick, agent Great Southern Life, 
Lake Charles, La.; and Harry Jay Sy- 
phus, general agent Beneficial Life, Salt 
Lake City. 

Last week the National Association 





Round Table Qualifier 


Albert G. Ruben, with the Murrell 
Brothers agency, Mutual Benefit, Los 
Angeles, has received notification of 
qualifying for the Million Dollar Round 
Table. He qualified in the first six 
months of 1946, with more than $1,300,- 
000 paid for, exclusive of any pension 
trust business. 

During the war Mr. Ruben, who had 
two sons in the service, devoted an av- 
erage of at least six hours a day to the 
running of the “Shore Station,” a sort 
of private USO for servicemen, whose 
hospitality was enjoyed by over 200,000 
men. The “Shore Station” was only one 
of Ruben’s extracurricular activities. 

Ruben specializes in tax and estate 
work and does business where there is 
money. 





BEST’S LIFE REPORTS OUT 

The Alfred M. Best Co., Inc., New 
York announces the 1946 “Best’s Life 
Insurance Reports” (41st annual edition) 
is off the press and ready for distribu- 
tion. This volume makes a complete, 
critical analysis of the financial condi- 
tion and operations of each life insur- 
ance company, together with a summary 
opinion and recommendation. 

The Life Reports shows for each com- 
pany the following information: com- 
plete assets, liabilities, income, dis- 
bursements, gain and loss’ exhibit; 
classes and amount of business in force; 
significant ratios and cash premium in- 
come for the past five years; history 
and growth; financial condition, man- 
agement and operating results, reserve 
basis, territory in which licensed and 
officers, directors or trustees. Fraternal 
and assessment companies are included. 
The Life Reports contains over 1,000 
pages of life insurance information. 
Price is $15. 

Bankers Life Co. salesmen Hugo Ja- 
cobs of Bozeman, Montana, recently 
took the train to Denver to attend the 
company’s: district school for agents. 
Enroute he sold the dining car steward 


a $9,000 policy. 


HARRY J. SYPHUS 
announced among the speakers for the agents. This seminar will be staged on 


. —_* ~ : ‘ednesday afternoo fF conventi 
convention Dave E. Satterfield, Jr., ex- Wednesday afternoon of convention 


Life Insurance Association of America; 
Fred H. White, agent Connecticut Mu- 
tual Life, Buffalo; and 
Master, CLU, general agent Ohio Na- Reading, Pa., territory has been 
tional Life, Los Angeles. 

Program chairman Hill states that in 


FRED A. McMASTER 


feature a national sales seminar 





conl- 


posed of five of the nation’s outstanding 


week, 
counsel 





J. S. HOMAN’S NEW POST 
The appointment of Joseph S. Homan 


A. Mc- as assistant manager in charge of the 


an- 


nounced by the Prudential. The office 


will be under the supervision of William 
sessions this 5S. Tiffany, manager of the company’s 
year’s National convention program will Ordinary agency in Harrisburg. 











A STATEMENT OF POLICY 


by 
W. Paul Stillman 


Chairman of the Board 


I am definitely sales minded. | do not say that merely to 
please you—although I assume that it will—but rather to 
inform you of one type of thinking that will be vigorously 


applied to the development of our Company during the coming 


[FROM A RECENT ADDRESS | 





IN OUR 102nn YEAR OF LIBERAL SERVICE 


The Mutual Benefit Life Insurance Company 


Newark, New Jersey 

















Pyram ids 
of P, rogress 


Forty-seven years of steady progress and in- 
creasing rank among the Nation’s leading life 
insurance companies; 

Financial strength, sound management, serv- 
ice to policyholders, agency development and 
field expansion; 

Modern protection at guaranteed low cost 
for every eligible member of the family from 
birth to age 64 years; 

Agents equipped with modern policies for 
every purse and purpose, with premiums pay- 
able weekly, monthly, quarterly, semi-annually 
or annually to suit the policyholders’ con 
venience. 


THE HOME LIFE 
INSURANCE COMPANY 


OF AMERICA 


President: DANIEL J. WALSH 
Secretary: BERNARD L. CONNOR 
Treasurer: CHARLES T. CHASE 
Executive Offices Philadelphia, Pa. 
SECURITY AND SERVICE SINCE 1899 








Business Men’s Has 
Passed Quarter Billion 


IN LIFE INSURANCE IN FORCE 
Company Started 26 Years Ago by W. 
T. Grant as Accident Assn. Has 
Notable Milestone 

Business Men’s Assurance of Kansas 
City passed the quarter billion mark of 
life insurance in force during July, a 
notable milestone in the company’s de- 
velopment since 1909 when W. T. Grant, 
who organized the company, sold per 
sonally the first 500 policies to obtain a 
charter for the Business Men’s Acci- 
dent Association, The name was changed 
to the present one in 1920 when the 
company started to write life imsurance. 
Mr. Grant is now chairman of the board, 

With the addition of Group insurance 
in 1926 and later Group accident and 
health and Group hospitalization, the 
Business Men’s had a broad protection 
program for its agents to offer the pub- 
lic and its business expanded rapidly. 
At that time there was a demand for 
reinsurance in the mid-western area and 
BMA began to offer reinsurance facili- 
ties to other companies. Today it is 
doing reinsurance business with about 
seventy-five companies. 

Accident and health premium income 
for the first six months of this year 
amounted to $3,263,282 and assets are 
close to $55 million dollars. Gain in life 
insurance in force was $22,188,530. 


OTT AGENCY’S LARGE GAINS 

The A. V. Ott Agency, Equitable Life 
Assurance Society, New York, for the 
first seven months of this year had a 
70% increase in Ordinary business; 67% 
increase in Group business; and a 75% 
increase in club membership, over the 
same period of last year. 

The annual fishing party of the agency 
was held last week. Prize winner tor 
the biggest fish was Robert H. Rubin. 


LOS ANGELES GROUP ELECTS 

Los Angeles Quarter Million Round 
Table has elected these officers for the 
ensuing year: 

President, Robert C. Fyke, CLU, Oc- 
cidental Life of California; vice presi- 
dent, John H, Drummond, Pacific Mu- 
tual: secretary, Doyle M. Smith, Penn 
Mutual: treasurer, Sidney  Kittridge, 
New York Life. 


All forty-eight agencies of the Bank- 
ers Life of Des Moines show a gain ot 
insurance in force for the first six 
months of 1946. Leading in percentage 
is the W. A. Crowder Salt Lake City 
agency with a gain of 12.43%. 
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HOUSING BILL DIDN’T PASS 


Among the bills which Congress did 
not pass before adjournment was the 
Wagner-Ellender-Taft general housing 
measure which would have extended 


Government controls considerably in the 


At the finish it was still 
Banking Committee 


housing field. 
before the House 
where proponents of the bill had put 
pressure in an attempt to get it through. 

Only one witness opposing passage of 
the bill had been heard by the commit- 
tee although more than thirty other op- 
position witnesses were on hand to tell 
why they thought the bill should not go 
Among the associations in the 
their views to 
the American 
Association, American Life 
Convention, National Association of 
Home Builders, Chamber of Commerce 
of the U. S. and National Association of 
Retail Lumber Dealers. 

\n attempt to pass the measure will 
undoubtedly be made when Congress re- 


through, 
opposition ready to give 
the committee, were 


Bankers 


“onvenes, 
TELLS HIGH SCHOOL STUDENTS 
ABOUT INSURANCE 
The Consumer Education Study of 
National Association of Secondary 
School Principals (a department of the 
National Education Association) has 
issued a large brochure on “Buying In- 
published as a unit for high 
students. Unusually well pre- 

is also cleverly illustrated. 

The Consumer Education Study is fi- 
nanced by funds from the National Bet- 
ter Business Bureau which has also fur- 
generous help in _ facilitating 
contacts with experts in various perti- 
nent fields but has in no way influenced, 
or attempted to influence, the conclu- 
sions of the study. 

\ chief purpose of the Consumer Edu- 
cation Study is to prepare a series of 
teaching-learning units of which “Buy- 
ing Insurance” is one, and which is for 
use in secondary schools. These units 
do not attempt either to promote the in- 
terests of producers and sellers, or to 
revolutionize our economic system. It 
recognizes that both purposes are out- 
side the functions of the schools. At- 
tempt is to help young people to become 
more intelligent, more effective and 
conscientious 


surance,” 
school 


pared, it 


nished 


consumers in the 
economic system in which we live. 


more 





‘Buying In- 
surance,” chief that 
of Edna McCaull Bohlman, and she was 


For the development of 
responsibility was 


assisted by Norma C. Allertz, Norene 
Dann Martin and Fred T. Wilhelms. 


The unit was illustrated by Milli Knauer 
Wignall. Address of National Educa- 
tion Association is 1201 Sixteenth Street, 
N. W., Washington, D. C. Incidentally, 
this booklet starts off with a unique 
sentence explaining insurance which, it 
says, is the device people have invented 
for taking the sting out of the risks that 
constantly face them. Chapter I is cap- 
tioned, “This Risky Business Called 
Life.” Chapter II: “The Sharing of 
Risks by Insurance.” 





U. S. CHAMBER’S BROCHURE ON 
INSURANCE 
In issuing a statement of its policy 


respecting the institution of insurance 


itself and matters relating directly to 
the business of coverage against risk 
and of its policyholders the insurance 
department of Chamber of Commerce of 
the United States has made an inno- 
the first time that the 


Chamber has had a codified statement of 


vation. It is 


policy printed in booklet form and avail- 


able for wide distribution. The statement 


governs the conduct of the insurance de- 
partment of the Chamber in its activi- 
ties and in its attitude with regard to in- 
dividual pieces of legislation. The Cham- 
ber says it would be difficult to point 
out a business more completely regu- 
Jated than is insurance. 

The brochure of the Chamber covers 
a wide field in a remarkably comprehen- 
sive fashion, and because of the wide 
circulation will be exceedingly helpful 
to the public. 





Maurice E. Jacobs, CLU, of the Krue- 
ger & Davidson agency, Northwestern 
Mutual Life, N. Y., worked in Wall St. 
following his graduation from College 
of the City of New York in 1929, Enter- 
ing life insurance with the Northwestern 
Mutual in 1931 with the agency with 
which he is now associated his annual 
production for the past five years has 
averaged better than $300,000. He is a 
member of the board of directors of 
Life Underwriters Association of the 
City of New York, Inc. 

* * * 


Louis L. Lang, president of the Mu- 
tual Life of Canada, has been appointed 
a director of the Canadian Pacific 
Railway. 











Blank & Stoller 
L. D. CAVANAUGH 


L. D. Cavanaugh, president of the 
Federal Life of Chicago, is nearing his 
thirty-fifth anniversary in the life in- 
surance business, most of which time he 
has served the Federal Life in impor- 
tant capacities. He closes his thirty- 
second year with this company on Au- 
gust 10, and will have occupied the posi- 
tion of president of the Federal for 
seven years on September 6. He started 
with the Federal as actuary in 1914. 
Under his leadership the company has 
substantially improved its position and 
early this summer passed the $100,000,000 
mark of life insurance in force. Mr. 
Cavanaugh, a graduate of the University 
of Wisconsin, is a member of the Cas- 
ualty Actuarial Society, a past president 
of the Health & Accident Underwriters 
Conference, and a member of its ad- 
visory committee. He is also on the 
executive committee of the Insurance 
Economics Society of America. 

. ok 


John F. Mason of Bean & Mason, 
representatives of the Hartford Fire in 
Doylestown, Pa., tells that company that 
recently the agency conducted a cam- 
paign on increasing fire insurance to 
meet with present-day replacement 
costs. Out of twenty-six interviews sales 
to the number of twenty-one were re- 
corded with a total premium volume of 
$1,264. The calls were made in less than 
four working days. “In practically every 
case the customer thanked us for call- 
ing his attention to this important mat- 
ter,” said Mr. Mason. 

x ok x 


President E. A. Roberts of the Fidel- 
ity Mutual has received a formal cita- 
tion from Fred M. Vinson on behalf of 
the Treasury Department, together with 
a personal letter from him delivered by 
as Under Secretary of the Department. 
This was one of the last acts of Mr. 
Vinson before assuming his new role of 
Chief Justice of the Supreme Court and 
referred to the distinguished service to 
war finance given by Mr. Roberts in 
the war bond drives. The citations were 
limited to one hundred and ten persons 
throughout the entire United States. 

* x x 


Joseph B. Maclean, vice president and 
actuary of the Mutual Life of New 
York has been elected a member of the 
Council of the Faculty of Actuaries in 
Scotland. Mr. Maclean will be the only 
member of the Council not resident in 
Great Britain. 





WILLIAM T. HAYNES 


William T. Haynes, resident manager 


in Newark of the New Amsterdam Cas- 
ualty, is observing his fortieth anniver- 
sary in the casualty-surety business. 
Mr. Haynes, highly respected, is one of 
the deans among branch managers in 


the northern New Jersey territory, and 
is now in his twenty-sixth year with 
the New Amsterdam for which company 
he has built up a fine reputation in 
New Jersey. For the first fourteen 
years of his insurance career Mr. 
Haynes was with the Maryland Cas- 
ualty, starting as a payroll auditor in 
1906 and working up to managerial du- 
ties in the Chicago general agency of 
O. P. Alford Co. In June, 1920, he joined 
the New Amsterdam, was assigned to 
managerial duties in its New York office 
for a time, but in June, 1923, was se- 
lected by President J. Arthur Nelson to 
be resident manager of its then newly 
opened branch office in Newark. Start- 
ing practically from scratch, the Newark 
branch is now producing casualty- 
surety business in excess of $1,000,000 in 
premiums annually, Mr. Haynes is one 
of the long-time members of the Cas- 
ualty Underwriters Association of New 
Jersey and a former vice president of 
that organization. 
* * * 


Eunice Bush, chairman of _ the 
Women’s Quarter Million Dollar Round 
Table, was in New York recently at- 
tending the field convention of the Mu- 
tual Life. 

* * x 


Paul O. Curtis, Boston general agent, 
New England Mutual, has been elected 
president for a five-year term of the 
Class of 1915 of Brown University. 

es 


Clifford N. Newman is returning to 
the Hartford territory of the Travelers 
and Charter Oak as special agent after 
having had experience in the New York 
suburban and Brooklyn fields. He was 
in war service until last year. 

x * x 


Mildred E. Ten Brook, brokerage 
manager and supervisor of the E. J. 
Dore agency of Berkshire Life, Detroit, 
was elected secretary of the first Char- 
tered Life Underwriters Institute held 
recently in Storrs, Conn. Miss Ten 
Brook was the first woman CLU in 
Michigan and, until 1942, the only one. 
She is the immediate past president of 
the Detroit Chapter of CLU, of which 
she was a founder and the first secre- 
tary. She is also an active member of 
the women’s group of the Detroit Life 
Underwriters’ Association. 
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Bela Deutsch Murdered 


From Budapest, Hungary, I have re- 
ceived letter informing me that Bela 
Deutsch, manager of the Fonciere In- 
surance Co., and correspondent for a 
number of newspapers, including The 
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Eastern Underwriter, was murdered by 
Nazi terrorists. His only daughter has 
returned from deportation in a bad state 
of health and his widow has been robbed 
fi all of her possessions and is in a 
state of poverty, “and has nobody in 
Hungary to help her.” 
x * Ok 

Fortune’s “What's Wrong With 

the Airlines’ Article 
That was some article in Fortune 
magazine On passenger air travel as is 
evidenced by its headline: “What's 
Wrong With the Airlines—The Passen- 
ger Is Unhappy. Before He Is Happy 
\gain the Airlines Must Pass Their 
First Great Test of Management.” 
The principal complaints are listed as 

























telephones, reservations and_ tickets, 
limousine service, baggage, service on 
the flights and the crowded air. 

The airline offices, Fortune says, 
average 3,000 busy signals a day, and 
passengers are frequently unable to 
learn that their flights have been can- 






celed. As for reservations and _ tickets, 
there are long waiting lines; no 
place to sit down in the airfield while 





waiting near the plane or for the plane, 
and there are unexpected transfers from 
one plane to another, the passengers 
sometimes waiting for hours to get on 
the new plane. Limousine service is de- 
scribed as often uncomfortable and in- 
efficient. 
Discussing 







the conditions during 
i Fortune calls attention to the 
light of the middle man in three-seater 
and declares in the fast planes 
the new flights permit only a sketchy 


seats 


cafeteria service. Passengers on big 
Pla ies are constantly clogging the 
aisles. Sometimes the same seat is sold 
twice. 


What Fortune says about the crowded 
air and what happens at air fields dur- 
ing storms gives readers the creeps. 

\nyway, this brief sketch of the For- 
tune article will give a general idea of 
why the railroads are not so pessimistic 
about airplane competition as they were. 

‘  -* 


Bankers Club Refuses to Pay 


Exorbitant Rent 


Rag ig the sale of 120 Broadway, 
York City, to new owners a situ- 





ati has developed with the Bankers 
Chi . of America which occupies the 

39th and 40th floors in one of the 
fit e/ sets of club rooms in the coun- 
try, the situation growing out of a 
demand for a rental increase which the 
club’s governors believe is so exor- 
bitant that they have refused to meet 
it. The club has 1,600 resident members 
live within a fifty mile area of 
ver Broadway and has 900 non-resi- 
dent members. In the membership are 
some of the leading insurance men of 


It 
wo 
] 
| 





New York, Hartford, 
delphia. 

Recently, in billing the members for 
dues President Houston explained why 
the billing was for four months instead 
of six months, explaining the rental 
demands. He made it clear that unless 
there is an acceptable proposal for the 
renewal of the lease the club may look 
for a new home, It has 200 employes. 

In the Bankers Club of America some 
of the greatest of the world’s personali- 
ties have been entertained. They have 
included Presidents of the United States, 
including Wilson, Hoover and Roose- 
velt; Lord Halifax when British Am- 
bassador; General John J. Pershing and 
Queen Marie of Rumania. A countless 
number of insurance men _ have _ had 
luncheon meetings at the Bankers Club. 

“No matter what happens in _ the 
present situation the club will be con- 
tinued,” said one of the older members 
to the New York Times. “A club like 
ours doesn’t break up.” 

* oe x 


Thefts at Hotel Fires 

Not all people are in a panic in those 
hotel fires. There are the thieves, for 
instance. 

The following are extracts from a let- 
ter received after the La Salle Hotel 
fire in Chicago: 

“The estimate is that about $100,000 
worth of articles were stolen on the 
night of the fire, the occupants of the 
rooms being too much concerned in es- 
caping alive rather than in thinking of 
property in their rooms. One of the 
district attorney’s assistants in Chicago 
told me that there are always a lot of 
thefts after fires of this type, the thieves 
hoping to operate unnoticed in the ex- 
citement. 

“Liquor in rooms seemed to attract 
the attention of the light-fingered gen- 
try. One instance at the La Salle—and, 
unfortunately, a fireman—was caught 
trying to get away with a case of eer: 
The house officer who spotted him or- 
dered him to return the liquor to the 
room from which it came. This the fire- 
man refused to do until the house officer 
drew a gun on him. Firemen found 
champagne in the suite of the Golf As- 
sociation, and drank it out of the bottles. 

“One of the women in the hotel had 
her jewels returned anonymously the 
other day. Another guest, who perished 
in the fire, had been wearing a $3,500 
diamond ring. When his son identified 
the body he found the ring gone, also 
the finger on which the ring had been 
worn.” 


soston and Phila- 


+ * % 
The Versatile Harry M. Van Doren 
Harry M. Van Doren of J. Gordon 
Gaines, Inc., Akron, O., an insurance 


agency whose daily paper advertising has 
attracted so much favorable attention 
because of its originality and timeliness 
that he was asked to appear on a pro- 
gram by the Insurance Advertising Con- 
ference, is a graduate of the University 
of Illinois School of Journalism. Going 
into newspaper work he became a police 


reporter on the Akron Press. He later 
served as telegraph editor and city edi- 
tor. In 1925 when the Akron Press 
bought the Times and the merged Times 
Press resulted, a Scripps-Howard prop- 
erty, Van Doren became managing edi- 
tor, serving in that capacity for seven 
years. 

In 1932 Van Doren became a victim 
of “a depression upheaval and took a 
flyer in state politics.” He served in the 
Ohio Senate in 1933-34. There followed 
to years of service on the Ohio Public 
Utilities Commission; then back to the 
Senate for 1937-38. As a Senator he 
was active in conservation, fire and 
motor transportation. 

In 1939 Van Doren joined the organi- 
zation of J. Gordon Gaines, Inc., Akron, 
one of the livest insurance agencies in 
the country and became its director of 
public relations in which capacity he still 
serves. During the war he became ra- 
tioning administrator for his community, 


handled truck matters before legisla- 
tures and state commissions. He has 
served on committees of the American 
Trucking Association, Inc.. Ohio Asso- 
ciation of Commercial Haulers and 
Akron Motor Transportation Associa- 
tion. He became president of the Akron 


Club, an organization of men interested 
in motor transportation. and is a mem- 
ker of the Optimists Club Internation- 
ale, and gives active service in the name 
of J. Gordon Gaines, Inc., in every com- 
munity drive. 

Van Doren writes all commercial cony 
for three daily radio programs for the 
agency and makes one radio talk each 
Sunday morning at 10 o’clock. He con- 
ducts periodie newspaner advertising 
campaigns and is a firm believer in the 
liberal use of direct mail. His hobby is 


music. He plays drums and directs two 
orchestras, one a hot Dixieland Jazz 
Band and the other a_ fourteen-piece 
concert orchestra. 

Van Doren financed his college edu- 
cation with a set of drums. playing 


around Chicago and on Mississippi River 
boats. He has a large collection of jazz 
records, many of them collectors’ items. 


New History of Medicine 

Guthrie, of the Royal 
College of Physicians is author of “A 
History of Medicine” which has just 
been published by J. B. Lippincott Co., 
with an introduction by Dr. Samuel C. 
Harvey, F.A.C.S., professor of Surgery, 
Yale University School of Medicine. 

In the preface the long history of 
healing from the days of primitive medi- 
cine down through William Osler and 
to the discovery of penicillin is dis- 
cussed. About 6,000 years are covered 
by the author. Among the coverages is 
the healing art of Hippocrates. 

In reviewing the book Dr. Edward 
H. Hume in Saturday Review of Lit- 
erature, says that despite what has been 
printed by Dr. Guthrie there were some 
medical phases which were not included, 
and he mentions old Chinese medical 
history, saying that centuries before 
Hippocrates there were remedies found 
in herbs of the soil for treatment of 
various diseases and these laid the 
foundation for China’s pharmacopocia. 
Continuing, Dr. Hume says: 

“As refreshing as anything in Dr. 
Guthrie’s book is the shrewdness of 
many of his observations. Thus, speak- 
ing of the medicine of the fifteenth and 
sixteenth centuries, he wisely says: 
‘More important than any discovery was 
the change of heart in the people, the 
appearance of a receptive and unbiased 
attitude towards innovations.’ Again, 
he gives due weight to the concept of 
health, as distinguished from disease, 
that marked the appearance of the first 
original English medical book, ‘The 
Breviarie of Health,’ published in 1547 
(21542) by Andrew Boorde, who ‘as one 
of the physicians to Henry VIII, had a 
good standing at court,’ and whose 
works included a ‘Dyetary of Health,’ a 
wise work that was concerned ‘not only 
with food and drink but with the choice 
of a house, the best use of one’s income, 
and such aspects of personal hygiene as 
clothing, exercise, and sleep.” 

x) x 


Dr. Douglas 


What Will New Farm Machinery 
Do to the Farms 

Life’s recent article on new farm ma- 
chinery and its statement that “they 
promise the world a new era of abun- 
dance” started a flood of letters to that 
magazine, many of them being in dis- 
agreement. Extracts from two of the 
interesting ones follow: 

John G. Curtis, Worcester, Mass.: 
“Your story on farm machines combines 
dramatic interest and high hopes, but I 
fear it is gross exaggeration to proclaim 


that ‘they promise the world a new 
era of abundance.’ Doubtless they will 
reduce labor requirements in regions of 
large-scale commercial farming, but it 
is unlikely that they will bring new 
lands under cultivation or enable me- 
chanized agriculture to attain the high 


yields of intensive gardening as it is 
practiced in countries where human la- 
bor is cheap. 

“The fact remains that approximately 
three-fourths of the world’s people to- 
dav derive their daily sustenance from 
land where topography, land tenure or 
lack of money or all three of those fac- 
tors will forever preclude the prospect 
of that easy abundance which mechani 


cal ingenuity seems illusively to offer.” 

Marvin R. Hunt, Macy, Ind.: “As a 
farmer who receives his entire income 
from the products of the soil, IT view 


with Ps the further mechanization of 


farming. Farming is even now over- 
capitalized. In buying more machines 
farmers increase their capital invest- 
ment and add to their overhead. The 


only way this increased cost may be ab- 
sorbed and the cost of food still held 
down is for the farmer to operate larger 


acreages. This forced enlarging of 
farms will surely accelerate the present 
rate of elimination of family-sized 


farms; it will tend to put farming into 
the hands of a few large owners and 
take it away from the independent small 
freeholder, who then will become merely 
a hired laborer. Thus, through the de- 
velopment of farm machinery, we are 
drifting further and further from the 
day when a young married oe could 
start farming with faith in God, $150 of 
capital, determination of hard work and 
respect for their fellowmen.” 
ck 


Named Community Chairmen of 
Committee for Economic 
Development 
Walter Fuller, president of Curtis 
Publishing Co., and chairman of the 
newly formed Committee for Economic 
Development's national information com 
mittee, has appointed several insurance 
men as community chairmen. 
They include D. L. Mills, 
D. L. Mills insurance agency, Lake City, 
Minn., and Fred T. Jordan, manager, 
home office agency, Union Mutual Life, 


owner of 


Portland, Me. Mr. Mills is secretary of 
the Lake City Federal Savings and 
Loan Association, and Mr. Jordan is 


president of both the Portland Chamber 
of Commerce and Southern Maine As- 
sociation of Life Underwriters. 

* 


Printers’ Ink to Publish New Magazine 


to be called Agenda 


A new magazine 
will be published by Printers’ Ink of 
New York. It is a periodical in the 
women’s club field and designed espe- 
cially for club program planners. First 


1947, 


issue will appear in April, 

Editor of Agenda will be Mrs. Theresa 
Wells, for ten years head of Good 
Housekeeping’s club service. Publisher 


will be Frank W. Nye, acting president 


of World Peaceways and for the past 
cight years an active home economics 
worker, first with Simplicity Pattern 


Co. on Modern Miss and for the past 


two years, vice-president of Lakeside 
Publishing Co., New York, publisher of 
Practical Home Economics. Mr. Nye 


with 
years 


has also had executive experience 
the Butterick Trio and for three 
published The Family Circle. 
Overall direction and management 
will rest with Printers’ Ink Publishing 
Co., Ine., of which Richard W. Lawrence 
(a director of Hanover Fire and Equi- 
table Life Assurance Society) is board 


(Continued on Page 27) 














a 


-t ire 
Ny _ aa 





aed 











==—THE EASTERN > 
——_ UNDERWRITER ~ 



















August 9, 


1946 




















N. Y. Exchange Votes 
To Purge Its Rules 

REVERSES FORMER POSITION 

By Voice Vote, Rescinds Separation, 


Non-intercourse and Brokerage Pro- 
visions of Agreement 


As had been predicted, the New York 
Fire Insurance Exchange, at its meet- 
ing August 2 reversed the action taken 
at the special meeting held two weeks 
before, and voted to rescind its separa- 
tion and non-intercourse rules, and its 
brokers’ pledge. The action was taken 
by voice vote with only a few dissents. 
No. official count was taken, but the 


vote was overwhelmingly in favor of the 


amendments. 


The meeting was called at the behest 
of the executive committee of the ex- 
change which recommended reconsidera- 
tion of its former proposals, based 
on the findings of the special committee 
which had been studying the subject 
since the Supreme Court of the United 
States in the South-Eastern Underwrit- 
ers Association case decision declared 
insurance to be commerce and_ subse- 
quent enactment of Public Law 15 by 


the Congress. 
Entire Ticket Adopted 

The entire ticket of the executive 
committee was adopted. Under the new 
yrder, an agent member of the exchange 
will be permitted to represent any com- 
pany licensed to do business in_ the 
state, instead of being restricted to 
representation of companies whose offi- 
cers have signed the agreement and are 
members of the exchange. The former 
broker’s pledge under which the broker 
was required to adhere strictly to the 
reasonable rules of the exchange and 


not to accept from any company a 
higher rate of brokerage on risks situ- 
ated in the exchange area than is al- 


lowed by the rules of the exchange, is 
rescinded. 

Restrictions and requirements relative 
to transaction of business with brokers, 
including the offer of five points extra 
brokerage for signing the exchange 


pledge are now abandoned. Sections of 


the agreement dealing with compl nts 
against brokers, revocation of increased 
rates of brokerage, separation from 


brokers, appeal by brokers from revoca- 
tion or separation also are stricken. 

The only proposal of the executive 
committee which was adopted at the for- 
mer i changed the vote require- 
ment for changes in basic schedule, base 
rate or minimum rate from 80% to a 
majority vote and defines rates referred 
to as subject to deviation or policy divi- 
dends pursuant to rating laws. 

Now that the program has been 
adopted, Superintendent of Insurance 
Robert E, Dineen will refer the agree- 
ment as it now stands to the Attorney 
General, for an opinion on whether or 
not the document is legal in every re- 
spect. 


session 


Two Motivating Forces 

These changes constitute the first im- 
portant adjustments in ‘the exchange 
agreement although some changes were 
made last October. Decision to accept 
the program recommended by the ex- 
ecutive committee was motivated largely 
by two forces: insistence on the part of 
Superintendent Dineen that the ex- 
change was operating illegally and that 
failure to rescind these rules was de- 
fiance of the Insurance Department, and 
the commitment of the members of the 
Insurance Executives Association to the 
Superintendent that they will not, by 


(Continued on 


Page 28) 





NA [A Convention Speaker | | 


Chase-Statler Photo 


WILLIAM Kk. JACKSON 


As announced last week, William K. 
soston, and 
and 


general counsel 
United Fruit Co., 
president of the Chamber of Commerce 
of the United States, will speak before 
the fiftieth annual convention of the 
National Association of Insurance Agents 


Jackson of 
director of the 











NAIC COMMITTEES TO MEET 


Larson Calls for Executive Committee to 
Meet in Syracuse, N. Y., to Discuss 
Successor to Read 


J. Edwin Larson, Insurance Commis- 
Florida chairman of the 
committee of the National 
Association of Insurance Commissioners, 
called a meeting of the 
committee to be held at the Hotel Syra- 
Syracuse, N. Y., Sept. 4, to discuss 
appointment of a to the late 
Jess G. Commissioner 
of Oklahoma, as secretary-treasurer of 
the association. Mr, Larson was in New 
York last week for conference with In- 


sioner of and 


executive 
has executive 
cuse, 
successor 


Read, Insurance 


surance Superintendent Robert E, Din- 
een of New York, president of the 
NAIC. 


Insurance Commissioner Charles F. J. 
Harrington of Massachusetts, chairman 
of the committees on Federal legislation 
and rates and rating organizations, has 
issued a call for meetings of the two 
committees at the same city and hotel, 
September 5-7. 

The All-Industry committee also will 
nieet at Syracuse September 4-6, to re- 
ceive reports of subcommittee on the 
Clayton, Robinson-Patman and Federal 
Trade Commission Acts and the sub- 
committee on concerted activities other 
than rating. 

MILLER ‘DIES AT ST. LOUIS 

Edward C. Miller, 61, former local 
agent at St. Louis, died August 1. Mr. 
Miller was elected State Treasurer of 
Ilinois in 1920 and served as a member 
of Congress from the 22nd Illinois dis- 
trict from 1923 to 1925. He was a 
brother of the late Circuit Judge Henry 
Miller who lost his life in the LaSalle 
Hotel fire in Chicago, June 5. 


at Denver, September 22-26. Mr. Jack- 
son will be principal speaker at the 
first general session on Monday, Sep- 
tember 23. 








QUIZ PROGRAM 


1. Destroyed property is (a) easy (b) diffi- 
cult (c) impossible, to replace. 


2. Living quarters are (a) impossible (b) 
easy (c) difficult, to obtain. 


3. If the “burning ratio” continues upward 


rates will have to 


be (a) reduced (b) 


maintained at same level (c) increased. 
Three correct answers mean three good 


reasons why you should foster fire preven- 


tion activities in your community. 














THE SPRINGFIELD GROUP 


SPRINGFIELD FIRE & MARINE INSURANCE COMPANY 


CONSTITUTION DEPARTMENT 
SENTINEL FIRE INSURANCE COMPANY 


MICHIGAN FIRE & MARINE INSURANCE comrany’ 
NEW ENGLAND FIRE INSURANCE COMPANY 


SPRINGFIELD, MASS. 
SPRINGFIELD, MASS. 
SPRINGFIELD, MASS. 

. DETROIT, MICH. 
SPRINGFIELD, MASS. 


OF FIRE INSURANCE COMPANIES 




















Irvine Again Supervises 
AFIA Brokerage Dep't 

DEEMS AND MULDOON apes} 

Fire Manager, Back From Far East an¢ 
South America, Resumes Pos: on 


Troiano Resignation 


general manacer « 
Foreign Insurance \ss 


Ugo E. Guerrini, 
the American 





citation, announces that the brokeragg 
department in the New York hea offic 
will again be supervised by L. C. Irvin 
fire manager, following the resignatio: 


of L. J. Troiano. Mr. Irvine, who ha 


just returned to New York after 
and Sout 


sive visits to the Far East 





L. ¢. IRVINE 
America, will be assisted by T. B. Deems 
and A, G. Muldoon. 


Mr. Irvine has been with the AIFIA 
since 1926. He was born in Brazil and 
his first assignment with AFIA was to 
the marine department at Rio de Ja- 
neiro, where he advanced to the posi- 
tion of assistant manager. In 1935, after 
serving in the marine department at th 
head office, he went to Colombia to set 
up AFIA marine operations in_ that 
country. The following year he went t 
India, where he acted as temporary man- 
ager in the offices at Bombay and Cal- 
cutta. 





Two Years in India 

After two years in India, he made an 
inspection trip through the Straits Set- 
tlements, Mayala, Siam, Netherlands 
East Indies, Philippine Islands, China 
and Japan. On his return to the head 
office from this trip, he was appointed 
assistant manager, supervising opera- 
tions in Brazil and the Far East and 
taking charge of the local brokerage de- 
partment. In April, 1942, coincident wit! 
the retirement of Harry Austin and ap- 
pointment of Mr. Guerrini as general 
manager, Mr. Irvine was named fire 
manager. 

Mr. Deems has been with AFIA since 
1922 and is thoroughly familiar with the 
operations of the brokerage department, 
with which he has been associated over 
a long period of years, 

Mr. Muldoon, also with AFIA since 
1922, has served in China and the Pliil- 
ippine Islands. He was supervisor for 
the Philippine Islands at the time of thie 
Japanese invasion and was interned near 
Manila until last year. He has had a 
varied experience in the foreign field 
and the knowledge he has gained will 
be useful to the American brokers. 





431 PASS N. Y. BROKERS’ TEST 

The unprecedented number of 43! 
residents of New York State are re- 
ported by the Insurance Department 2s 
having passed the test for brokeray 
licenses in the state, having taken {he 
examination in New York City on Jun 
19 or on a previous date. 
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New York was 


A short century ago, 
still struggling along under inadequate 
insurance coverage although the havoc 


wrought by its great fire of 1835 had 
opened mens minds to the need. Three 
hundred odd years after their discovery, 
the Americas—North, South and Central 

were slowly responding to the pon- 
cerous influence of European manners 
and civilization. Our pioneers were 
pressing westward. Gold was soon to 
be discovered in California bringing on 
an unprecedented “inflation.” America 
Fore wasn’t yet even a twinkle in its 
creator’s eye. 

Who now can say what mind pro- 
duced the spark that touched off the or- 
ganization of The Continental Insur- 
ance Company of the City of New York 
—first company of the America Fore 
Group? History says that a company 
of men was found, willing to embark 
upon the stormy sea of fire underwrit- 
ing, and, seventeen years after the great 
fire had bankrupted all but seven of 
the New York companies, Continental 
wrote its first policy on January 7, 1853. 
Its first board of directors, more than 
forty in number, represented the best 
element in the mercantile life of the 
city. To this day, descendants of a 
number of the founders are actively in- 
terested in the affairs of America Fore. 

Brought Growing Pains 

The passage of time brought to the 
embryo America Fore all the growing 
pains induced by civil war, conflagra- 
booms, rate and commis- 
sion Wurs, mutual competition, bitter 
attack by competitors both domestic and 
foreign, sharp changes in Federal and 
riots, strikes and civil 


tions, panics, 


state government, 
commotion. 

3y 1808—the end of the Spanish 
American War, well within the memory 
of many now on its payroll—America 
Fore, still in the bud and consisting only 
of the Continental, had grown into a 
huge six million dollar concern, firmly 
placed in the front line of American 
finance, Ten years later, in spite of the 
great Baltimore and San _ Francisco 
fires, its capital and surplus totaled over 
nine millions. 

Insurance men hardly past their boy- 
hood are familiar with the progress of 
America Fore since those two great 
fires in which American insurance came 
of age. Company after company was 
added to the fleet. Millions were piled 
upon millions in assets, in premiums, in 
surplus and in net worth. Thousands 
and thousands of officers, employes, 
agents and stockholders were gathered 
‘nto the family. 

New Trend Visualized 

Now, with the publication of June 30, 
1946 semi-annual statements, we can 
begin to visualize, statistically, a new 
trend aiready copiously forecast in the 
trade press and in trade gossip. 

From seven component companies, 
America -Fore has shrunk to five—four 
fire and one casualty. The Maryland 
Niagara and the 


was absorbed by the 


Consolidated Analysis of Semi-Annual Statements of 


America Fore Companies 


By Frank L. Brokaw 


Specialist in Insurance Stocks, New York 


First American by 


five that remain can be seen in all their 


streneth in a brief tabulation: 


Assets 
$169,951,000 
141,603,000 
43,870,000 


Continental 
Fidelity-Phenix 
Niagara 


American Eagle. The 


in from increased premium writings has 
been added. 
Premium Income Movement 
The movement of premium income so 





Policyholders Net Premiums 
Surplus Year 1945 6 mos. 1946 
$124,077,000 $ 31,836,000 $16,660,000 
104,787,000 25,370,000 13,409,000 
29,914,000 8,303,000 8,027,009 


American Eagle ...ccccccsvsvcceceees 36,284,000 23,542,000 6,498,000 7,521,000 
Fidelity & Casualty.......cccceceecees 89,941,000 38,724,000 32,903,000 1773 38,000 
yi | ARR e ore rere r nr ree $481,649,000 $321,044,000 $104,910,000 $62 2,955,000 


Though staggered by the size of these 
figures and the enormous premium- 
carrying capacity of each company, we 
should remind ourselves that things are 
not always as they seem at first glance. 
that Continental and Fi- 
delity-Phenix (hereafter written CIS 
and FPX—their symbols on the N. Y. 
Stock Exchange tape) are co-owners of 
the three subsidiaries and hold their 
shares in equal half-and-half propor- 
tion. CIS and FPX in turn are owned 
by the public. Therefore, since owner- 
ship by the public of all the property, 
prospects and _ goodwill of Niagara, 
American Eagle and Fidelity & Casu- 
alty is by way of its ownership of CIS 
and FPX and since the value of the 
three subsidiaries forms an important 
part of the assets and net value of the 
parents, it is necessary to resort to the 
“consolidated” method to reduce the 
group to its true value. It is obviously 
a mistake to combine the figures of five 
units when three of them form part of 
the other two. 

Consolidated Analysis 

In practice, a parent company carries 
into its statement the value of its sub- 
sidiaries at nothing beyond their bare 
capital and surplus without regard for 
any other real values, and also the earn- 
ings of its subsidiaries at their actual 
dividend payments, if any, no matter 
how far below their full earned income. 
In a consolidated analysis, we cast out 
these arbitrary entries in parent com- 
pany statements and replace them with 
the actual proportionate value and 
earnings accruing to parent company 
stockholders. 

Accordingly, based on information ac- 
quired from various official sources, the 
figures to June 30, 1946 of CIS and 
FPX, after consolidation with their sub- 


The fact is 


far this year can be presented in tabu- 


lated form: 


Premium increase Increase in 


over first half Unearned Premium 


year 1945 Reserve 
Ghee scnaeces $ 131,031 $1,462,212 
Pia aweaaes 165,925 903,680 
Niagara 3,402,275 2,791,637 
American Eagle 4,055,709 2,715,564 


Fidelity & 
Casualty... CME 


$6,746,855 


2,459,406 


TOTAL... $10, 332,499 


Here a number of remarkable varia- 
tions can be pointed out. The fire divi- 
sion wrote $7,754,940 more than in 1945 
while the casualty division wrote 
$1,008,085 less. 

Against that decrease in premium 
volume the surplus of the Fidelity & 
Casualty was charged with an increase 
in unearned premium reserve of $2,459,- 
406. 

That strange accounting result pro- 
duced an equally strange result for the 
entire group in which unearned pre- 
mium reserve increased about one and 
one-half times the amount of the in- 


crease in premiums written. 
Referring to the previous tabulation, 
it will be seen that the total consoli- 


dated earned underwriting loss for CIS 
and FPX was $3,135,000 or less than 
one-third of the $10,332,000 which was 
added to unearned premium reserve. 
Disregard Reserve Fluctuations 
If we choose to disregard reserve 
fluctuations in a group of this size as 
we can properly do since they are 
largely technical and academic in their 
effect on stockholders, we find that, out 
of every one of the more than 62 mil- 
lion dollars of premiums written in the 
period, 114% cents remained in the hands 
of the management after the payment 
of all losses and expenses. 








sidiaries, can be tabulated as follows: The unusual sight of parent compa- 
Earned 

Policyholders Underwriting Investment Fed. Tax 

Assets Surplus Loss Income Inc. 
GUS. secede cuecbeonvens $208,856,000 $124,024,000 ($1,767,000) $2,901,000 & 604,000 
PE: 2eurecaverouewsaras 180,508,000 104,734,000 ( 1,368,000) 2,491,000 519,000 
ME ete & aero mip’ $389,364,000 $228,758,000 ($3,135,000) $5, 392,000 $1,123,000 
An axiom in insurance is that more nies showing only a slight gain in pre- 


year’s premiums and 


the year’s investment 


than half of the 
less than half of 
income is booked in the first six months, 
Although CIS and FPX have profited by 
a somewhat greater investment income 
in 1946 to date, it is impossible to esti- 
mate, now, what will be shown in this 
account at the year-end when income 
from employment of new funds flowing 


miums while fire subsidiaries doubled 
their volume is not surprising if we 
recall the two internal transactions that 
took place earlier this year in winding 
up the affairs of the M:< aryland and the 
First American and resulted in bring- 
ing the Niagara and the American 
Eagle up to a size and carrying capacity 
which rendered inter-office reinsurance 
both unnecessary and inefficient. Book- 


~ large 






keeping required that these companies 
reassume their inter-office reinsurance 
portfolios. These entries result in a 


individual com- ‘ 


will 
time but it is 
mind in any 
Fore based on 


distortion of 
This 


temporary 


pany figures. distortion level 


out in the process of 
important to have it in 
close study of America 
its next two semi-annual statements. It 
is also important to understand that 
these intra-group adjustments are made 
in the interest of management economy 
with everything from taxes to directors’ 
fees taken into consideration. 

Insurance and Average Synonymous 

Statistics are tiresome and perhaps we 
can cover one more aspect of America 
‘ore, as it stands today and faces the 
future, without figures. “Insurance” and 
“average” have come to be almost syn- 
onymous. Insurance, as it enters every 
home and touches every business, is 
nothing more than the practical ap- 
plication of simple arithmetical average 
America Fore, writing a hundred and 
odd millions of premiums and destined 


to write many times more, is just one 
example among many in this country 
and abroad. But this application of 


far beyond its under- 
It enters into all its 
the least of these is 


“average” extends f 
writing operations. 
activities and not 


the employment of the funds it holds 
in trust, 

Consolidated assets of close to $400 
millions, nearly all represented by its 


investment in the national industry and 


welfare, are just as fully subject to the 
principle of “average” as are its fire, 
marine and casualty portfolios of “busi- 


ness in force.” The market goes up and 
the market goes down. Investors and 
speculators alike talk knowingly of loss 
figures and rate levels but always with 
a shrewd eye to the market's effect on 
the investment portfolio. 

As if there was or could be any real 
effect! How, in a market handling a 
million shares a day of all the country’s 
leading corporate industries, could 
America Fore possibly buy or sell a 
enough number of shares to have 
any heavy.impact on its “average” 
tion? Really sophisticated insurance 
share buyers will not attempt to apply 
the Dow-Jones averages to America 
Fore’s list of investments but will un- 
derstand that its securities will produce 
earnings in exact “average” relationship 
to the earnings arising from the toil 
of the American people backed by the 
savings of the American people en- 
trusted to financial institutions like 


posi- 


America Fore. 
“Leadership” 
Leadership is an overworked term. 
Boys in school, in boys’ camps and in 


had to listen to sermons on 
leadership almost tothe point of physi- 
cal illness. It designates a quality that 
in every human undertaking is con- 
stantly searched for and always grasped 


OCS have 


when found. 

In every industry—government, chem- 
icals, banks, rails, oils or insurance- 
there has to be one or more leaders 


All military leadership wasn’t confined 
to Eisenhower or all political leadership 
to Churchill. American insurance has 
been blessed with a plentiful supply of 
leaders trained and provided by foreign 
as well as domestic companies. British 
(Continued on Page 24) 
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Bowersock to Address 
Agents’ Denver Meeting 


WILL SPEAK ON SEPTEMBER 25 


Boston and Old Colony President, Noted 
Marine Underwriter, Leader in 
Marine Organizations 


president of 
the Boston and Old Colony Insurance 
( will address the closing general 
ession of the National Association of 
Insurance Agents’ fiftieth anniversary 
convention in) Denver on Wednesday, 
September 25, president Hunter Brown 


Be we:l sock, 


announces 

\lr. Bowersock, a staunch supporter 
American agency system, is one 

the well-known marine underwriters 

the country and an authority on in- 
land marine insurance. He is a mem- 
ber of the board, and member of the 
financial statements committee of the 
\merican Marine Hull Syndicate; mem- 
ber of the missing vessels committee of 
the American Institute of Marine Un- 
derwriters and one of its representatives 
joint committee on interpretation 
president of the Inland 
Association ; meim- 
reference 
‘argo War 
member of 
Bureau of 


on the 
and complaint; 
Marine Underwriters’ 
ber of the board and of a 
committee of the American ( 
Risk Insurance Exchange; 
the board of the American 


Shipping; member of the board of the 
United States Salvage Association; 
member of the executive committee ot 
the Eastern Underwriters Association ; 


member of the board of governors of 
the Insurance Institute of America, Inc., 
and member of the special marine in- 
surance sub-committee of the United 
States Chamber of Commerce. 
Graduate of Brown 
eraduating from Brown Univer- 
sity in 1920, he has devoted his entire 
time, with the exception of a period of 
officer’s training during World War I, 
to the insurance business. His insur- 
ance career includes twenty-five years 
with the Providence Washington Insur- 


OHIO AGENTS NAME SPEAKERS 


Since 


Sawyer, Klein, Hukill, Van Vechten, 
Farrar, Warfield, Gray and Gingher 
to Appear at Columbus 
The Ohio Association of Insurance 
Acents, of which Leeds Bronson of 
Hamilton is president, has announced 
the following list of speakers for the 
annual convention of the association, 
which will be held in Columbus, Septem- 

9 and 10: 

W. Sawyer, New York and Wash- 
oan former counsel for the Associa- 
tion of Casualty and Surety Executives; 
H. C. Klein, New York, secretary of 
New York Underwriters; R. W. Hukill, 
Cincinnati, Great American; J. F. Van 
Vechten, Akron, member of the execu- 
tive committee of the National Associa- 
tion of Insurance Agents; Richard E. 
Farrar, New York, educational director, 
NAIA; Guy T. Warfield, Jr., Baltimore, 
vice president, NAIA; Theodore M. 
Gray, Columbus, secretary of the Ohio 
Association, and Pau! R. Gingher, Co- 
lumbus, counsel for the association. 

Mr, Sawyer will discuss insurance and 
interstate commerce; Mr. Klein will talk 
on business interruption insurance and 
Mr. Hukill will talk on rate making. 
Gustav May of Cincinnati is chairman 
of the program committee. 





BOWERSOCK 


DONALD C. 
ance Co., in the reinsurance, loss and 
underwriting departments as marine un- 
derwriter and as_ secretary and_ vice 
ea of the company. On Decem- 
ber 1, 1944, he resigned from the Provi- 
dence Washington Insurance Group and 
was elected vice president of the Boston 
and Old Colony Group and on Febru- 
ary 21, 1945, was elected president of 
both companies. 

Mr. Bowersock has taken a leading 
part in insurance educational work and 
is a widely sought after speaker before 
groups of insurance agents and buyers. 





Lovier Buys Gregerson 
Agency at Rome, N. Y. 


Lester L. Lovier of Lovier & Lovier, 
Rome, N. Y., has purchased the insur- 
ance business of the late Louis T. Greg- 
erson at Rome. Millie R. Gregerson, as 
executrix of the estate of her husband, 
has issued cards to his clients, advising 
them of the purchase of the agency, 
stating that the Lovier agency has had 
many years of successful experience in 
handling all types of insurance and ex- 
pressing the hope that business form- 
erly written by her husband will con- 
tinue with the Lovier firm. 

Mr. Lovier is secretary and treasurer 
of the insurance agents’ association at 
Rome. He is a member of the law and 
legislation committee of the New York 


State Association of Local Agents and 
3 director of the Insurance Federation 
of New York. 





C. S. DEMPSTER DIES AT 93 

Charles L. Dempster, who remained 
active in the local agency business at 
Lake City, Minn., until he was 90 years 
old, is dead at the age of 93. He came 
to Lake City in 1882 and remained in 
the insurance business for 60 years. For 
several years he was also president of 
the Citizens Bank of Lake City. Fun- 
eral services were held July 29. 





WHITE OPENS NEW OFFICE 

Hugh C. White announces the open- 
ing of a new office for the handling of 
all types of insurance at 217 Pierce 
Street, Birmingham, Mich. 








STOTT WILL SPEAK IN IOWA 


O’Connell and Duffus Also on Program 
for Agents’ Cedar Rapids Meeting 
September 17-18 
John C. Stott, Norwich, N. Y., mem- 
ber of the executive committee of the 
National Association of Insurance 
Agents, will represent the organization 
on the program of the Iowa Association 
Agents at its meeting at 
Cedar Rapids, September 17-18, it is an- 
Cedar 


of Insurance 


nounced by Howard C. Burleson, 


Rapids, president of the Towa associa- 
tion. 
Arthur O'Connell, Cincinnati, — will 


speak on “Agency Sales Methods and 
Production,” and Roy A. Duffus, Roch- 
ester, N. Y., will conduct a panel dis- 
cussion on fire and allied lines. A dis- 
cussion on casualty lines will be con- 
ducted by members of the Towa associa- 
tion. 

Dr. Marcus Bach, head of the school 
of religion at the University of Towa, 
will be principal sneaker at the banquet, 
September 17. The preceding evening, 
the delegates will be entertained by the 
Cedar pained local board. 


Harry F. Scone Bites; 


Prominent Baltimore Agent 

Harry F, Schmidt, 
John G. Rolker, Inc., well known Bal- 
timore insurance firm, died on July 29 
at his. home in Baltimore. His death 
followed a brief illness. 

Mr. Schmidt, who was 61 years of 
age, was connected with the Rolker 
agency for forty- seven years and was 
Prominent in insurance circles. Last year 
he was honor guest at a_ testimonial 
dinner given by his associates of the 
company. In addition to his wife, Mrs. 
Eleanora Herrman Schmidt. Mr. Schmidt 
is survived by a_ brother. Walter 
Schmidt, and two sisters, Mrs. John 
Mahr and Mrs. Ruth Brawn. : 


vice president of 





JOSEPH S. WERTHEIMER DIES 

Joseph S. Wertheimer, 64. St. Louis, 
secretary and treasurer of Wertheimer 
& Wertheimer, Inc., general agent for 
the Travelers Insurance Co., died of 
heart disease, July 27, at the Jewish 
Hospital. Born in St. Louis, he attended 
Smith Academy, St. Louis. and Harvard 
University. In 1916 with his father, the 
late Jacob J. Wertheimer, he founded 
the insurance agency. He is survived 
by his wife. 


NEW DES MOINES AGENCY 

Charles J. Smith, formerly with 
Chamberlain-Kirk & Co., Inc. of Des 
Moines, has opened a general insurance 
agency of his own in that city. 

Associated with him as office manager 
will be John M. Waldron, a war veteran 
and Smith’s brother-in-law. The agency 
will write fire, automobile, casualty, fi- 
delity and surety bonds. Mr. Smith, 
who was in the Navy, has been in the 
insurance business in Des Moines for 
twelve years. 


ST. PAUL FIRM 60 YEARS OLD 

Cathcart & Maxfield, one of the old- 
est and largest insurance and real estate 
firms in St. Paul, is observing its 60th 
anniversary. It was established in 1886. 
H. S. Matteson, secretary of the Insur- 
ance Agents of St. Paul, is manager of 
the insurance department. 








SIX DELEGATES TO DENVER 

The Insurance Agents of St. Paul have 
voted to send six delegates to the fif- 
tieth anniversary meeting of the Na- 
tional Association of Insurance Agents 
at Denver in September. Those to go 
will be selected at the annual meeting of 
the local board September 4. 





ANNUAL MEETING SEPT. 6-7 


The annual meeting of the Pennsyl- 
vania Association of Insurance Agents 
will be held September 6-7 at Harris- 
burg, Pa. 
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Attention - Brokers - Attention 

Desirable office space available in 
large Life Insurance Agency. Write 
Box No. 1660, The Eastern Underwriter, 
41 Maiden Lane, New York 7. 











GARRISON SAYS RULE STANDS 


Enforces Requirement to Furnish Writ- 
ten Data of Insurance on Financed 
Motor Vehicles 

Commissioner Maynard 
Garrison of California has called atten- 
tion to the fact that the ruling of for 
mer Commissioner A, Caminetti, Jr., 
relative to “Transaction of Insurance 
in Conjunction With the Sale or Fi 
nancing of Motor Vehicles,” is still in 
force and that the Department is en- 
forcing its terms. 

The ruling was filed by Mr, Cami- 
netti in 1941 and refiled by Commis- 
sioner Garrison, April 16, 1946. It re- 
quires that the dealer shall deliver to 
the purchaser a _ written statement, 
signed by both purchaser and dealer, 
setting forth the kind of insurance cov- 
erage provided and if there be no insur- 
ance covering any interest of the pur- 
chaser, that fact must be clearly stated. 
It further requires that the amount of 
the gross premium for each kind of in- 
surance shall be stated, as well as the 
aggregate gross premium for all such 
insurance coverage. The term of cov- 
erage also must be stated. 

Commissioner Garrison is enforcing 
the ruling on the ground that his De- 
partment has ruled under the authority 
of the insurance code and that it has 
the effect of statutory law. The opinion 
has been expressed by California insur- 
ance men that while the ruling does not 
have the full statutory status, it is of 
co-equal effect until juridical action de- 
clares it otherwise. 


Buckley Joins Schultz Co. 
As Fieldman in New York 


E. K. Schultz & Co., general agency 
at Philadelphia for the Ohio Farmers 
Insurance Co., announces the appoint- 
ment of John E. Buckley as_ special 
agent. He will travel up-state New York 
as an associate of Special Agent Charles 
B. Stoll. 

Mr. Buckley has been employed pre- 
viously as special agent in New York 
State for the Marine Office of America. 
Before going with that organization, he 
spent eight years with Norman Duffield 
& Co. well-known local agency at 
Buffalo, 


Insurance 








C. T. MONK JR. WITH AGENCY 

Charles T. Monk Jr., Philadelphia, has 
discontinued the office of Charles T. 
Monk & Co., and has joined Hutchinson, 
Rivinius & Co., at Philadelphia. 
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OMETIME during the early morning hours 
Sur September 15, 1776, General George 
Washington entered the stately hallway of 
the Roger Morris summer home on Harlem 
Heights where his official Headquarters 
were established two days after the battle 
of Long Island and the day after the 
evacuation of New York City. For a period 
of about five weeks, General Washington 
occupied the north room on the second floor 
as his office and bedroom and it was there 
that he and his staff planned some of the 
strategy and battles that were to eventually 
lead to American Independence. 

This magnificent Georgian mansion 





Washington’s office in the Roger Morris house. 


The Country Home 
on Harlem Heights 





which has been completely re- 
stored, is now a museum owned 
and maintained by the City of 
New York and is under the cus- 
todianship of the Washington 
Headquarters Association of the 
Daughters of the American Revo- 
lution. 

At the time Roger Morris chose 
this site for his country home, 
New York City was ten miles 
to the south. The original plot 
consisted of 100 acres which “commanded 
the finest Prospect in the whole Country: 
the Land runs from River to River: there 
is Fishing, Oystering, and Claming at 
either end . . .” The house was begun in 
1765 and was completed in the summer of 
1766 in time for Lieutenant-Colonel and 
Mrs. Morris to close their town house at 
the corner of Whitehall and Stone streets 
and escape from the intense heat of the city. 
During the builder’s ten year tenancy, the 
house was the scene of many brilliant 
Colonial affairs, for Mrs. Morris, who had 
been the wealthy and popular Mary Phil- 
ipse of Philipse Manor, had a 
large circle of friends, including 
George Washington. In fact some 
historians claim that Washington 
himself was seriously interested in 
Miss Philipse before she married 
Roger Morris. 

















The view from the formal garden. 


At the outbreak of the Revolution, Mor- 
ris, who was an ardent Tory, fled to Eng- 
land. The mansion was captured by the 
British after Washington and his staff fled, 
and for seven years it was used as British 
or Hessian Headquarters until the British 
evacuated New York. 

Today, the house stands as a monument 

representative of a colorful period in Amer- 
ican history. 
The Home, through its agents and bro- 
kers, is America’s leading insurance pro- 
tector of American Homes and the Homes 
of American Industry. 


« THE HOME « 


FIRE © AUTOMOBILE © MARINE INSURANCE 
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Stellwagen President 
Of American Institute 
WARFIELD NAMED TO BOARD 
Forty-two Students Win CPCU Desig- 


nation; Society President Is Ex- 


officio Momber of Board 





Herbert P. Stell agen, executive vice 
president, Indemnity Insurance Co. of 
North America, was elected president 


ot the American Institute for Property 
and Liability Underwriters at the an- 
nual meeting held in New York, July 


30. He succeeds L. G. Purmort, presi- 
dent, Central Manufacturers’ Mutual 
Fire Insurance Co., Van Wert, Ohio. 


Guy T. Warfield Jr., Baltimore, vice 
president of the National Association of 
Insurance Agents, was elected a member 
of the board of directors to fill the 
vacancy caused by the death of former 
Governor William H. Wills of Vermont. 
A constitutional amendment was 
adopted under which the president of 
the Society for Chartered Property and 
Casualty Underwriters. composed — of 
those who have won the CPCU desig- 
nation, becomes an ex-officio member 
of the board. Abraham J. Wohlreich, 
Newark, N. J., is the current president 


of the society. 
42 Win Designation 
The CPCU designation was awarded 
to forty-two persons who have success- 


fully completed the examinations and 
fulfilled all other requirements. One ad- 

lational student completed the examina- 
tions but his designation will be with- 
held until he fulfills the experience re- 
quirement. With the addition of these 
forty-two students there are now 
eightyv-eight who have received’ the 
designation. There were six in 1943, 
twelve in 1944 and twenty-eight in 1945. 

Presentation of diplomas will be con- 
ducted on a regional basis. This year 
the successful candidates are from 
fifteen states so it is probable that the 
number of regional presentations will be 
increased. Last year they were held 
in New York, Chicago and Los Angeles. 

\ total of 271 people presented 
themselves at forty-seven examination 
centers during the year. They attempted 
556 separate examinations and 361 
papers received passing grades. 

Following is the list of the 
ful candidates: 

List of Candidates 

John Adam Jr., Central Manufacturers Mu- 
tual, Boston; Bruce Blalack, agent, 
Memphis, Tenn.; Thomas J. Breslin, manager, 
Harkness & Co., Philadelphia; Barton 
Wright Brown, Atlas Insurance Agency, Los 
Angeles; Malcolm W. Burnett, Consolidated 
Underwriters Agency, Chicago; Willard Crotty, 
| W. Lindsley Co., Dallas, Tex.: 
\. Danforth, Moore, Case, Lyman & Hubbard, 
Chicago; Guy M. Employers’ Liability, 
Lancaster, VPa.; Fred M. Davis, Davis, Ch'lds 
w Co.,, Lynchburg, Va. 

Also, Roy L. Davis, Chicago manager, Asso 
iation of Casualty & Surety Executives; Hubert 
W. Donovan, American Automobile Insurance 
Co., Columbus, Ohio; Henry Ernst Jr., Globe 
Philadelphia; Isabel H. Geisler, 
Gloversville, N. Y.; Arthur 
B. Guest, Freeman, Toro & Guest, Philadelphia; 
Hal A. Gulledge, Highfill, Gulledge & Terry, 
Dallas, Tex.; Lillie Ruth Hellman, American 
Surety Co., St. Louis; U. Cone Johnson, Aetna, 
Hartford; Louis Kortum, American Surety, 
New York; Milford L. Landis, Central Manu- 
facturers, Van Wert, Ohio; T. 
resident vice president, Anchor Casualty Co., 
Los Angeles; Price Maxwell McCulley, Fire 
Companies’ Adjustment Bureau, Dallas, Tex.; 
Charles W. MeMillan, Victor Montgomery, Gen- 
eral Agency, Los Angeles; Edwin H. Marshall, 
Indemnity Insurance Co. of North 
New York; William Mulder Jr., 
Mutual Liability, Brooklyn. 

Also, Hartley W. Mullins, National Fire In- 
surance Co., Indianapolis; H. Earle Munz, Pat- 
rson, N. J.; James B. Murphy, Hf. Dalmar & Co., 
Chicago; Jack Neubauer, Newark, N. J.; Ellery 
W. Newton, E W. Newton & 
Seattle, Wash.; Paul S. Parris, 
resident, Fidelity & Deposit Co., 


I.; Clarence R 


success- 


Travelers, 


Sidney 


Gordon 


Davies, 


Indemnity Co., 


Geisler Agency, 


Parker Lowe, 


America; 
American 


Associates, 
resident vice 
Newark, N. 
Mutual 
Renny, 


Rauler, Employers 


Newark, N I.; Dwight C. 


Liability, 
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“Judging from samples of casual conversations 
with insured, it seems as if the two points about fire 
insurance on which the public is the most grossly 
ignorant are the coinsurance clause and the prin- 
ciple of depreciation as applied to loss settlements. 
Coinsurance doesn’t apply everywhere and perhaps 
the remedy where it does apply is for the agent or 
broker to see that his insured always carry enough 
to avoid the coinsurance penalty. It may be a tough 
job to sell them the required amount but not nearly 
so tough as trying to explain the coinsurance clause 
so that the layman understands it five minutes after 
the agent has stopped talking.” 


(Editorial from ‘National Underwriter’) 











Company loss reports today show considerable 
under-insurance to value, with resultant application 
of the Coinsurance Clause in some cases. 


Our “Coinsurance Clause Explained” folder is 
acknowledged by authorities to be the best explan- 
ation of its kind. 


Write our Advertising Department for a supply 
for distribution to your Insured, as well as for 
samples of effective sales material and letters on 
Increased Values and the need for Increased 
Insurance. 





NORTH BRITISH AND MERCANTILE INSURANCE 
COMPANY LIMITED 


THE PENNSYLVANIA FIRE INSURANCE COMPANY 


THE COMMONWEALTH INSURANCE COMPANY 
OF NEW YORK 


THE MERCANTILE INSURANCE COMPANY OF AMERICA 
THE HOMELAND INSURANCE COMPANY OF AMERICA 


150 WILLIAM STREET, NEW YORK 8, N. Y. 
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HERBERT P. STELLWAGEN 


Central Manufacturers’, Van Wert, Ohio: | 
Ray Ringer, Aetna’ Fire, Hartford: (az 
M. Russell, Farmers Mutual Liability, Ip 
dianapolis; Benjamin G. Sager, Central Mutua 






Agency, Cleveland; O. Bird Summer, Athens Jie. 
Pa.; Paul J. Trout, Employers Liability, Del 


troit; Raymond S. Walsh, O’Rourke & (Co, 
Fort Wayne, Ind.; Clifton H. Wilgus, In. 
diana Inspection Bureau, Indianapolis; Don 
ald M. Wood Jr., Childs & Wood, Chicago; 
Malcolm G. Young, Zurich General Accident 
& Liability Insurance Co., Chicago; Robert 0. 
Young, Insurance Co. of North America, Cleve 
land, 





America Fore 
(Continued from Page 21) 


insurance men taught us the business 
a hundred years ago and still are to be 
credited with a large and important part 
in shaping the future of insurance here. 

The one primary and essential at- 
tribute of leadership in business is the 

capacity and willingness to accept heavy 
responsibility without hope of reward of 
any kind whatsoever save possibly the 
inner satisfaction that comes of a job 
well done. And it must be resigned to 
the tortures of captious criticism by the 
uninformed and vicious propaganda by 
the opportunist. The proprietors of 
leading institutions in any business must 
accept the knowledge that some tiny 
fraction of their earnings will be with- 
held from them and employed for the 
protection and interest of every indi- 
vidual, no matter how remotely con- 
cerned in the health of the industry as 
a whole. Mercifully the life-giving rain 
of good leadership falls equally upon all 
of us, the just and the unjust alike, 
while we take it wholly for granted. 

Things That Are to Come 

And year by year as we watch the 
advance in quality of management or 
leadership, we can see more clearly the 
shadow cast by things that are to come. 

Joundaries of all kinds are disappear- 
ing. Political boundaries on this conti- 
nent grow less distinct with the passage 
of time, Trade barriers must gradually 
feel the growing pressure for lessening 
of restrictive measures affecting inter- 
national commerce maintained through 
such arbitrary means as tariffs and ior- 
eign exchange blocs. Before long shi res 
of Royal and Commercial Union will | - 
familiar in this market as CIS and I! 
and many other American insuran 
issues will be in London and ration 

Here again America Fore will be 
found in the front line steadily ap} 
ing its hard won experience in 1!¢ 
practice of “average” on a_ broadly 
ternational basis. Its figures will mount 
and its influence will spread. 

In the meantime, absurd as it must 
seem, shares of CIS and FPX are to 
be had in the open market as low 4s 
85 cents on the dollar of capital aid 
surplus alone. Buyers paying these 
prices actually acquire a_ participation 
in the ownership of this huge prope! 
at heavy discount from its cost of co! 
struction. Such buyers pay nothing tor 
their participation in the ownership of 
the business on the books or the rig! 
to share in future earnings and growili. 
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Rodney Davis Dies at 
White Plains Hospital 


YEARS OF AGE 






E WAS 63 












| nited States Manager, Swiss Reinsur- 
ance Co., Was President of 
North American Re- 











Rodn ey Davis, 63, United States man- 
the Swiss Reinsurance Co., of 
Switzerland, died August 2, at 
Plains Hospital, White 





ger Ol 
furich, 
he White 









Jains, N.Y. z iS 
Mr. Davis was born November 1/, 
2, at Huntsville, Ala. He was edu- 






in private schools there, and en- 
ered a local agency at Chicago at the 
hoe of 21. He next became inspector 
bad rater, applying the Dean analytical 
- of rating. He was successively 






ated | 









&\ hedule 















AGEN with the Hlinois Inspection Bureau and 
t, Ohio: Line Michigan Inspection Bureau, after 
thord: Cad Which he became special agent in the 
iability, q,gmountain field for the Providence Wash- 
ntral Mutualesto” Insurance Co. Later, he was 
ait, ical ferred by that company to the 
iability. pele! | nbracing the states of Kentucky, 
tke & Co. pypenmessee and Alabama. 
Wileus. Ip. Mr. Davis then joined the Insurance 
polis: Don. ML? %! North America as state agent for 
d, Chicago, MM emessee and later became supervising 
ik Aceoteds eneral agent for the Camden Fire In- 
> Robert Q ppurance _ Association, supervising | that 
wins. thie mpany’s business in Illinois, Wiscon- 
‘ © Boy, Minnesota, North Dakota, Missouri, 
Kentucky, Tennessee, Towa, Nebraska 
hid Colorado. 
O Appointed U. S. Manager 
21) In 1922, Mr. Davis was appointed 
s United States manager for the Pruden- 
business tia Re-and-Co-Insurance Co., also of 
are to be Zu rl neh. In 1934, when the world-wide 
rtant part ghusiness of the Prudentia was absorbed 
nce here. gy the Swiss Reinsurance Co., Mr. Davis 
sntial at- fivas ptosis its United States manager. 
ss is the Bue was also president of the Nortp 
apt heavy fP\merican Fire & Marine Reinsurance 
-eward of Moorp.. owned by the United States 
sibly the branch of Swiss Reinsurarrce Co., and a 
of a job Mlirector of the European General Rein- 
siocned to Puurance Corp. and the North American 
m by the Casualty & Surety Reinsurance Corp., 
randa by both of the Swiss Reinsurance Group. 
etors of Mr. Davis, who made his home at 
ess must Scarsdale, N. Y. is survived by his wife 
yme tiny [Bt former Miss Anna Sackerson. 
be with- aE AT 
for the FATTACKS OKLA. PENSION FUND 
‘ry indi- eae 
ely con- [Sues as Taxpayer to Test Constitution- 


ality of Premium Tax Distribution 
to Firemen 
Constitutionality of the 


lustry as 
ing rain 
upon all 


law authoriz- 


st alike, Ping the Oklahoma firemen’s pension fund 
inted. was challenged in a suit filed by Creek- 
ne more Wallace, Oklahoma City attorney, 
itch the the District Court. Wallace brought 
nent OF B) suit as a taxpayer. 

arly the ln a measure passed by the legislature, 
lo come. ve-eights of the 4% premium tax im- 
sAPPCAT- FO posed on fire insurance companies doing 
Ss cont By business in Oklahoma, was allocated to 
passage e firemen’s fund, to be distributed 





towns and cities in proportion to 


SSCnin& Fo the fax collected from that particular 





5 intel Fo city. In the petition, Mr. Wallace chal- 
through BA tences the right of the state to impose 
ind t0T F such a tax for the pension fund, upon 
shares F the vround that the constitution pro- 
Ma vides only that the legislature may au- 
id | thorize cities to levy a tax and set up a 
suran pension fund for firemen. 
terdam. He further contends that under terms 
vill be of the constitution, taxes may be col- 
aD! d for public purposes only and that 
In Fo the fremen’s fund can not qualify under 
dly |) thi, provision. He further called atten- 
moun! to the fact that the Oklahoma con- 


legislation shall 


stitiition provides that 
purposes of 


t must |# not impose taxes for the 


are {0 | any county, city, town or other munici- 
low | corporation, but that it has the 
al and | power, by general laws, to confer on 
these 4% proper authorities the right to assess 
ipation collect taxes. 
‘opel ‘he plaintiff asks that the state audi- 
f con- be enjoined from paying out any of 
ng tor | tax money to cities for the fire- 
hip of | Mcn’s pension fund. In 1945, $368,000 
right collected ‘in premium tax for the 
rowili. sion fund and this year it is expected 





nerease to $460,790. 





MO. AGENTS NAME SPEAKERS 
Stone, Scheufler, Jackson, Others on 
Program for Kansas City Meeting, 
September 6-7 
The program for the annual meeting 
of the Missouri Association of Insur- 
ance Agents at Kansas City, Septem- 
ber 6-7, has now been completed, with 
the following speakers on the program 

for the first day: 

Robert L. Stewart, Jr., president, In- 
surance Agents Association of Kansas 
City, address of welcome; George F. 
King, Columbia, president of the Mis- 
souri association, presidential address; 
Richard E. Farrer, educational. director, 
National Association of Insurance 
Agents, “Publicity and Education”; A. 
B. Potts, Hartford Fire, “Farm Under- 
writing and Servicing” Park  €. 
Chambliss, Home Insurance Co., “Mu- 


tual Competition Outside Metropolitan 
Areas”; Edward L. Scheufler, former 
Missouri Superintendent of Insurance, 
now counsel for the Missouri associa- 
tion, “Missouri Association of Insurance 
Agefits Activities in Connection with 
Current Legislation.” 

The annual banquet will be held on 
the evening of September 6, with Ed- 
ward C. Stone. executive head of the 
Employers’ Liability Group discussing 
Public Law 15, as. principal speaker, 
Mr. Scheufler as toastmaster and short 


talks by Insurance Sunerintendent Owen 
G. Jackson and Mr. King. 

There will be only a morning 
on the second day, when committee re- 
ports will be presented and new officers 
elected and installed. 


sessit yn 


COVERS PUBLIC INSTITUTIONS 
Saskatchewan Government Insurance 
fice Demands Insurance With 
Grants; Has Almost 600 Agents 
The Government Insurance Office of 
the province of Saskatchewan has begun 
to write fire insurance on institutions, 
chiefly schools and hospitals, which are 
compelled by recent legislation to buy 
their insurance from the Government. 
This is revealed in an official statement 
issued by O. W. Valleau, provincial so- 

cial welfare minister. 

These public institutions are 
which receive regular grants from the 
Government and buying Government in- 
surance is now a condition upon which 
they receive their grants. Approxi- 
mately 6,000 schools and 100 hospitals 
and other health institutions are af- 
fected. When all this insurance busi- 
ness has been switched from private 
companies in about three years’ time, it 
will mean, according to Mr. Valleau, 
perhaps an additional $50,000 per year 


ones 


income for the Government Insurance 
Office. 

It is also stated that althoug h the 
Government Insurance Office is emnow- 
ered to enter the life insurance field, it 
has not done so up until the present. 
Neither does the Government Insurance 
Office write hail insurance. 

It is also revealed that up until re- 


cently a discount of 10% was given per- 
sons who wrote their insurance directly 
with the head office. This service, 
described as necessary while an agency 
force was being marshalled, has now 
been discontinued. The office now has 
nearly 600 agents in the field. 


WELCOME FOR FIA VETERANS 

I. D. Ross, vice president, Factory In- 
surance Association, publishes a “wel- 
come home” message to returned FIA 
veterans in a special bulletin issued this 
month. The bulletin contains a_ brief 
note on the service record and experi- 
ence during the war of each of those 
who are now back with FIA. It lists a 
total of forty-five; twenty-nine from the 
eastern region, fourteen from the west- 
ern region and two from the Pacific 
region. 


LOS ANGELES CHANGES 

A. J. Eggenberger, formerly 

United States Guarantee Co. in Los 

geles, has become associated with 

firm of Toplis & Harding, Inc., 
Wagner & Glidden, Inc. 


with the 
\n- 
the 
and 


N. J. Agents Set Oct. 17-18 
For Their Annual Meeting 
The New Jersey Association of Insur- 
ance Agents will hold its annual meeting 
October 17 and 18 at Haddon Hall, At 
lantic City, N. J. The program, now be- 
will 


include an opening 


ing prepared, 

luncheon on Thursday, Oct. 17, followed 

by an afternoon executive session and 

dinner. The open sessions will be held 

Friday morning and afternoon. 
Nominating committee to select new 


officers has been appointed by President 
Charles N. Frankenbach as_ follows: 


Chairman, Emil C. Hessert, Camden; 
Granville Steelman, president, Atlantic 
City Agents Association; Stacey C. 
Oberman, Newark; Edward F. Walton, 
Trenton, and Alvin E. Bills, Ocean 
Grove. 

APPOINTS ‘TYRRELL AND WAY 





Aetna Fire Group Names Two Field- 
men; With Respective Stations 
at Baltimore, Philadelphia 


Robert I. Tyrrell and Pennington H. 


Way, Jr. have been appointed special 
agents of the Aetna Fire Group. 
Mr. Tyrrell will act as special agent 


for the fire companies with headquarters 


in Baltimore, associated with State 
Agent G. Edgar Kohlepp. Mr. Tyrrell, 
a veteran of World War II, has been 
engaged in the insurance business for 


the past fifteen years. He has previously 
done field work in Maryland (excepting 
the eastern shore) and the District of 
Columbia. 

Mr. Way will serve as special agent 
of the Atlantic marine department with 
headquarters at the Philadelphia branch 
office. Mr. Way attended the University 
of Pennsylvania from which he received 
an A.B. degree in 1937. He was in the 
employ of the Fire Association group 
from 1937 to 1941, serving as adjuster 
in the marine loss department. From 
1941 to 1946 he was on active duty in 
the Army, serving in the military in 
telligence division. He held the rank of 
lieutenant colonel when placed on inac- 
tive status last February. He then re- 
turned to the Fire Association group 


and was assigned to Newark, N. J., but 
resigned shortly afterwards to accept 
the Aetna’s appointment. His territory 
will include eastern Pennsylvania and 
southern New Jersey. 

Edward Brinley, Jr. special agent, 
Hartford Fire, has been with the com- 
pany fifty years and recently received 


its Gold Medal for that length of serv- 
ice. 
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Michigan Agents Will Hear 
Ferguson, Forbes, Schofield 


United States Senator Homer Fergu- 
son of Detroit, Michigan Insurance 
Commissioner David A. Forbes and 
Emerson J. Schofield, chairman of the 
Casualty and Surety Acquisition Cost 
Conferences, New York, will speak on 
the program of the annual meeting of 
the Michigan Association of Insurance 
Agents at Gratiot Inn, Port Huron, 


September 4-6. 











ISLAND 
A Small State 
with an 

mpressive Background 


EARLY 
RHODE ISLAND SCHOOLS 


In Colonial Rhode Island, most of the 
children went to Dame Schools— kept 
by a ‘‘dame’’in her home—and the more 
privileged boys were tutored at Latin 
Schools. Newport had one of the very 
first public schools in America, dating 
back to 1640. Most parents seemed satis- 
fied if their children learned to cipher 
and read the Bible, and few girls were 
required tolearn this much. When Brown 
University —then Rhode Island College 
—opened at Warren in 1765 only one 
student registered, and in 1769 there 
were only seven graduates, when 
Nicholas and Joseph Brown furnished 
money to have the college removed to 
Providence. 

Most parents want their children to 
have as many advantages as possible; 
the Rhode Island Insurance Company 
is glad to have helped produce safer 
living conditions in many Rhode 
Island homes. 


FIRE ¢ AUTOMOBILE 
INLAND MARINE 
OCEAN MARINE 
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Murchison Gives Plan 
For Texas Windstorm 


APPEARS AT BOARD HEARING 


Recommends Nominal State-Wide Rate 
Increase and Accumulation of 
Statistics by Counties 

\n eight-point 
with rates on 


program in connection 
windstorm coverage in 
Texas was presented by Kenneth 
Murchison, Dallas local agent, at the 
hearing before the Texas Board of In- 
surance Commissioners at Austin, Au- 
gust 1. Mr. Murchison’s proposed pro- 
eram embraces the following points: 

\ nominal state-wide increase in rates. 

Accumulation of statistics on a county 
basis for a ten-year period. 


Reduction in  windstorm rates on 


household goods. 
\ review of the personal property 
floater including fire and extended cov- 


erage in one contract as compared with 
the personal property floater with sepa- 
rate fire and extended coverage as for- 
merly written. 


Establishment of a rate differential 


between structures with composition 
roofs and those with shingle roofs. 
Study of acquisition costs with re- 


spect to commissions paid on fire in- 
surance on dwellings ian on windstorm 
insurance. 

Elimination of compulsory deductibles 
in windstorm coverage. 

An educational program conducted by 
the Insurance Department, companies 
and agents to acquaint the public with 
the problems at hand. 


Loss Ratios Are High 


Mr. Murchison said the companies 
cannot be expected to continue writing 
any class of business when the combined 
loss ratio for a nine-year period is 70% 
and for the past five years, 81%. He 
said that during the nine-year period the 
companies had received an_ increased 
premium as a result of the advent of 
the extended coverage endorsement 
which brought the amount of insurance 
coverage purchased more in line with 
the value of the property insured, 
thereby giving the companies a greater 


premium per risk with practically the 
same average loss exposure. 
He said this statement was made on 


the basis of an estimated per claim 
cost of $190 on claims arising this year, 


which is above average due to the 
higher cost of repairs. In addition, the 
Department has approved several rate 
increases during the year, with a sub- 
stantial increase allowed in November. 
1945, he said, and although the full 
effect of the November, 1945, rate in- 
crease will not be felt for several years, 


it is estimated that the 1946 windstorm 


premiums are running approximately 
69% greater than for 1945. 

“We, therefore,” he continued, “feel 
that in determining any rate increase it 
is important that you take into con- 
sideration the fact that the effect of 
previous rate increases has not been 


We further believe that 
if your actuaries will make a full study 
of the possible effects of these rate in- 
creases in future vears, the situation can 
he corrected by only nominal increases 
at this time with certain other changes 
we are proposing.” 


fully realized. 


Experience by Counties 

Mr. Murchison suggested that the 
hoard begin accumulating experience on 
windstorm by counties and expressed 
the opinion that a ten-year accumula- 
tion of such records would enable the 
board to determine if it is feasible to 
place windstorm insurance rating on a 
county basis, similar to the system used 
in fire insurance rating in Texas by 
cities and towns. 

He also advocated a_ reduction in 
windstorm rates on household goods, 
saving that the possibility of damage to 
personal pronerty is much less than the 
possibility of windstorm damage to the 
structure containing such property and 
the amount of windstorm insurance on 
household goods will definitely increase 
since the Department has approved the 


FOUNDERS IN HOME OFFICE 

Founders Fire & Marine Insurance 
Co., has taken occupancy of its 
home office quarters in Suite 206, Pa- 
cific Mutual Life Insurance Building, 
at Los Angeles. The new offices oc- 
cupy approximately 3,500 square feet of 
floor space and are fully equipped to 
care for the business of the company, 
which received its certificate of author- 
ity to transact insurance in California 
by the Department of Insurance on 
July 17. 

WUA TO MEET IN ASHEVILLE 

The semi-annual meeting of the West- 
ern Underwriters Association will be 
held at the Grove Park Inn, Asheville, 
N. C., September 10-11. Five members 
of the association have been named to 
the order of business committee which 
will meet in Chicago, August 13. They 
are: J. R. Cashel, chairman; Earl Gibbs, 
C. W. Hall E. W. Hotchkin, Olaf Nor- 
deng, S. H. Quackenbush and C. H. 
Smith. 


writing of the eniennica wiciiintie nein 
including fire and extended coverage 
perils in one contract. 

Mr. Murchison said that although the 
personal property floater was not a sub- 
ject of the hearing, it is important that 
the board review the personal property 
floater as it is now being written in 
Texas and the personal property fioater 
with a separate fire and extended cover- 
age policy formerly written, due to a 
number of discrepancies detrimental to 
the insuring public. He said that these 
differences are building up sales re- 
sistance to the new personal property 
floaters and also to renewal of existing 
business. 

Shingle vs. Composition Roofs 

Mr. Murchison recommended that the 
board give careful consideration to es- 
tablishment of a rate differential be- 
tween shingle and composition roofs. 
He said that the experience of his office 
has been that the loss severity and the 
per loss amount is much higher on com- 


position roofs than on shingle roofs. 
Roofing companies, he said, are having 
considerable difficulty in matching 


shingles on composition roofs whereas 
there is little or no difficulty on match- 
ing and repairing shingle roofs; the 
tvpes of composition roofs are being 
changed from time to time and a num- 
her of types formerly sold in Texas no 
lonver exist. 

Urging a study of 
Mr. Murchison said it 
tent for companies to pay 20% com- 
mission on fire insurance on dwellings 
with approximately 35% loss ratio aver- 
age for the past ten years, and 25% 
commission on windstorm insurance 
with a nine-year average loss ratio of 
70%. 

On the question of compulsory deduc- 
tibles for windstorm insurance, Mr. 
Murchison said that the theory of de- 
ductibles is good but that the experience 
of his office is that deductible insurance 
in practice has been very bad. He 
illustrated his point with the $50 de- 
ductible automobile policy. He said this 


acquisition costs, 
seems inconsis- 


deductible was designed to eliminate 
small claims but that it has lost its 
usefulness since now, in any minor 


damage to an automobile, the actual cost 
of repairs exceeds the $50 deductible, 
and abuse of the deductible collision by 
dishonest assureds and repair garages 
has been on a steady increase. 

Recommends Educational Program 

In recommending an educational pro- 
gram in connection with windstorm in- 
surance, Mr. Murchison expressed the 
belief that insurance companies and 
agents have been delinquent in taking 
the public into their confidence, and con- 
tinued: 

“We should not antagonize our public 
by forcing them into self-insurance to 
any degree. The people buying insur- 
ance are now beginning to return to 
normalcy and are no longer obtaining 
the tremendous profits which were made 


during the war years. They will now 
examine the cost of insurance much 
more carefully than they have in the 


past few years. Now is the time to in- 
form our customers of our problems,” 


new 
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VETERAN SEEKS AGENCY 


Returning war veteran wishes to purchase 
a medium or good size multiple line agency, 
preferably in Westchester County, N. Y., or 
southern Connecticut. Address: 
Box 1661, THE EASTERN UNDERWRITER 
41 Maiden Lane, N. Y. 7 











SCOTTISH U. & N. CHANGES 


Bailey Agency Sup’t. in New England, 
Heath in West; Hansen and S. F. 
Bailey Their Successors 

Wallace G. Bailey, for the past nine 
years special agent in Connecticut and 
western Massachusetts for the Scottish 


Union & National Insurance Co., has 
been appointed agency superintendent 


for the company, in charge of the New 
England states. As of August 25, Mr. 
Bailey will have completed twenty-five 
years of service with the company. 

Donald W. Hansen will succeed Mr. 
Bailey in the Connecticut and western 
Massachusetts fields, with headquarters 
in Hartford. Mr. Hansen, who has been 
with the company over a long span of 
years, has been underwriter for the New 
England area. 

The Scottish U. & N. also announces 
the appointment of Preston E. Heath, 
state agent for Ohio, as agency super- 
intendent in charge of a portion of the 
West. A graduate of Armour Institute, 
Chicago, Mr. Heath joined the Moun- 
tain States Inspection Bureau at Den- 
ver, subsequently becoming special agent 
for the National Fire Insurance Co. of 
Hartford. He joined the Scottish U. & 
N. in 1940 as state agent for the Rocky 
Mountain field. In 1942 he enlisted i 
the United States Navy and was dis- 
charged with the rank of lieutenant com- 
mander in November, 1945. He reenter- 
ed the company’s service December 1, 
1945, with headquarters at Cleveland. 

Stanley F. Bailey, who has been con- 
nected with the company for twenty- 
three years and recently has been an 
underwriter in the middle western ter- 
ritory, succeeds Mr. Bailey as_ state 
agent in Ohio. 


Pringle, Kasten Advanced 
By Phoenix-London Group 


Alexander H. Pringle, who has served 
the Phoenix-London Group as_ payroll 
audit superintendent since 1939, heading 
these departments of the London Guar- 
antee and Phoenix Indemnity Cos., was 
advanced August 1 to the post of office 
manager. He joined the staff in 1933 
as a payroll auditor. 

Herman C. Kasten succeeds Mr. Prin- 
gle as payroll audit superintendent, hav- 
ing been with the Phoenix-London Cos. 
since 1924. At the time he entered the 
armed forces in June, 1942, he ranked as 
assistant superintendent of the payroll 
audit department. He was released from 
Army service in January, 1946, with the 
rank of major, and returned to the 
Phoenix-London Group. 

The promotions were announced by J. 
M. Haines, general attorney of the 
group. 

RUBIO JOINS RAY SANFORD 

Lewis B. Rubio, formerly on the ad- 
justing staff of United Pacific Insurance 
Co. at Portland, Ore., has joined the fire 
and automobile insurance adjustment 
office of Ray Sanford, who opened his 
insurance adjustment office in July, 1923. 
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11 FINISH INSTITUTE COURSES 


Second Semester Students Get Fina 
Certificates; Two Magna Cum 
Laude, Two Cum Laude 

The Insurance Institute of America 
announces that eleven students finished 
their course of studies at the close of 
the second semester of 1946, and will re- 
ceive final certificates. They are: 

Middle Atlantic: Bernard C. Griffin, 
Fidelity & Casualty Co., New York, Cas- 
ualty graduate; Howard M. Taylor, Pa- 
cific Fire Insurance Co., New York, fire 
graduate, magna cum laude. 

South: Lucille D. Cowan, Hartford 
Fire Insurance Co., Atlanta, fire gradu- 
ate; Ruby Garrett, Fireman’s Fund In- 
surance Co., Atlanta, fire graduate; 
George C. Merriam, Jr., Hartford Fire, 
Atlanta, fire graduate, cum laude. 

Middle West: Grant K. Ellis, Lum- 
bermens Mutual Casualty Co., Chicago, 
casualty graduate; Bruce Grant, Farm 
Bureau Mutual Fire Insurance Co., Co- 
lumbus, Ohio, fire graduate; Roy E. 
Meinke, Bankers Indemnity Insurance 
Co., Chicago, casualty graduate, 
cum laude. 

Far West: Dorothy E. Blake, General 
Accident Fire & Life Assurance Corp., 
Los Angeles, casualty graduate; William 
M. Kinsel, General Accident, Los 
Angeles, casualty graduate, cum laude. 

Canada: George E. Salter, Gencral 
Accident, Toronto, fire graduate. 


OLD COLONY NAMES BOYKIN 

Donald C. Bowersock, president of the 
Boston and Old Colony Insurance Cos., 
announces the appointment of Claude E 
Boykin as Alabama general agent for 
the Old Colony. For five years, Mr. 
Boykin was with the Alabama Inspec- 
tion and Rating Bureau. He_ then 
joined the Bankers Fire & Marine ot 
sirmingham, resigning as secretary 0! 
that company to join the Atlanta gen- 
eral agency of Irby-McKinney Co., as 
Alabama state agent. He left this con- 
nection to organize his own gencral 
agency. 


magna 








HAIL WRITERS’ WORRIES PAST 
With the passing of July, hail writers’ 
worries are just about over as far as 
small grains are concerned in Minne- 
sota. The crop is pretty well harvest- 


ed. Corn and flax remain and there is | 


still plenty of time for damage to those 
crops. The loss experience thus far in 
this state has not been too bad, com- 
pany men report. 





NATIONAL UNION DIVIDENDS 

The board of directors of National 
Union Fire Insurance Co., of Pittsburch, 
at a meeting held July 30, declared a 
dividend of $1.50 a share and an extra 
dividend of $1 a share. Both dividends 
are pavable on August 26 to stockhold- 
ers of record at close of business, 
August 6. 
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PASSES ON BRIDGE DAMAGE 


N. C. Court Holds Owner Not Absolved 
in Damage by Steamship Passing 
Through Draw 


[he Supreme Court of North Caro- 


lina, State Highway & Public Works 
Commission vy. Diamond Steamship 


Transportation Corporation, 38 S. E. 2d 
2i4, in an action by the commission to 
recover damages for injury to a state 
ghway bridge, alleged to have been 
caused by the defendant’s negligence in 
the movement of its steamship Sever- 
nee, reversed a judgment dismissing the 
tion on a nonsuit at the conclusion of 
e plaintiff's evidence for the following 
reasons : 

The bridge spans the Cape Fear river, 
near Wilmington, N. C. While moving 
. the river in charge of a pilot to un- 
joad a cargo of sulphur, the steamship, 

turret-type vessel, in attempting to 
pass through a draw, collided with the 
fender piling of the draw. The ship it- 
self received a hole in her bottom and 
sank, but was later raised. 

It was held that the 


fact that the 
wner employed a licensed pilot did not 
absolve the owner from liability for 
damage to the bridge, if that damage 
was proximately caused by the owner’s 
negligence, or by the owner’s negligence 
co-operating with the pilot’s negligence. 
(he owner had a duty to advise the 
pilot of the danger of the movements 
of so large a vessel through a narrow 
draw, dangers due to faulty maneuver- 
ability, of which he had notice, and of 
which the pilot was apparently unaware. 
There was evidence that the ship was 
very hard to steer. The evidence did 
not, it was held, warrant the conclu- 
sion as a matter of law that the colli- 
sion was solely due to the pilot’s negli- 
gence. The court’s only province in this 
appeal was to determine whether there 
was competent evidence sufficient to 
carry the case to the jury. 


Mill Fire 


(Continued from Page 1) 
all plant managements how safety of 
property depends upon constant vigi- 
lance with respect to those fundamental 
features of fire protection which the 
Factory Mutuals have always stressed.” 

Stock companies as well as the mu- 
tuals have suffered from the menace of 
closed valves. The Factory Insurance 
\ssociation, in a recent issue of its pa- 
per, “Sentinel,” reported on one of the 
largest losses in recent months, esti- 
mated at more than $1,000,000 which 
started from a mild explosion in a flour 
mill dust house. “The seriousness of 
this disaster,” says the “Sentinel,” was 
directly attributable to poor judgment 
in closing sprinkler valves.” 

Buildings Fully Protected 

This plant consisted of a group of 
nine buildings, adjoining except for two 
grain elevators located across the street. 
The buildings were fully protected with 
wet pipe sprinkler systems, inside stand- 
pipes and ample fire extinguishers, with 
excellent city water supplies. The sec- 
ondary water supply was a 40,000 gallon 
gravity tank. The mild explosion oc- 
curred in the seventh floor dust room 
and employes saw the flames, reporting 
to the night foreman, but it was eight 
minutes after the explosion occurred 
that the alarm was turned in. 

“As soon as possible after the fire,” 
says the “Sentinel,” the debris was 
cleared away and_= sprinkler control 
valves were found closed. No employe 
would admit closing any valve and it 
was only after exhaustive questioning 
that an emplove finally admitted clos- 
ing the valves. He stated that this was 
done because he did not know there was 
a fire and it was his intention to pre 
vent excessive water damage. Although 
he learned of the fire when he went out- 
side, he .did not return to onen the 
sprinkler ‘control valves or to advise the 
fire department officials of the condi- 
tion.” 





LOUIS LUECKE RETIRES 


Chief Clerk Western Supply Division 
Phoenix-Connecticut Group With 
Company 50 Years 
Louis Luecke, chief clerk of the west- 
ern supply division of the Phoenix- 
Connecticut Group of Insurance Com- 
panies has retired after fifty years of 
service starting in Cincinnati, Ohio in 
1895. In 1913 Mr. Luecke was trans- 
ferred to the Hartford office of the com- 

panies and has been there ever since. 

A dinner was given in his honor which 
was attended by his friends in in- 
surance and the printing industry. 








“ 4 Biltmore meeting in April, Ruth Leigh 
Says Big Bill of Cannon Mills, chairman of the 
Women’s Club Committee of ANA, re 
that vehicle to 


women’s 


(Continued from Page 19) 
chairman, and C, B. Larrabee is presi- 
dent. Other officers are R. W. Law- reach 
rence, Jr., vice president; J. S. Heilman, 
treasurer; and Eldridge Peterson, secre- 


ported there was no 


club leaders with the 


story of business. 

The women’s club group, comprising 
more than 22,000,000 club memberships 
among the nationally organized bodies 
alone, is the largest and most important 
adult opinion forming group in the coun- 


tary. 

The need for a medium to reach lead- 
ers in the important women’s club field 
was brought out recently by the try. There are approximately 200,000 
Women’s Group of the Assn. of Na- women’s clubs and other groups in 
tional Advertisers. At the Westchester which women predominate. 





An advertisement similar to this appeared in NEWS WEEK, July 15, 1946 






Streamline Your Insurance 


Your automobile insurance does not 
have to resemble a patchwork quilt if 
you use the coordinated facilities of 
the Great American Companies. 


Great American writes every kind of 


automobile insurance, and practically 
all other forms of insurance except life. 

Let Great American protect all your 
insurable risks through one of its 16,000 


agents—or your own broker. 


* * * 


Great American Automobile Insurance meets all financial responsibility 
and other legal requirements of all states and Canadian provinces. 





Great American 
American National 


Massachusetts Fire & Marine 


GREAT AMERICAN GROUP 





of Insurance Companies 
Great American Indemnity American Alliance 
County Fire Detroit Fire & Marine 


North Carolina Home Rochester American 
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AIUC Names Troiano 
Fire Brokerage Mer. 


YEARS 


WAS WITH AFIA 24 
AIUC Expands Brokerage Facilities to 
Meet Demands for American 
Protection Abroad 


Troiano has been ap- 
fire brokerage depart- 
Under- 


Gilbert, 


Lawrence J. 
pointed manager, 
ment, American ong 
writers Corp., New York, A. E. 
vice president and aE announces. 


The AIUC 


companies 


represents eleven American 
stock writing fire, marine 
and casualty business worldwide. 


Mr. Troiano 
American 


was formerly connected 


with the Foreign Insurance 
served as mana- 


department. He 


\ssociation, where he 


ver of the brokerage 


had been with that organization, han- 
dling foreign insurance, for twenty-four 
years, having joined it at a time when 


\merican insurance was just beginning 
to branch out into the international field. 
Expansion 

ap pointment, 


Sees Foreign Trade 
Commenting on his new 
\[r. Troiano said that American insur- 
ance interests, after a little more than 
a quarter of a century of development, 
dominant 


now occupy a position in in- 
ternational insurance. He believes that 
the era of foreign trade expansion that 
lies ahead will open greater markets 
for American insurance abroad, which 


business 
insurance 


will mean, he said, increased 
opportunities for domestic 
brokers. He pointed out that: 
“Today there is no form of insurance 
cover essential to American business 
abroad which cannot be obtained in 
New York at rates and terms which 
will compete in any of the world’s in- 
surance markets. Furthermore, the New 
York market, having developed its basic 
characteristics through handling Ameri- 
offers special advantages 
found in other markets.” 


can business, 
which are not 


Mr. Troiano’s appointment, according 
to Mr. Gilbert, is part of the Ameri- 
can International Underwriter’s present 


plans for the expansion of its brokerage 
facilities and services to meet the in- 
creasing demands by American inter- 
ests for American insurance protection 
of their foreign operations. 


HENRY SIEMER DIES AT 76 
Was Long Member of N. Y. Fire 
Insurance Exchange Staff; Dominge 
Pays Tribute to Him 
oldest and 
staff of the 


Henry Siemer, one of the 
best known members of the 


New York Fire Insurance Exchange, 
who retired several years ago, died at 
his home, 19 Maplewood Street, Larch- 
mont, N. Y., August He was 76 vears 
of age. Mr. Siemer joined the exchange 


then became 
post until the 


as ¢ *hie f counterman and 
chief inspector, filling that 
time of his retirement. 

Speaking of Mr. Siemer’s life 
work, Charles C. Dominge, 
and engineering division, 
Union Insurance Co., 
friends, said to The 
writer: 

“Henry Siemer was, perhaps, one of 
the best known rating men in the busi- 
and many insurance men owe their 
start to him. He had a bluff exterior 
but a heart of gold and was always 
ready to help anyone coming to the ex- 
change with rating and engineering 
problems.” 

Funeral services for Mr. Siemer, 
in Larchmont on Monday, August 5, 
were attended by a group of his old 
friends from the exchange and former 
imembers of its staff and other insurance 
men. They included Mr. Dominge, H. E 
Hess, manager of the exchange, and the 
following staff members: Percy Brown, 
\lbert Stumpe, Augustus Vorries, Spen- 
cer Stack and Anthony Dawewilla. 

Mrs. Siemer died about a year 
and Mr. Siemer’s closest surviving rela- 
tives are two nieces. 


and 
production 
Conddenied 
one of his closest 
Eastern Under- 


ness 


held 


ago, 


North America’s Training School 
Graduates First Class of Fifteen 





John A. Diemand, president, Insurance Co. of North America, presents diplomas 
to the first class of fifteen students of the company’s training school program. On 
completion of the courses, students are assigned to service offices for further train- 
if all requirements are met, they will become special agents or 
junior special agents. Most of the formerly em- 
ployed by the North America. 
January 


ing and ultimately, 
returned veterans, 
The staff of the training school which has been func- 
Paul Abbott, director of education; 
Samuel C. Finnell, assistant to the direc- 
Franklin H. Beardsley, Charles Henderson, 
Eichelberger, staff teachers. 


students are 
tioning since 1, is composed of H. 
Wayne W. 
tor; Mrs. 
Jr., Acis 


Thompson, assistant director; 
Oliver W. 


Jenkinson III 


librarian; 


Alfred L. 


Grow, 


and 








ve 





The diversified facilities of the Atlantic market, steadily 
increasing in geographical extent, include marine, fire, 
inland marine, automobile, burglary, workmen’s com- 
pensation, general liability and allied lines. Centennial 
Insurance Company (a wholly owned stock subsidiary) 
and Atlantic Mutual Indemnity Company (a profit- 
participating affiliate) issue their own policies. The seal 
below identifies combination policies jointly issued by 
Atlantic Mutual Insurance Company and Atlantic Mutual 


Indemnity Company. Complete information on request. 





ATLANTIC | 


I Mital INSURANCE Gnyany , 
j FORTY-NINE WALL STREET ¢ NEW YORK 5. N. Y. i 


Albany + Baltimore + Boston + Chicago + Cleveland + Dallas + Detroit 
Newark + New Haven + Philadelphia . Pittsburgh + Rochester . San Francisco 





Express Belief in Future 
Of Constellations 


3elief that the troubles which led to 
the grounding of the Constellation air- 
craft on July 11 will soon be corrected 
and that the planes will again be in 
service was expressed at the Civil Aero- 
Board’s Safety Bureau publi 
the investigation of | 
Trans World Airliner near 


nautics 
hearing in 
crash of 2 
Reading, Pa. 
Jerome assistant manag 
Aero Insurance Underwriters, New 
York, after attending the meeting ex- 
pressed confidence in the future of the 
Constellation. He said that the troubles 
with the planes had been located. 
Brought out at the hearing was that 
the fire which caused the crash was of 


Lederer, 


and a brass “lead 
through stud” was improperly designed 
and caused a short circuit which set fire 
to the plane’s sound-proofing, 

The Civil Aeronautics Administration, 
which certified the Constellations as 
airworthy when it was first put into 
service and which arbitrarily suspended 
its certificate for thirty days after the 
Reading crash, has indicated a willing- 
ness to unground the aircraft as socn 
as some fifty engineering modifications 
have been made in its present structure. 
These include a complete reworking of 
the plane’s electrical and hydraulic 
systenis. 


electrical origin 





JERVEY VISITS VIRGINIA 
Louis P. Jervey, vice president of the 
American Fore Group in charge of the 
southern department at Atlanta, was in 
Richmond, Va., this week for several 


days. He was on a vacation trip and 
was accompanied by Mrs. Jervey and 
their two sons. Mr. Jervey was for- 
merly Virginia state agent for the 


Fidelity-Phenix, member of the Ameri- 


can Fore Group. 





FIGHT IOWA RURAL FIRES 

More than 200 rural fire fighting units 
are now operating in Towa and_ the 
movement is growing rapidly, the Towa 
Insurance Service Bureau, reports. Dur- 
ing the last six months at least a dozen 
new organizations have been formed 
and many others already in operation 
either made additions or replacements 
in equipment. 





Purge Rules 
(Continued from Page 20) 


agreement or acquiescence, be bound to 
any rules involving the principles of 
separation or non-intercourse. 

At this special meeting held last week, 
some companies which had formerly op- 
posed the amendments changed ‘their 
votes in view of the national aspects of 
the situation and a number of agents 
agreed to go along on the proposals, 
although questioning the conclusion that 
the former rules were illegal. 

These rules have been in effect as long 
as members who have been close to the 
exchange over a period of years can re- 

call. It is pointed out that when the 
exchange was organized in 1899, there 
had been onerative for several years a 
New York State law similar in its effect 
to the Sherman Federal Anti-Trust Act: 
and they feel that the organizers and 
original leaders of the exchange were 
fully aware of this law and that. it 
could not have operated all these years 
had it been in violation of this law. 
They also had an opinion from leading 
counsel that the agreement did not vio- 
late state or Federal law. However, in 
view of the position of the Insurance 
Department and the tireless efforts of 
the Superintendent to insure that there 
will be no illegal operations by organiza- 
tions under his jurisdiction, many who 
felt that the effectiveness of the ex- 
change will be impaired, changed their 
votes to conform to the recommenda- 
tions. 
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The collision at sea involving the 
\merican Farmer of the United States 
Lines is the first post-war maritime cas- 
yalty to receive front page attention and 
is of particular interest not only because 








part of the hull insurance is carried by 
the American market but by reason of 
the unusual development of having the 
vessel abandoned and then again 
manned by an American crew, who took 
control of the vessel after a British sal- 
vage crew had been ordered off the 
vessel, 

The question of salvage is necessarily 
involved but, before discussing this ques- 
tion, the facts of the case in so far as 
they are known are set forth below: 

The American Farmer was in collision 
with the William J. Riddle owned by 
the War Shipping Administration and 
operated by Moore McCormack Lines. 
The first advices received on Thursday, 
\ugust 1, were to the effect that the 
\merican Farmer was sunk about 700 
miles west of Lands End. 

Vessel Still Afloat 

The next day brought news that the 
vessel was still afloat but had been 
abandoned by the master and crew. 

On August 3, reports were received 
that a sister ship, the American Ranger 
had reached the stricken vessel and had 
placed a skeleton. crew aboard. The 
after holds and the engine room were 
found dry but the forward holds were 
flooded. It was reported that a small 
British vessel, the Elizabete of the Hud- 
son Navigation Co., of Cardiff, had pre- 
viously put a crew aboard the derelict 
vessel and had the vessel in tow but 
this crew had been ordered off the ves- 
se] 

\ccording to latest reports, the Amer- 
ican Farmer was proceeding to a port of 
refuge in the Bristol area under her own 
power, 

Legal Aspects 

Salvage services are defined by Tem- 
pleman as follows: 

“When services are voluntarily ren- 
dered to maritime property in peril, with 
resulting benefit to the property, the 
persons rendering the services are en- 
titled to reward under Maritime Law.” 

The salvage services must be of ma- 
terial assistance. 

In the absence of a salvage contract, 
salvage cases are sometimes settled 
amicably by the parties involved. In 
other cases under British jurisdiction, 
the case is brought before the Court of 
\dmiralty. The court, after considering 
all the circumstances of the salvage serv- 
rendered, awards the salvors the 
salvage award. The salvage award is 
apportioned over the values of both the 
hull and cargo. The total value involved 
in this case is reported to approximate 
$4,000,000 divided about equally between 
hull and cargo. 

Collision Liability 

\side from the question of the sal- 
ze claim, underwriters will be called 
on to pay for the cost of repairing 
the vessel and, if the American Farmer 
's found at fault in the collision, they 
ay also be called upon to pay the 
amage to the other vessel involved in 
the collision, namely, the William J. 


Ices 


1 


Riddle, a 
_While the salvage award in all prob- 
ability will fall under the jurisdiction of 






Salvage Award, Collision Liability 


Concerned in American Farmer Case 


Total Value Approximates $4,000,000 Hull and Cargo; Case 
Likely to Go to British Admiralty Court; Collision Liability 
Probably to Be Settled in United States 


the British Admiralty Court, the ques- 
tion of the collision liability will prob- 
ably be settled by agreement in the 
United States courts as the William J. 
Riddle is owned by the United States 
Government. 

The American Farmer is one of nine- 
teen new C-2 type vessels owned by the 
United States Lines. She was built at 
the North Carolina Shipbuilding Co., in 
1945. As this type of vessel has five 
watertight compartments to the second 
deck, it was difficult for informed per- 
sons to believe that the vessel had been 
sunk, as first reported. 








THACHER JOINS FOUNDERS’ 


Is Marine Dep’t. Manager of Los An- 
geles Company; Was With Marine 
Office of America 


Hamilton Thacher, IJIr., manager for 
Southern California of the Marine Office 
of America 1941, been ap- 
pointed manager of the marine depart- 
ment of & Marine 
surance Co., according to an announce- 
ment made by Hotchkis, 


since has 


Founders’ Fire In- 
Preston 
ident of the company. 


pres- 


Joining the Marine Office of America 
upon graduation from Harvard in 1933, 
Mr. Thatcher served with the organi- 
zation’s offices in New York and San 
Francisco. He established and operated 
a branch office in Stockton, Cal., and 
was promoted to Southern California 
manager in 1941. 

Mr. Thatcher will head Founders’ Fire 
& Marine plans for an extensive oper- 
ation in both inland and ocean marine 
insurance to keep pace with the grow- 
ing requirements of California’s greatly 
a port activities, Mr. Hotchkis 
said. 


HILL HEADS AUTO WRITERS 


Named General Chairman of Indepen- 
dent Conference in Canada; With 
Dominion General 

Edward M. Hill, of the Dominion of 
Canada General Insurance Co., has been 
elected general chairman of the Inde- 
pendent Automobile Insurance Confer- 
ence of Canada for 1946-47. He suc- 
ceeds H. L. Kearns, of the Shaw & 
Begg group, who held that post for 
three years. Ontario vice chairman is 
V.C. Smith of Lumbermens Mutual and 
Quebec vice chairman FE. Crevier of 
Provident Assurance. The Ontario sec- 
retary is H. E. Wittick of the Pilot and 
Ontario treasurer J. Kennedy of Massie 
& Renwick. The Quebec secretary- 
treasurer is R. Parkin of Shaw & Begg. 

Others on the executive committee, 
besides Mr. Kearns, include W. F. Spry, 
Canadian General; D. B. Hall, General 
Accident; W. Hobson, Economical Mu- 
tual; C. D. Matheson, Canadian Gen- 
eral, and J. P. Gagnon, Union Fire. 





NAMES COCHRANE AT SEATTLE 

C. Ed Cochrane & Co., well-known 
marine general agency at Seattle, has 
been named ocean marine general agent 
in the Northwest for the American AlI- 
liance of the Great American Group. 
The firm also represents the Fire Asso- 
ciation and New York Fire. 
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Blackstone Studio 


MOTLEY 


JOSEPH P. 
Joseph P. Motley is the new con- 
troller for the American International 
Underwriters Corp. New York. A 
eraduate of the Wharton School of the 
University of Pennsylvania, Mr. Motley 
formerly was assistant to the controller 
of the John Hancock Mutual Life and 
from 1933 to 1942 was assistant per- 
sonnel director with the Penn Mutual 
Life. During the war he was on active 
duty as a lieutenant commander, USNR. 
SIDEBOTTOM JUNIOR PARTNER 

Lewis E. Sidebottom has been named 
as the new junior partner of Oliphant 
& Bates Insurance Agency, Portland, 
Ore. The firm has moved into the Med- 
ical Arts Building and has added a 
balcony which gives the office 50% more 


space. 








FOR THE COMPANIES 
Since 1925 


INLAND and OCEAN MARINE 
AUTOMOBILE — FIRE 


Executive Offices: 
11 COMMERCE ST., NEWARK, N. J. 
Phone: Mitchell 2-7080 
New York City — 107 William Street 
Phone: WHiteholl 3-5217 
BRANCHES 


Trenton, N. J. 
Asbury Park, N. J. 
Atlantic City, N. J. 


Baltimore, Md. 
Philadelphia, Pa. 
Miami, Fla. 











ASK MANDATORY DEDUCTIBLE 

At the close of the hearing last week 
by the Texas Board of Insurance Com- 
missioners at Austin, it was the concen- 
sus of those present that on the basis of 
the testimony from many quarters, a 
mandatory deductible offers the only 
solution for the high loss ratio on wind- 
storm insurance in Texas. The board 
members took the question under ad- 
visement but in no manner committed 
the board to any specific action. 
EVANS IN BRITISH COLUMBIA 

After six years with the Royal Cana- 
dian Navy ex-Lieut. Commander Wil- 
liam Evans, has been appointed branch 





manager in British Columbia at Van- 
couver, for the Great American Insur- 
ance Group. Mr. Evans’ pre-war serv- 
ice with the Great American included 


two and one-half years at its Vancouver 
office some ten years ago. J. C. Burgess 
who has been carrying on at the office 
as superintendent of agencies, since the 
retirement of his father Fred A. Bur- 
gess, will continue in that capacity. 


Parting With Car to Prospective 
Purchaser Not Theft Under Policy 


In an action to recover on an insur- 
ance policy for damages incident to the 
wrongful taking of an automobile from 
the plaintiff by one P. M. Harris, judg- 
ment was rendered for plaintiff for 
$250, costs and $100 attorney’s fee. The 
defendant insurance company appealed. 
The and re- 
manded with the 
petition, on the ground that the plain- 
tiff had no coverage under the policy 
for the loss sustained. Boyd v. Travel- 
ers Fire, Nebraska Supreme Court, 22 
N. W. 2d 700. 

The facts were The 
plaintiff was a dealer in automobiles in 
The “Dealers’ 


Policy,” 


judgment was reversed 


directions to dismiss 


not in dispute. 


policy was a 
insuring 
theft, 
There was an exception 


Omaha. 
Open 


things, 


among other 


against larceny, robbery 
and _ pilferage. 
of “loss suffered by the insured in case 
title to or 


risk 


hereunder, whether or not induced so to 


he voluntarily parts with 


possession of any automobile at 


do by any fraudulent scheme, trick, de- 
vice, false pretense, or otherwise.” 

On October 21, 1943, Harris came to 
plaintiff’s place of business and negoti- 
ated for the purchase of an automobile. 
He said he was a staff sergeant named 
Dale. A price of $1,050 was agreed on 
for the car. He said he wanted his wife 
to see it before he completed the pur- 
chase, and asked permission to take it 
out for that purpose. Permission to do 
so was granted by the plaintiff. He 
then left a deposit of $5, departed with 


the car and did not return. Some time 


later the car was found at Boonville, 
Ind. Plaintiff notified the defendant. 
The company did nothing about it, so 


the plaintiff went to Indiana and re- 
turned the automobile. The expense of 
repairing it and returning it to Omaha 
was $251.31. 

The company contended successfully 
that the plaintiff had voluntarily parted 
with the f the automobile 
within the exception of the policy. This 
is the first time this question has been 
before the Nebraska courts; but the 
court cited cases on similar or nearly 
similar facts in Texas, Kansas and Ver- 
mont. Texas supported the defendant’s 
view, Kansas that of the plaintiff. The 
Vermont case was not an applicable 
precedent on the question. 

“Possession” has many shades of 
meaning and has no exact definition; 
“there is no word more ambiguous in 
its meaning than possession,” the Ne- 
braska court says. 

There was nothing in 
show that the term was used in a re- 
strictive or technical sense, or with 
other than its ordinary significance and 
meaning. “In ordinary understanding,” 
the court said, “the term means that a 
person has when he _ has 
physical control of property. * * * In 
this light the exception to the insurance 
policy herein is clear and plain. It admits 
fairly and reasonably of but one inter- 
pretation and that is if physical control of 
an automobile is voluntarily surrendered 
possession thereof passes to the recep- 
ient and with such passage of possession 
coverage under the policy is lost. The 


possession ot 


this case to 


possess yn 


wording of the exception is no less plain 
than this statement.” 
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Pa. Casualty Reinsured 
By the Manufacturers 


AGREEMENT EFFECTIVE AUG. 1 


Directors Vote for Move in Interest of 
Economy; Van Horn To Be V. P. 
and Director - Manufacturers 


Spot news of the week 
the announcement by W. Stanley 
of the Manufacturers 
Philadelphia, and H. L. 
Pennsylvania 
action of the 


casualty was 
Kite, 
Cas- 
Van 
Cas- 


president 
ualty of 
Horn, president of 
ualty, Baltimore, that by 
boards of directors of both companics a 
became effective 
most of thie 


agreement 
1946, by which 
Pennsylvania 
is reinsured by Manufacturers Casualty. 
The one exception is the A. & H. and 
hospitalization business which will con- 
tinue to be written by Pennsylvania 
Casualty. 

The controlling 


reinsurance 
August 1, 


business of the Casualty 


stock of both of these 
companies was purchased by Commer- 
cial Credit Co. in 1942. It seemed wise 
in the interest of economy and efficiency 
and also to eliminate competition be- 
tween the two companies to have one 
organization handle the business, 
During the last three years the busi- 
ness of Pennsylvania Casualty has been 
refined materially and the company is 
now writing about the same types and 
classes of business written by the Manu- 
facturers. The total writings of the 
two companies before reinsurance dur- 
ing 1945 was $9,593,837. Manufacturers 
Casualty is writing business in all states 
and the District of Columbia except 
Massachusetts and Wisconsin. 

To Discontinue Branch Offices 
Pennsylvania Cas- 
ualty in the cities where Manufacturers 
Casualty has offices will be discontinued 
and all operations in the future will be 
handled through branches of the Manu- 
facturers. The agency plant of Manu- 
facturers Casualty will be increased in 
open territories by the addition of 
many agents now representing Pennsyl- 
vania Casualty. 

Furthermore, 
in both the home 


3ranch offices of 


the various departments 
and branch offices of 


Manufacturers Casualty will be = aug- 
mented by members of the staff of 
Pennsylvania Casualty, and the respec- 
tive home and branch office claim de- 


partments will take over immediately the 
handling of all outstanding claims. 

It is contemplated that the capital and 
surplus of Manufacturers Casualty will, 
in due time, be increased to provide ad- 

(Continued on Page 31) 


Agent Aasinindis Big Factor 
In Retrospective Rating 


and Cali- 
retrospec- 
workmen’s 


In two states—New Jersey 
fornia—the fate of pending 


tive rating proposals for 

compensation may rest to a large de- 
gree on the attitude of the organized 
insurance agents. The A, B, C_ plans, 


filed with the New Jersey Departinent 
on May 17, should be acted upon by 
early fall. There is talk of a “com- 
promise” being necessary between com- 
pany and agent views if retrospective 
rating is to be adopted in that state. 
The situation is not as hopeful in 
California as the state agents’ associa- 
tion is opposing the proposed plans, de- 
claring in a statement that there is in- 
sufficient evidence to justify their ap- 
proval, and that no sound basis can 
be found for reducing acquisition costs 
—therefore such savings can come only 
by reducing commissions or curtailing 


service to insureds. 


CIO Union Official 
Seeks A. & H. Co. Probe 


COMPLAINS TO “MICHIGAN DEPT. 
Charges That Cisnunioc Have Col- 
lected Excessive Premiums in Light 
of Present Low Loss Ratios 





Insurance 


The Michigan 


has 


Department 


received a communication from 
George Addes, 
the United 


requesting a 


secretary-treasurer of 
Automobile Workers-ClIO, 
state investigation of in- 
surance carriers licensed to sell A. & H. 
and hospitalization coverage on the 
ground that they have been collecting 
excessive premiums in the light of their 
ratios over the past four years. 

In the absence of Commissioner David 
A. Forbes, who is on vacation, Depart- 
ment officials withheld immediate com- 
ment, But it is well known that the 
Commissioner has himself been critical 
of a number of these carriers, particu- 
larly those writing limited policies, and 
was the instigator of a Zone 4 resolution 
demanding a breakdown of experience 
by lines in order to determine if exces- 
sive prenuums were not being charged 
for certain contracts, 
The Michigan Department also. re- 
fused this year to relicense the North- 
ern Mutual Casualty of Chicago because 
of its bad claim record and excessively 
favorable loss ratio. This carrier is one 


loss 


of four mentioned by Mr. Addes in the 
text of remarks he made recently be- 
fore a Congressional committee and a 


copy of which was sent the Department 
along with his plea for a far-reaching 
probe. 

In his letter, Mr. Addes said that four 
“leading companies” collected — more 
than $131,000,000 in premiums and paid 
out less than $56,000,000 in benefits over 
the 1941- 44 period. Complaining that an 
average of “only 43 cents was paid out 
in benefits for every $1 paid in pre- 
miums,” the ClO official noted that “one 
of these companies (the Northern Mu- 
tual Casualty, according to figures cited 
in the table he presented to the Con- 
gressional committee) paid out as little 
as 19 cents for every premium dollar 
paid in.” 

Scores Large Profits 

The Department 
“appropriate 
insurance companies 
make unconscionable profits out of the 
suffering and misery of ordinary peo- 
ple.” He emphasized the need for an 
accounting of “the $75,000,000 represent- 
ing the difference between premiums 


urged to take 
to “prevent these 
from cont'nuing to 


Was 
: ” 
action to 


William L. Kick Joining 
Fireman’s Fund Indemnity 

William L. Kick is resigning from the 
New York branch office, Manufacturers 
Casualty to join the Fireman’s Fund In- 
demnity in its eastern department, start- 
ing Monday, August 19. Mr. Kick, well 
known in casualty and A. & H. circles, 
will be manager of the accident and 
health department for both the eastern 
department and metropolitan New York 
office, and he will do casualty production 
work in the New York area. 

A popular figure in the William Street 
district, Mr. Kick has devoted nearly 
thirty years to development of business, 
serving the Century Indemnity for 
twelve years and Maryland Casualty for 
more than thirteen years prior to join- 
ing Manufacturers Casualty last July. 
He has taken a consistent interest in as- 
sociation and civic affairs being a past 
vice president of the Accident & Health 
— of New York; past master of Hill 
Grove Lodge 540 F. & A. M., Brooklyn, 
and past president of the Teaneck, N. J. 
board of education on which he served 
twelve years. 


J. A. MURPHY’S NEW POST 








Joins Manufacturers Casualty in N. Y. 
as Burglary and Glass Superinten- 
dent; His Career 


Harry F. Legg, vice president of 
Manufacturers Casualty in New York, 
announces that James A. Murphy has 


joined the company as superintendent 
of the burglary and glass department in 
the New York br: anch office. Mr. 
Murphy, who has had more than twenty 
years’ experience in this field, comes to 
the Manufacturers from the Seaboard 
Surety which he has served in a similar 
capacity since November, 1944. 

Mr. Murphy entered the business in 
1925 with the Zurich’s eastern depart- 
ment in its burglary division, resigning 
to join the Fidelity & Deposit in its 
New York office. He then spent ten 
years with the Phoenix Indemnity, han- 
dling in that time burglary, glass, A. & 
H., steam boiler and machinery under- 
writing in its metropolitan N. Y. office. 
Resigning jn 1938, he joined Standard 
Surety & Casualty as manager of its 
home office burglary and glass depart- 
ment, holding this post until 1941. 

3efore joining the Seaboard Mr. Mur- 
phy was connected with the Associated 
Indemnity as special representative in 
the New York area. He is a member 
of the Burglary Underwriters Associa- 
tion, Accident & Health Club of New 
York and Insurance Anchor Club. 


received and benefits paid out.” He said 
it was to be assumed from the record 
that “most of this tremendous sum rep- 
resents excessive operating costs, high 
salaries, high-pressure promotions and 
huge profits.” 
The other 

Addes’ statistical 
(Continued on 


the 
the 


carriers mentioned in 
table filed with 
Page 34) 





Raymond-Commerce Building 





SELL THE BEST IN HOSPITAL INSURANCE! 


THE HoosiER CASUALTY COMPANY 
OFFERS 
INDIVIDUAL POLICIES FOR MEN AND WOMEN 
17 TO 75 YEARS OF AGE 


Full Standard Policy at Increased Rate 66 to 75 
No Waiting Period Except First 30 Days 
(Special Child's Policy —3 Months to 18 Years) 
Family Group Policy —3 Months to 75 Years 
Maternity Benefits Included 


WILLIAM ForpbD 


GENERAL AGENT 
Phone MArket 2-137]. 


Newark, N. J. 











Glass Ins. Rates Take 
12% Average Increase 


REVISIONS IN 34 STATES 


National Bureau Deems Aug. 5 Action 
Imperative in View of Mounting: 
Losses, Replacement Costs 


Revised glass insurance rates, rejre- 
senting an average countrywide increase 
of 12%, became effective August 5 in 
thirty-four states. In promulgatine the 
new rates, the National Bureau of (as- 
ualty & Surety Underwriters explained 
that underwriting loss on this line has 
been mounting for some years, and de- 
spite the rate increases made effective 
in some states last August, the 1945 |oss 
ratio is sharply higher and shows that 
the present rate level is inadequate. 

Accordingly, the bureau has put the 
new rates in effect in the 
states: Arizona, Arkansas, 
Colorado, Connecticut, 
trict of Columbia, 


following 
California, 
Delaware, Dis- 
Idaho, Illi- 
Kentucky, Maine, 


Georgia, 
nois, Indiana, Iowa, 
Massachusetts, Michigan, Minnesota, 
Missouri, Montana, Nebraska, Nevada, 
New Hampshire, New Mexico, North 
Dakota, Ohio, Pennsylvania, Rhode Is- 
land, South Carolina, Utah, Vermont, 
Virginia, West Virginia, Wisconsin and 
Wyoming. 

Changes will become effective in the 
remaining states aS soon as rate filings 
have been accepted by the authorities 
where such filings are necessary. Re- 
vised manual pages, containing the new 
glass insurance rates, are now being 
distributed to manual holders. 

Replacement Cost Rise Cited 

In its size-up of the current situation 
in the glass insurance market, the bu- 
reau pointed to the following factors: 

“There continues to be a shortage of 
glass countrywide due to the recent pro- 
longed strikes in the plate glass fac- 
tories. Consequently replacement costs 
to the companies have arisen because in 
many cases the desired plate size must 
be cut from a much larger size with con- 
siderable wastage. In others the open- 
ings must be boarded up because no 
glass is available. 

“Tt is self evident that property in- 
surance of this nature is affected by the 
general inflationaary conditions, and,. ac- 
cording to the best available informa- 
tion, no relief can be expected for some 
time. Under the circumstances, the rat 
increases are imperative.” 


NEW SMALL LOAN BOND 





Surety Association’s Standard Form No. 
26 Can Be Written Retroactive 


to June 14 
The Surety Association of America 
has promulgated standard bond form 


No. 26, a brand new coverage, designed 
to meet the needs of small loan compia- 


nies which are not eligible for th 
broad blanket bonds. The new bond 
can be written retroactive to June 1, 
and is believed by bond underwriters 
to meet a definite need in today’s 
market. 


Coverage provided under Form No. 26 
) 


is similar to brokers blanket bond No. !2 
for stock brokers and investment bank- 
ers. Three insuring clauses are cot- 
tained in the contract: (a) Fidelity; (b) 
burglary, robbery, larceny, etc. on the 
premises, and (c) robbery, larceny, 
hold-up, etc., off the premises. 

It is understood that misplacemen 
coverage can be endorsed only in thé 
full amount of the bond for 10% addi- 
tional premium based on the employe- 
section A premium charge. Forger) 
coverage, similar to the depositor’s for- 
gery bond, can also be endorsed but 
only in an amount equal to the bond 
Premiums are based on total number 0! 
class A and B employes as for a pri- 
mary commercial blanket bond. 

Only class of risks excluded under 
this bond are pawnbrokers or factors. 
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Out of Maryland Casualty 


Company Pays $30,900,644 to Retire in Full All Advances 
Made Since 1934; “Significant Milestone,” 
Says Stewart McDonald 


The Maryland Casualty has paid to 
the Reconstruction Finance Corp, the 
sum of $30,900,644 to retire in full all 
advances made to the company by the 
REC. With this payment, Steward Mc- 
Donald, board chairman and _ president 
of the Maryland, announced that all in- 
terest Of the RFC in the Maryland is 
voting control of the 


eliminated, and 


blakeslee-lane 


Stewart McDonald (right) receives 
from George J. Leness (left) partner in 
banking firm of Merrill, Lynch, Pierce, 
Fenner & Beane, a check representing 
proceeds from the Maryland’s issue of 
new preferred stock. 


company, which RFC has held since 
1934, is restored to the stockholders. 
“The retirement of these RIC ad- 
vances marks a significant milestone in 
he progress of the company,” Mr. Me- 
Donald stated, “and one to the achieve- 
ment of which the management of the 
company has devoted its best efforts for 
Many years.” 


The Maryland obtained $17,500,000 
from REC in 1934, and $12,500,000) in 
1942, 


together 


To liquidate these advances, 
i Maryland 


with accrued interest, the 


ANNUAL BAIL BOND MEETING 
Association of Southern California 
Elects Officers; Schwind, President; 
Malone, Vice President 
The Bail Bond Association of South- 
ern California at its annual meeting re- 
cently elected the following officers: 
l’resident, Anson A. Schwind; vice pres- 
ident, Arthur Malone; secretary-treas- 
urer, Milton Schaeffer; liaison agent be- 
tween the association, the Insurance De- 
partment and the courts, E. Reville 
Harrison; delegates at large, Cecil C. 
\rmstrong, Glendale; Walter E. Binger, 
tikersfield; Raymond J. Hanks, Long 

each, 

It was reported at the meeting that 
ie bail agents of northern California 
are forming an association, with a view 
f cooperating with the southern asso- 
iation in raising the standards of the 


usiness and making it more profes- 
onal. 

Present at the dinner forming part 
f the program were Frederick Casa- 


vant and T. A. Bolte, investigators from 
the Los Angeles office of the Insurance 
Departments Chief Deputy District At- 
orney, Los Angeles, Wm. A. Simpson, 
and Los Angeles Municipal Court Judge 
Eugene P. Fay. 





blakeslee-lane 


William T. Harper, Maryland’s senior 
vice president (left) after payment of 
$30,000,000 to RFC, receives cancelled 
note from W. R. Milford (right) manag- 
ing director, Baltimore branch of Fed- 
eral Reserve Bank, acting for RFC, to- 
gether with certificates for company 
stock held as collateral for this amount. 


raised $24,013,113 by the issuance of new 
preferred stock; the remainder of $6,- 
887,511 being supplied from other funds 
of the company. 

The Maryland first sought aid from 
RFC in 1934, after the company suf- 
fered heavy losses in the collapse of 
real estate values following the 1929 
stock market crash and ensuing depres- 
sion. The company’s difficulties arose 
from having guaranteed payment of first 
mortgages securing real estate bonds 
sold to the public by independent mort- 
gage companies. 

The writing of this class of business 
was discontinued in 1928, and all obliga- 
tions of the company in connection 
therewith have been liquidated or fully 
covered by reserves. 

In the last twelve years the Mary- 
land’s business has grown steadily. Its 
premium writings climbed from $23,683,- 
653 in 1935, to $33,433,295 in 1945, while 
during the same period the company’s 
total assets soared from $36,489,152 to 
$80,351,504. 

The company is engaged in the busi- 
ness of writing all forms of casualty 
insurance, and_ fidelity-surety bonds. 
Last year, the Maryland ranked as the 
sixth largest capital stock casualty and 
surety company in the United States, in 
volume of business written. 


“UNDERWRITER mss 











SEEK HIGHER COMMISSION 





Southern Calif. Acquisition Cost Con- 
ference Members Ask for Increase 
on Mercantile Blanket Bonds 


So as to stimulate the interest of pro- 
ducers in developing small premium 
blanket bond business, the members of 
the Southern California Fidelity & 
Surety Acquisition Cost Conference has 
passed a urging that com- 
missions presently being paid on mer- 
The 


resolution 


cantile blanket bonds be increased. 
resolution in full is as follows: 

“Resolved, That the governing com- 
mittee of the Southern California Fi- 
delity & Surety Acquisition Cost Con- 
ference be recorded as being strongly in 
favor of changing the rates of compen- 
sation presently payable on mercantile 
blanket bonds (commercial blanket and 
blanket position) from the present scale 
to 20% for local agents and 30% for 
general agents and that a copy of this 
resolution be the 
the two Fidelity & Surety Acquisition 
Cost Conferences for the state of Cali- 
fornia.” 


sent to chairmen of 





COMPENSATION PAYMENTS 





Disabled Workers Suffering Subsequent 
Injuries Subject of Kentucky Work- 
men’s Comp. Law Amendment 
A bill providing for compensation pay- 
ments to partially disabled workers who 
suffer subsequent injuries was signed in 
the 1946 legislative session as a new law 

in Kentucky by Gov. Simson Willis. 

Similar to measures enacted in other 
states, the bill amends the workmen’s 
compensation law to make the employer 
liable only for the degree of disability 
that would have resulted from the lat- 
ter injury had there been no previous 
injury. 

The new law provides that remaining 
compensation be paid from a subsequent 
injury fund. To support this fund, the 
measure requires insurance companies 
to pay a tax of three-fourths of 1% on 
premiums paid them for workmen's 
compensation insurance and levies a 
similar tax on employers who carry 
their own risk. If the fund has a $75,000 
balance at the end of any fiscal year, 
the tax shall not be collected for the 
ensuing year. 





Pa. Casualty Reinsured 
(Continued from Page 30) 


ditional capital funds to handle the in- 
creased business of the company. 

H. L. Van Horn, president of Penn- 
sylvania Casualty, will join Manufactur- 
ers Casualty as vice president and a 
director. Most of the other officers of 
Pennsylvania Casualty will also become 
part of the fast-growing Manufacturers 
Companies’ organization. 








No 
Business 
Direct 


w 


NATIONAL SURETY 
CORPORATION 


VINCENT CULLEN 
President 














One Package =PLUS Business 


All-in-One 
Plan makes it 
Easy 
to Sell 
Multiple 
Protection 


“FEDERAL LIFE AND 
DETROI aw F 
40" ANNIVERSARY YEAR 





Under this complete plan, 
one application can cover 
Life, Accident, Health and 
Hospital protection... a 
convenience for your clients, 
a time-saver, income-builder 
for you. Write today about an 
opening in your community. 


4 ‘ 
ASUALTY COMPANY 


MICHIGAN 


Industrial Accident Rate 
Drops in Metropolitan N. Y. 


A seasonal drop in the industrial acci- 
the 
area has been reported by the Greater 
New York Safety Council on the basis 
of latest complete figures in its annual 


dent rate in metropolitan N. Y. 


interplant accident reduction contest. 

The 
20.05 for April and 19.65 for May, was 
decreased to 16.35 for June, latest month 


accident frequency, which was 


for which verified accident reports have 
been assembled from 489 firms having a 
total of 135,947 employes who worked 
73,478,944 man hours during the three 
months period. Of the competing firms, 
194 had no lost-time accidents in June. 
The accident frequency is the number 
of lost-time accidents per million man- 
hours worked. 

Pointing out that the industrial acci- 
dent frequency is still greater than a 
year ago, Ben H. Self, of the Travelers, 
chairman of the council’s contest com- 
mittee, saw a hopeful sign in the fact 
that the June frequency was below those 
of May and April while last year the 
June accident rate had topped those of 
the two previous months. The 1945 fre- 
quencies were 11.03 for April, 10.20 for 
May, and 14.60 for June. 

“The cumulative frequency for the 
first three months of the 1946 contest 
is 18.68, compared to 11.94 for the same 
calendar months last year,” said Mr. 
Self. “For the three months that is an 
increase of 56% in the accident rate 
over last year, but the June frequency 
is only 12% above that of June, 1945. 
If we can continue to cut the rate— 
and do a bit better than we did in June 
-——we have a chance to do as well as last 
year.” 

Mr. Self said a relaxation of industrial 
safety performance had _ taken place 
throughout the nation since the end of 
the war, and that industry must take 
definite steps to reduce the mounting 
accident rate. 
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Continental Opens New 
A. & H. Branch in N. Y. 


H. DB. PALMITER ITS MANAGER 


Midtown Office at 500 Fifth Ave. Han- 
dles All Types of Accident, Health, 


Hospitalization 


A midtown New York branch office 
exclusively for A. & H. and hospitaliza- 
tion has been opened by the Continental 
Casualty at 500 Fifth Avenue with Har- 
old D, The new 
office is good 


Appealing to brokers and agents in the 


Palmiter as manager. 


already off to a start. 


midtown area, Manager Palmiter in his 
that 
plete underwriting, claim handling and 
sales service will be available in con- 
nection with all forms of disability, fran- 
chise and hospitalization insurance. In 
addition, the office will handle commer- 
cial A, & H., non-cancellable accident, 
special risks, aviation accident and group 
A. & H. lines. 

Mr. Palmiter’s previous connection 
with the Continental was as executive 
eastern supervisor for its disability di- 
vision’s eastern department and during 
his three years in this capacity he 
doubled the premium volume. 

He started as an agent for the com- 
pany in 1933 in Utica, N. Y., and was 
promoted in 1938 to be agency super- 
visor, disability division, for eastern 
states traveling out of New York. He 
was then assigned to the Boston branch 
office which he managed for three years, 
returning to New York in 1943. He re- 
ceived his present assignment from Vice 
President J. M. Smith, head of Con- 
tinental’s A. & H. operations, in June, 
1946, and has spent the past two months 
in selecting his office personnel and set- 
ting the stage for production of busi- 
ness. 


announcement letter acivises com- 


His Key Men 

Key men who will assist Mr. Palmiter 
include: W. A. Pedrick who is manag- 
ing supervisor of the direct mail depart- 
ment, and Henry T. Handschuh, agency 
supervisor in charge of brokerage busi- 
ness in disability and commercial lines. 
Mr. Pedrick, a newcomer to the Conti- 
nental Casualty, spent ten years before 
the war with the John Hancock as an 
agent in New York. During the war 
he was a commander in the Navy and 
had the responsibility of making up the 
convoys in the New York area. He was 
cited for outstanding performance by 
Secretary of the Navy Forestall. 

Mr. Handschuh, who was_ formerly 
with the United Air Lines, recently re- 
turned from five and a half years in the 
Army Air Forces, three of which were 
spent in the New Guinea area. He held 
the rank of sergeant. 





Pension Contributions Not 


Wages Under Ohio Ruling 


Attorney General Hugh S. Jenkins of 
Ohio, in an opinion rendered to the 
state industrial commission, has ruled 
that cash contributions paid by an em- 
ployer into a pension fund created for 
the purpose of paying pensions to his 
employes’ cannot, within the meaning 
of the workmen’s compensation law, be 
regarded: as wages paid to such em- 
ployes. Consequently, such contributions 
do not form a part of the basis upon 
which the premiums paid by the em- 
ployer into the workmen’s compensation 
fund are computed. 


Mr. Jenkins pointed out that since 
the amounts contributed were not de- 
ducted from the fixed wages of the 
employes and were in no way com- 


pensation for labor performed by em- 
ployes, the money could not be con- 
sidered as wages, salary or compensa- 
tion paid. 


Michigan Ban Lifted 
On Franchise A. & H. 


FORBES EXPLAINS'- SITUATION 
Expects State’s Insurance Code to Be 
Amended to Conform With NAIC’s 
New Franchise Definition 
The Michigan Insurance Department 
has ordered withdrawal of its ruling 
of several months ago which prohibited 
the further issuance in that state of so- 
called franchise or wholesale A. & H. 
insurance because of the lack of any 
provision for such coverage under the 
Michigan insurance code. Another rea- 
son given at the time of the ban was 
that certain carriers were said to be 
euilty of abuses in writing such policies. 
Withdrawal of the Department’s ban 
at this time results from the fact. that 
the National Association of Insurance 
Commissioners at its annual meeting in 
Portland, adopted a new uniform defini- 
tion of franchise cover which, it is anti- 
cipated, will be embodied in the Michi- 


gan law by action of the 1947 legis- 
lature. Accordingly, Commissioner David 
A. Forbes has instructed carriers writ- 
ing A. & H. on a group basis or which 
are issuing franchise contracts, that if 
any franchise business is reinstated or 
new business written before the amend- 
ment to the law, such business should 
conform with the Commissioners’ uni- 
form definition. This proviso is made 
in order to obviate necessity for making 
changes after the state has formally 
incorporated the definition into its code. 

Commissioner Forbes noted that the 
definition was prepared by a joint com- 
mittee of Commissioners and company 
representatives and hence should be 
fully acceptable to all underwriters. He 
pointed out, however, that the definition 
makes no mention of group or whole- 
sale insurance. Michigan already has a 
comprehensive group law and the fran- 
chise ruling which has been canceled 
was based on the contention that this 
statute should be adhered to in the 
absence of any specific provision for 
the more flexible franchise plan. 





GETS MEDICAL SOCIETY’S GROUP 

George Neale’s southern California 
office of the National Casualty Co., has 
qualified the Ventura County Medical 
Society for groun accident and health 
coverage. Nettleship Co. of Los Angeles 
was the broker on the risk. 


Phila. Beneficial Society 
Changing to Stock Company 
The Pennsylvania Life, Health & Ac- 

cident Corp., which maintains its home 
office at 321 S. 12th St., Philadelphia, js 
reportedly in the process of chancing 
its set-up from a beneficial society to a 
stock casualty company. When the re- 
organization is approved by the Penn- 
sylvania Insurance Department, the new 
company will be known as the Pennsyl- 
vania Accident & Health Insurance Co, 
of Philadelphia, 

Present officers of the corporation are 
Robert L. Roberts, president; Maxwell 
J. Kahner, treasurer; C. Alvin Kahner, 
secretary, and Jules M. Kahner, a mem- 
ber of the board of directors. 





INDIANA SPECIAL AGENT 


Carl F. Carraher has been employed 
as special agent in Indiana for the United 
National Indemnity Company, the run- 
ning mate of the National Fire Group, 
it was announced recently by E. H. For- 
kel, vice president. Mr, Carraher will 
make his headquarters at the Indiana 
Service Office, Indianapolis. He will be 
under the immediate supervision of John 
Pabst, resident manager of the western 
department for the company. 
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Employee morale is immensely increased when Group Insurance 


enters the picture! More than 12,000,000 workers in 43,000 organizations are 
now insured under Group Insurance plans, an increase of 60% more than before 
the war. Employee accident and sickness protection, as written by Standard 
of Detroit Group, comprises the very latest features in hospital, surgical, 
medical and disability coverage and can be written for groups of 25 or more 
employees. Ask your nearest Standard of Detroit office for complete details. 


STANDARD OF DETROIT GROUP 


Standard Accident Insurance Company ¢ Detroit 


Planet Insurance Company « Detroit 
Pilot Insurance Company ° Toronto 
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HAS DIVERSIFIED INTERESTS 








Mrs. de Noyelles, American F. & C. 
Officer, Handles Administrative Mat- 
ter, Publicity, Employes Welfare 
Mrs. Dorothy C. de Noyelles of the 
American Fire & Casualty Co., of Or- 
Fla., has the distinction of being 


lando, 





College Park Studio 
MRS. DOROTHY C. de NOYELLES 
the sole woman member of the com- 
pany’s official family having been re- 
elected to the post of assistant secre- 
tary early this year, an office which she 
has held for the past ten years. She 
has a prominent part in administrative 
matters and in addition to this carries 
a large part of the responsibility of the 
advertising and publicity for the com- 
pany. 

Mrs. de Noyelles is director of the 
company’s employes welfare department, 
which acquired added importance during 
the war years when husbands of many 
of the employes were in service. She is 
also an officer of a number of affiliate 
corporations, among them being the 
American Building & Loan Co., of which 
she is assistant secretary. 

Since joining the American Fire & 
Casualty on August 1, 1934, she has each 
year added to her experience and knowl- 
edge of the multiple line fire-casualty 
business, Music is her favorite avoca- 
tion and as an accomplished violinist, 
she has played in symphony orchestras. 





F. & D. BONDS CANAL PROJECT 


The Fidelity & Deposit through its 
Los Angeles branch office has executed 
the payment and performance’ bond 
running to the United States Bureau 
of Reclamation covering the contract 


awarded to Morrison-Knudson Co., Ltd., 
and M. H. Hasler for two sections and 
siphon of the Friant-Kern canal, key 
unit of the Central Valley (Calif.) 
project. Their joint bid was $3,300,000. 
Four other surety companies are par- 
ticipating in the business. 

The contractors bid separately on the 
two sections of the canal and_ the 
siphon, but combined their bids when 
tle contract was awarded. 





McGEE HONORED BY LEGION 
L.. C. McGee, manager of the Aetna 


Casualty & Surety in Minneapolis, has 
been elected a member of the executive 


umittee of the fifth district, American 


Legion, and will be installed at the state 


vention at St. Cloud this month. He 
s just completed a term as president 
the Business and Professional Men’s 


Legion post of Minneapolis. 


Pace, 





LEBBY LEADS IN A. & H. 
Wm. E. Lebby’s general agency in 
's Angeles of the General Accident in 
ly led all the agencies of the com- 
ny for accident and health production. 
iis makes’ the fourth consecutive 
mth that the agency has held first 


OKLA. STAND ON DISABLED 


Employers Not To Be Penalized on 
Comp. Rates for Employing G. I.’s 
or Others Physically Impaired 
According to C. O. Hunt, secretary of 
the Oklahoma Insurance Board, 
insuring employers of the state will not 


self- 


be penalized on their workmen’s com- 
pensation rates or losses against them 
for workmen’s compensation liability by 
reason of employing G. I.’s or other 
physically impaired persons. Mr. Hunt 


points out that a special indemnity fund 
was created by the 1943 legislature for 
the purpose of eliminating discrimina- 
tion against employment of the physi- 
cally disabled. 

He further declares that this act also 
provides that if a physically disabled 
employe receives further injury to the 
degree that the combination of disability 
becomes greater than would have re- 
sulted from the subsequent injury alone, 
the employe shall then receive compen- 
sation on the basis of such combined 
disabilities. 


































































MUTUAL CHANGES TO STOCK 


\ newly formed stock casualty com- 
pany, Mountain States Casualty | of 
Billings, Mont., has been incorporated 


with capital of $200,000 and surplus of 
$100,000, funds being raised through the 
sale of stock at $150 a share, $100 par. 
This the busi- 
ness of Mutual 
Casualty, also of Billings, and will have 


company will take over 


the Mountain States 


the same officers and directors. 


REINSURANCE 
LESSENS 
THE SHOCK 












: Continuity of 
production depends on some 
factors beyond the control 
of science. When the unex- 



























pected occurs financial reim- 
bursement can stabilize the 
aftermath of serious casualty. 

Our competent under. 
writing facilities can join 
with you in devising protec- 
tion where high limits are 
the everyday potential. 


PACES 


INSURANCE COMPANY OF AMERICA 


99 John Street, New York 7, N.Y. 
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Benefits Paid Under Saskatchewan. 
Auto Insurance Act Create Interest 


By Frep JorDAN 


Because of the widespread interest in the new Saskatchewan compulsory automobile 
insurance act, which became effective in this Canadian province on April 1, and its pos- 


sible influence on legislative trends here and elsewhere, 
sents as follows the full list of benefits derived under the act. 


The Eastern Underwriter pre- 
Latest report from the 


Saskatchewan government insurance office tndicates that up to June 18 there were 320 
claims for compensation under the terms of the new act paid or pending. 


Among features of this act which are 


considered unique is that proof of re- 
sponsibility as to who caused the acci- 
dent is not required. In other words, 
claims will be paid for injuries no mat- 
ter who is responsible. 

Another feature is that when automo- 
bile drivers apply for their licenses 
henceforth, they will have to pay an ad- 
ditional fee of at least five dollars which 
will go into a common pool to provide 
funds with which to pay accident claims 
made under the act. There is no way 
out; the fee must be paid or else no 
license will be issued. 

Every person is insured against loss 
resulting from bodily injuries sustained 
by them directly, provided that such 
bodily injuries are suffered as a result 
of: (a) driving, riding in or on, or op- 
erating a motor vehicle moving on a 
public highway in Saskatchewan, or (b) 
collision with or being struck, run down 
or run over by a motor vehicle moving 
on a public highway in the province. 
Jenefits will be paid as follows: 

Loss of Life Benefits 

1. Loss of life: $3,000 if there is a 
primary dependent, and in addition $625 
for each secondary dependent (provided 
that not more than $2,000 can be paid 
to primary dependents). A wife, on the 
death of her husband under the terms of 
the act, would be paid $3,000. If there 
are, in addition, three children, an addi- 
tional $1,875 would be paid, or three 
times $625. A person killed with no de- 
pendents would have $1,000 paid to his 
estate or personal representative. No 
indemnity will be paid for loss of life 
if the person killed is under 16 years of 
age. 


2. The following payments will be 
made for dismemberment: 
Both hands by severance at or above the 
WEES si. cen kectadnc yer oe oeean es $2,000 
Both feet by severance at or above 
RINGES as iesbiienes hack ccondaxte saws 2,000 
One hand at or above wrist, one foot 
RN EE § G6 oc rch a eee azine s 2,000 
Entire sight of both eyes, if irrecover- 
ERG OO S06 datas Veen mae 2,000 
Entire sight one eye, one hand above 
COE Késektes cbagus sie teieessune} 2.000 
Entire sight one eye, foot above ankle.. 2,000 
One arm by severance at or above elbow 1,350 
One leg by severance at or above knee 1,350 
Either hand by severance at or above 
WEE Goss assnaeageshhe secswaoees 1,000 
Either foot by severance at or above 
WERE: AWwbSucsna cheeses varies esse 1,000 
Entire sight of one eye if irrecoverably 
MOE <ccssacauceces Pe Ty eee 1,000 
Thumb and index finger of either hand 
at or above the metacarpo phalangeal 
ODES cc eua peri saa ke ko aeeenne te 500 
Thumb of either hand at or above the 
metacarpo phalangeal joints ...... 250 


Loss of Time Benefits 

3. Loss of time will be paid as 
lows: 

(a) No payment for loss of time 
be paid unless salary or earnings is 
reduced to less than $20 weekly. If this 
happens the injured person will have 
his or her salary brought up to $20 
weekly, starting after the first week. If 
the injured person earns nothing or re- 
ceives nothing, then $20 weekly will be 
paid after the first week. This will con- 
tinue until it amounts to $3,000 if the 
person hurt is unable to work at all and 
gets no salary. 

(b) Housewives will be paid $12.50 
weekly for six consecutive weeks. 

(c) A farmer will not be paid any 


weekly indemnity if his earnings for the 
period he was hurt are not less than his 
income for the previous year. For pur- 
poses of this insurance act, the average 
weekly earnings of a farmer are put at 
$20. 

4. Up to $225 will be paid for pain 
and suffering and out of pocket ex- 
penses. But a schedule is drawn up for 
fracture, etc. For example, a_ simple 
fracture of the upper arm will bring $80; 
one or more ribs, $20, ete. 

5. If bodily injuries cause death, $125 
will be paid in lieu of funeral expenses. 
Exclusions 

For obvious reasons, there are a num- 
ber of exclusions which come under the 
act, which are as follows: 

(a) The driver and any passengers 
not having a motor license for the cur- 
rent year. 

(b) Any person who by reason of the 
accident is entitled to claim compensa- 
tion under the workmen’s compensation 
act. 

(c) The driver or motor occupant of 
a motor vehicle which is driven in a 
manner amounting to gross negligence 
or wilful misconduct. 

(d) A driver who is under the in- 
fluence of intoxicating liquor to such an 
extent as to be, for the time being, in- 
capable of properly controlling the 
vehicle. 

(e) The driver of a motor vehicle 
who has not an operator’s license. 

(f) The driver or owner occupant * 
a motor vehicle to which is attached ¢ 
trailer, unless the trailer is licensed. 

(zg) The driver and passengers who 
overcrowd a motor vehicle to the ex- 
tent that such overcrowding interferes 
with the proper driving of the motor 
vehicle. 

(h) Any person riding in or on any 
portion of a motor vehicle not designed 


for the seating of passengers or the 
carrving of a load. 

(i) Passengers who are not prop- 
erly seated riding in the part of the 


truck designed for carrying a load. 
Claims must be reported within 
thirty days after the accident or it will 
be considered no claim. Furthermore, 
the Saskatchewan government insurance 
office must be given full details of the 


claim, and proof of claim, within ninety 
days. If required to do so, a certificate 
from a physician must be forwarded. 


The physician must be one appointed by 
the Government insurance office. 
No Action if Six Months Have 
Elapsed 

It is stipulated that no action can be 
taken against the Saskatchewan Gov- 
ernment insurance office after six 
months have elapsed after the accident; 
and the expiration date of the accident 
policy will be March 31 of each year. 
Any action brought against the Sas- 
katchewan Government insurance office 
must be through the district court only; 


and there shall be no appeal to any 
other court. 
Every person in charge of a motor 


vehicle in an accident where anyone is 
hurt or property damage exceeding $50 
is done, must report the accident to the 

1earest police officer and to the Gov- 
peed insurance office. This notice 
must be sent by registered mail. 

Rates are set by the Government in- 
surance office, which may increase all 
the rates or any individual rate. A per- 
son desiring to appeal a rate can do so 
to the rates appeal board of three mem- 
bers appointed by the Lieutenant Gov- 
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Definition by Groucho Marx: “As 
true as a two-dollar cornet.” 
* 
Beauty Department: Word comes 


from Marie (Health & Accident Under- 


writers Conference) Meade that the 
reason for the Great Silence was that 
she had taken advantage of a vacation 


respite to run over to Colennle. where 
Men are Un-Men-tionable. Colorado 
papers please copy. 
x7 ok Ok 
Abe (Equitable Life) Rosenstein says 
a woman he knows brought suit against 
her hubby for flat feet. (His feet were 
in the wrong flat). 
* * 
Don J. (Washington National of Chi- 
cago) Wellenkamp gives the latest vi ari- 
ation of an old gag: “If we had some 
bread we could have some bread and 
butter, if we had some butter.” 
* * 


While lolling under a New Hampshire 
birch, the thought struck us that things 
sort of even out, after all, Insurance 
companies generally were untouched by 
the OPA when it was in full swing. 
Then, when OPA died, everyone started 
raising their prices—that is, all but in- 
surance companies. Hey, waddaya mean, 
“things sort of even out.” 

x * x 

Romance Department. “You're danc- 
ing with me,” said the young chap, “but 
tomorrow, I suppose, you'll be making a 


“Ves” ent 


date with some other man.” 


the young lady, “my chiropodist.” 
* * Ox 
For every man who “gets there” Jy 
Pull, there are five who “get there” by 
Push. 
a 
George (Insurance Co. of North 
America) Sandquist says a man_ he 


knows has for years been preaching the 
worthiness of hard work. His main idea, 
it seems, is to induce others to do his 
share of it. 

* * & 

We almost gave up hope of geiting 
any more gaga-stuff from our New Jer- 
sey representative, Charles W. (Mass. 
Mutual G, A. in Newark) Mercer, when 
along comes this one. She: “Is my face 
dirty, or is it my imagination?” He: 
“Your face is clean, I don’t know about 
your imagination.” 

* 


x Ok 
“As T understand the charge,” said 
His Honor, to the colored prisoner, 
“there was a drunken altercation and 
you were kicked in the ensuing rum- 
pus.” “No, suh, Judge,” said the pris- 
oner, “Ah was kicked in the = stum- 
mick.’ 
* ok x 
In 1738, Benjamin Franklin © said: 


“Since IT cannot govern my own tongue 
tho’ within my own teeth, how can | 
hope to govern the tongues of others?” 


—MERVIN L. LANE. 





A. & H. Co. Probe 


(Continued Page 30) 
Department and, with the 
U. S. Senate labor and education com- 
mittee when he appeared in behalf of 
the Wagner-Murray-Dingell bill, are: 
Associated Mutual Hospital Service of 
Michigan, Detroit, whose average 
ratio on a premiums received and bene- 


from 
previously, 


loss 


fits paid basis, was given as 46% for 
the four-year period; Michigan Hos- 
pital Benefit Association, Detroit, 57%; 
Mutual Benefit Health & Accident, 
42%. The Northern Mutual Casualty’s 
19% obviously was the chief factor in 


bringing down the average for the four 
carriers mentioned. 

Arcording to a with de- 
that the 


cited by 


comparison 


partmental figures, it appears 


premium and = benefit totals 


Mr. Addes were greatly swollen by in- 


clusion of the entire business, rather 
than merely Michigan figures of the 
Mutual Benefit H. & A., which, inci- 


dentally, writes the largest volume of 
this class of business on an_ individual 
policy basis of any carrier operating in 
Michigan, The other figures were for 
Michigan business since the Associated 
Mutual Hospital Service and the Michi- 
gan Hospital Benefit Association con- 
fine their operations to this state while 
about half the volume of the Novthern 
Mutual Casualty was done in Michigan. 


REOPENS LINCOLN OFFICE 


The Hartford Accident & Indemnity 
Co. has reopened its Lincoln, Neb., claim 
office, in charge of J. J. Shramek who 
was recently discharged from the serv- 
ice. He was formerly in charge of this 
office and is well known to agents in 


the southern Nebraska territory. Dur- 
ing the war years this territory was 


serviced out of Omaha. 


ernor in Council. The decision of this 
board will be final, 

The provisions of the Saskatchewan 
act do not extend beyond the provincial 
boundaries and therefore are of no value 
whatever in the event of an accident 
happening to the insured or his car out- 
side Saskatchewan. 


Motorists More Alert to 
Road Hazards, Says Kemper 
This 

becoming increasingly aware of hazards 

of driving and want more effective traf- 


season vacation motorists are 


fic law enforcement for their safety and 
James S. 
known safety leader and 
chairman of Lumbermens Mutual Casu- 
alty Co. 

As motorists take 
they 


protection, according Kem- 


per, nationally 


to the open roads, 
find that fast and careless 
driving accounts for most of the traffic 


he said, 


deaths sweeping the country. 
So. far 
lives 


this year more than 18,000 
taken by traffic 
than 630,000 have 


injured. 


have been acci- 
been 
that 
one person has been killed every seven- 
teen minutes and one 
injured thirty 


dents and more 
maimed and This means 
person has been 


every seconds, says Mr. 
Kemper. 
Last 


involved in 


vear, seven out of drivers 
fatal accidents were 
traffic law. Excessive speed 
still is the most frequent violation and 
the major accidents, and_ it 
accounted for 23% of the traffic deaths. 
Furthermore, 18% of the vehicles in 
volved in accidents were mechanical! 
defective; 11% of the drivers involved 
in fatal accidents were charged wil! 
cither improper passing or with drivi 
on the wrong side of the road. 

Failure to observe the right of wa‘ 
is another leading cause, which accoun! 
for 7% of the fatal accidents. 

In 1945, 8% of the drivers involv: 
in fatal ile were reported und 
the influence of alcohol at the time 
the accident. However, scientific tes 
show that from 40% to 60% of the fatal 
and serious accidents involve drinki: 
drives. 

“During these vacation months, eve 
motorist is exposed to added traffic ha 
ards which he can avoid only by drivi 
carefully and observing the comme: 
rules of the road. Safety confer 
ences and publicity campaigns are hel; 
ing focus public attention on this prob- 
lem, but they are useless without the 
whole-hearted support of every citizen,” 
Mr. Kemper concluded, 


ten 
found 
violating a 


cause of 


sense 
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An important, necessary protection, Dishonesty Insurance under our 
drivers Primary Commercial Blanket Bond now offers low rates and broader 
found coverage ... is much easier to sell, much easier to buy. Instead of 
speci bonding a few individuals, all employees are covered under one 
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With national magazine 
advertising in Saturday 
Evening Post, Time and 
American Home; The 
Employers’ Group helps 
build prospect lists for 
its agents everywhere. 















With coordinated direct 
mail advertising, The 
Employers’ Group helps 
its agents go after their 
prospects locally and 
convert them into as- 
sureds. 
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J. P. Gibbs Alarmed by 
Auto Rate Increases 


TALKS ON RADIO TO TEXANS 


Premium Costs Will Go Higher, He 
Says, Unless Traffic Accidents 
Are Drastically Reduced 


missioner of Texas and 


Gibbs, casualty insurance com- 


executive com- 
mittee member of the state safety asso- 
talked the- 
shoulder in his recent radio address on 
“The Traffic Acci- 
dents.” One of his main objectives was 


ciation, straight from - 


Economics Loss of 
to correct the public misimpression that 
when insurance pays the bill for a traffic 
accident, there is no economic loss. He 
also put considerable stress on the fact 
that the majority of traffic accidents are 
10% of 
are 


uninsured losses. “Only about 


the private passenger cars in use 
covered for protection of the owner or 
user for his bodily injury and property 
damage liability arising out of the own- 
ership and use or maintenance of the 
car.” he said. 

The portion of Mr. Gibbs’ talk which 
attracted the most attention was when 
he told his radio audience that “auto- 
mobile insurance rates have reached 
alarming proportions. They are exceed- 
ingly high. I must be equally frank 
and say that the public itself has made 
these rates, as vir- 
tually make the rates.” 

Record Speaks for Itself 

The Texas Commissioner warned that 
if insurance are to be reduced, 
“the people of our state must become 
more conscious of the traffic accident 
situaticna that exists today. Each indi- 
vidnai must conform to well recognized 
afety principles and rules of the road. 
There may be some value in the public 
beceming aware of the cost in dollars 
and cents to each individual. The high- 
est consideration should, of course, be 
given to the humanitarian aspect of the 
death and injury toll. The latter is 
something that cannot be compensated 
for by all the monetary remuneration in 
the world. : 

“The record pointedly indicates that 
your automobile insurance rates have 
increased and will continue to do so un- 
there as a drastic reduction in the 
slaughter and property damage on our 
streets and highways 

“In January of this year, 
dents were reported to the 
partment of Public Safety, 
with 1,276 reported in 
Through May of this year, 9.870 acci- 
dents were reported against 3,663 for 
the same period last year—an increase 
f 169%. This record does not yet in- 
the normally high accident. fre- 

during the vacation months. 

“So alarming are the statistics since 
V-] Day, the Department of Public 
Safety has pessimistically predicted more 
than 2,000 deaths will likely result from 
trafic accidents in Texas during 1946, 
Based on the most conservative figures, 
2,000 deaths will be accompanied by at 
least 60,000 injured persons and 200,000 
property damage Estimates of 
the economic loss range from $50,000,000 
to $100,000,000.” 

Mr. Gibbs then asked 
“How does this affect your automobile 
insurance bill?” In response he gave 
the following example: 

“In 1943 the $50 deductible collision 
premium applicable to a 1940 model 
automobile of the three most popular 
makes would have cost you $11. Today 
it costs $31 or an almost 
200% Comprehensive, which includes 
fire, theft and various other coverages, 
costs $6 in 1943. Today it costs $10 or 
an increase of 67%. 

“If you are an owner of a 1940 Ford, 
Chevrolet or Plymouth four-door sedan 
full your total pre- 
mium would be $69 today compared with 
$39 in 1943—an increase of This 


excessive the losses 


costs 


less 


SZ acci- 
exas De- 
compared 
January, 1945, 


2 
T 


clude 
quency 


losses. 


the question: 


increase of 


carrying coverage, 


11%. 





increase, in part, is due to the fact that 
the replacement cost, the parts and the 
repair labor cost of automobiles today 
is much higher than prior to the war. 
Therefore, an accident today involving 
property loss results in a greater loss 


cost than a similar accident before the 
war, 


Accidents Must Be Reduced 


“High accident frequency and the high 
cost of repairs necessitated increases in 
automobile insurance rates this year 
estimated to cost the insuring public 
more than $6,000,000. Despite these in- 
creases, a number of insurance com- 
panies have ceased writing automobile 
insurance in this state. The solution is 
not rate increases year after year—acci- 
dents must be reduced. 

“Whether you are an insured auto- 
mobile owner or not, you, as a citizen of 
Texas, are paving for the rising tide 
of death and destruction on our streets 
and highways. The entire community 
suffers when one man or woman or child 
is injured or killed in a traffic accident. 
Accidents, rooted in human carelessness, 
bear the fruit of important implications 
for the individual, the family, the com- 
munity and the state. A high accident 
rate increases the mercy load of wel- 
fare agencies; it prevents the lowering 


of insurance rates; it prevents a reduc- 
tics in taxes; and it diverts money 
from the normal channels of trade. 
Traffic accidents are a constant menace 
to economic security, industrial  effi- 
ciency, personal happiness and_ state- 
wide prosperity. 

“With these broad strokes of the 
brush, I have tried to paint a_ picture 
to emphasize the importance of accident 
prevention. 

“Can accidents be prevented? Can 
our streets and highways be made safe 
for you and your family, your employes 
and their families? Can our system of 
highway transportation be made efficient 
through proper traffic control with a 
resulting saving cf millions to Texas 
industry ? 

“The answer is an emphatic ‘yes.’ Its 
achievement is up to you as a responsi- 
ble citizen and businessman. It is not 
sufficient that you merely reach a mental 
conclusion that something should be 
done. You must work objectively with 
others on specific programs to reduce 
accidents, and be one of those to observe 
scrupulously the rules yourself.” 

Mobilizing Public Support 

In this connection Commissioner Gibbs 
said that the Texas Safety Association 
has been called upon by the Governor 
to mobilize public support for a “safer 


OHIO LICENSE NOT NEEDED 


Labor Union’s Agreement With Em. 
ployes on Health Insurance Fund 


Not Held to Be Insurance 
In an opinion rendered to the Ohio 
Superintendent of Insurance, Attorney 
General Jenkins has held that an agree- 


ment entered into between a labor 
union and various employers employing 
members of a union, wherein, in addj- 
tion to provisions governing waves, 
hours and working conditions, it is 
vided that each employer is to con- 
tribute a certain percentage of his 
weekly payroll into a health insurance 
fund for the benefit of his employes, 
was not engaging in the business of 
insurance. Accordingly, such agreements 
could be entered into and carried out 
without a license from the Superin- 
tendent of Insurance. 

The plan under consideration con- 
templated sick benefits, medical advice 
and medical services, vacation benefits 
and Group life insurance. 


pro- 





Texas” and to coordinate recommenda- 
tions of President Truman’s Highway 
Safety Conference. He urged the fullest 
public cooperation in making this move- 
ment, national in scope, a success. 








Unlimited 


...as to number of dis- 
abilities covered under 
contract during first 
year or any year after. 


Leads Furnishea 
...FOUR FREEDOMS 


Grom the Expense of 


HOSPITALIZATION 

SICKNESS DISABILITY 
ACCIDENT DISABILITY 
4. SURGICAL OPERATIONS 


For the first time, voluntary disability protection at nation-wide low cost may 
be sold on a non-classified basis to all qualified men and women now employed. 
Continental’s new ‘“‘Four Freedoms”’ plan provides income security benefits 
up to $5,000 or more. It covers total and partial accident disabilities, confining 
and non-confining sickness, as well as hospital and surgical expense. 


Special Agency Sseuelonment Allewance 


Leads are furnished to agents on a share cost basis. Complete development and 
soliciting program provided for selected territories. Experience not necessary. 
Opportunity to build $5,000 to $15,000 annual commission income now open. 







I am interested in 
[] PERSONAL PLAN 
[} FAMILY GROUP PLAN 
[|] HOUSEWIFE PLAN 
|] CHILDREN’S PLAN 


AMERTCA’S No. 


Disability Division ° 


e 


Please send me FREE agency information about America’s 
No. 1 Income Security “*FOUR FREEDOMS” plan and tell me 


about your special development allowance to obtain leads. 
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Continental Casually Company 


1 ACCIDENT AND SICKNESS INSURANCE COMPANY 
910 South Michigan Avenue 


~~ 


e Chicago 5, Illinois 
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Employers Re. Shows 
Gains for Half-Year 


f 
PREMIUMS, RESERVES 


gASSE Toy 
= Changes Fol Follow J. W. Smith’s 


| Resignation as V.P.; Announcement 
by President Robertson 


Employers Reinsurance Corp. regis- 
d encouraging gains in total assets, 
oremiums written, investment income 
and reserves during the first six months 
1946, and the following figures in- 
“ative of the June 30, 1946, position 
j the company were reve: iled after the 
ard of directors’ quarterly meeting of 


$30,439,099 as of 


assets were 
line JU against $28,879,351 six months 
Premiums written in the first six 


compared 
increase 


eregated $6,679,396, 
5,258,655 a year ago, an 


1,420,741. 










nvestinent income, on a Statutory 


hasis, was $284,276, against $261,167 a 
ar aga. 
The voluntary special reserve (un- 
ssigiied surplus) continued to rise, in- 
reasing in the second quarter by $484,- 
73, and the June 30 total of $3,404,126 
$019,264 greater than at the start of 
1946 
Employers Reinsurance carries its 
wortized bonds at $19,850,920 which is 
8782,955 less than the market value on 
ne 30. By using the market value of 
and bonds, the voluntary special 
serve would have been increased to 
$4,187,080, 


Smith’s Resignation 

The resignation of J. W. Smith as 
‘ec president of the Employers and as 
member of its executive committee 
vas accepted by the board of directors 
t its quarterly meeting, As previously 
nnounced in these columns, Mr. Smith 
vill open his own reinsurance office in 
vansas City and New York on or about 
September 1, but he will continue as a 
member of the Employers’ board of di- 
rectors. 

The underwriting and treatyholder 
mtact work which, in the past, has 
largely been carried on by Mr. Smith 
ind Chas. W. Hall, another vice presi- 
lent of the Employers, will hereafter be 
tried on by Mr. Hall with the as- 
sistance of E. W. Blanch who is being 
transferred from the excess and self- 
nsurance department to this work. 


Rites 4 on Executive Committee 


rank P. Proper, senior vice president 
he company, was elected to fill the 
‘ancy created on the executive com- 
ittee and Taylor S. Abernathy, vice 
vresident of the First National Bank of 
Kansas City, Mo., and a director of the 
lovers, was elected to fill a vacancy 
its finance committee, 
In the joint announcement made by 
3. Robertson, president of the com- 


pany, and Mr. Smith, Mr. Robertson 
stated that he and members of the 
ard sincerely regretted Mr, Smith’s 


leaving, but in view of the opportunities 
attorded in Mr. Smith’s new venture, 
they could well appreciate his position. 
Mr. Smith stated that it was difficult for 
im to decide to leave the company after 
‘connection with it for the past seven- 
en years. 

He will continue with the corporation 
September 1 to familiarize others 
current matters he has been han- 


ADMITTED TO CALIFORNIA 
The Republic Indemnity Co. of Amer- 
located in Tucson, Ariz., has been 
itted to California to write liability, 
rkmen’s compensation and common 
irrier liability lines. Robert Eisen- 
fait is manager for the company in 
‘alifornia, with offices in Los Angeles. 





QUARTERLY DIVIDEND 
‘he Employers Rkeinsurance Corp. 
pay the regular quarterly dividend 
10 cents a share on August 15 to 
tockholders of record July 31. 


Lumley Executive V. P. 
Of Sterling Insurance Co. 
John H. 


William W. 


Lumley of Chicago has been 


W. W. PRICE’S NEW DUTIES 

Price has been appointed 
by United National Indemnity 
agent to assist in the servicing and de- 


as special 


East; E. L. Salmon Pilot 


elected executive vice president of the velopment of casualty, fidelity and The C. J. Simons Agency, 

Sterling Insurance Co., that city. Mr. surety business in the states of Maine, J., which recently opened an 

Lumley recently returned from four New Hampshire, and Vermont, Mr. Gepertnen in charge of Edward L. 

years’ service with the U. S. Navy in Price will work with State Agent Mac- mon, has just purchased its own airplane 

the Pacific, being attached to the staff Iver and Special Agents Downes and —an Aeronca Champion—which 

of the Commander-in-chief of the Pa- Burnham. used to facilitate the servicing 

cific. Before that he was assigned to Mr. Price, Amherst College graduate, agency’s aircraft accounts in 

the Navy Bureau of Ordnance. was recently discharged from the U. S. Mr. Salmon, who was me 
Prior to his naval service Mr. Lumley Coast Guard after four years’ service as structor in the Army Air 

was for many years the director of the a lieutenant. Prior to this war service made a good production record 

Office Administration and Organization he spent several years in a local agency first six months with the C. 

of the Chicago Park District. in Rhode Island. \gency. 
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DRIVING HOME 


A DRIVING LESSON ® 


MERICAN ingenuity has produced 

super-eflicient cars; but American 

carelessness has made them ghastly weap- 
ons for killing our neighbors.” 


So states an article recently published by 
a popular pictorial magazine. And the ar- 
ticle proves that statement with a series of 
gruesome, on-the-spot photographs show- 
ing the tragic consequences of poor driving 
. .. consequences that resulted, in one year, 
in 40,000 dead . 1,400,000 injured ... 
$1,900,000,000 in damage! 


To reduce this staggering toll, 
possible cures are suggested . .. such as 


several 


A multiple line organization 
reinsurance 


Casualty and Bonding Lines 


GENERAL REINSURANCE 
CORPORATION 


S 





“AMERICAN 
STVLE 








better driver training, uniform license and 
traffic laws, and highway improvement. 
The article concludes with a series of 20 


pertinent questions — testing the general 
reader’s ability and fitness to drive a car— 
safely. : 


Impressed by the urgent need for more 
publicity of this kind, the National Conser- 
vation Bureau, a unit of the Association of 
Casualty and Surety Executives, has re- 
printed this article in pamphlet form. To 
date hundreds of thousands of copies have 
been distributed through its member com- 
panies ... another step in the constant war 
against this growing national problem. 


transacting all forms of 


except life 


Fire and Allied Lines 


NORTH STAR REINSURANCE 
CORPORATION 





90 John Street, New York 7 + 200 Bush Street, San Francisco 4 
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Will Be Used ie Stawenth Agency in 


Servicing Its Aircraft Accounts in 
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Underwriting of Burglary and Robbery 
Risks Require Care, Says Standard 


\lert to the underwritin 
under present conditions, the 


bulletin “Standard Service,” 


Standard 


problems involved 
Accident In 
gives the following size-up of the situation and makes 


in writing burglary insurance lines 
a recent edition of its agency 


specific suggestions on what to avoid in underwriting: 


crime which is sweeping 


“The 


the country has produced an 


wave 
alarming 


increase in the number of burglary, rob- 
bery and theft losses lever newspaper 
carries accounts of such crimes and ar- 
ticles dealing with the situation in gen- 
eral have appeared in various publica- 
tions. Predictions for the future are not 
bright and we are faced with a condition 
which probably will become worse be- 
fore it becomes better. 

“The problem of underwriting the 
burglary insurance lines becomes more 
difficult under these present day condi- 
tions and it is a foregone conclusion we 


must all use greater care in the selection 
and underwriting of burglary business. 
By all means we must avoid so f 
possible : 

“1. Target risks 
of their 
etc.) 5 

“2 Risks without adequate physical 
protection and those located in unsatis- 


that are such because 


business (liquor, furs, jewelry, 


neighborhoods ; 


factory 

“3 > Safe burglary insurance in large 
amounts on fireproof safes or in  bur- 
elarproof chests that are not set in large 
concrete blocks or securely bolted in- 


side large fireproof safes; 

“4. Robbery or ‘all risk’ insurance on 
large amounts of money and securities 
inside the premises or in the custody of 


DIVIDE L. I. TERRITORY 


Wm. J. Driscoll and W. G. Macintosh 
Covering It as Special Agents for 
Hartford Accident 


William J. Driscoll 
Macintosh, both special 
Hartford Accident & 
Island territory, 


re sponsibility 


Willard G. 
the 
Indemnity in Long 
the 
servicing 
Mr. Dris- 
Hartford 
Seabees a 


and 
agents of 
sharing 


are now 


for itS proper 


from standpoint. 


coll, 


since 


an agency 


with the 
the 
will 


who has been 


return from 
half 
county and western 


Mr. Macintosh, 


cently released from the Navy after two 


his 
operate in 
Nassau 


Ee 


year anda ago, 
Queens 
who 


county. was 


and a half years as commander, has been 
reassigned to Suffolk county and eastern 
Nassau county, which territory he han- 
dled tor the Hartford Accident before 
entering the Navy. 


Central Manufacturers’ 


Sales Program Prepared 


An advertising committee, which in- 
cludes members of the ficld force in 
order to develop advertising and sales 
aids gauged to do a better job for the 
man who meets the public, has made the 
basic plans for the 1947 advertising and 
sales program of the Central Manufac- 
turers’ Mutual, Van Wert, Ohio. The 
committee, composed of H. A. Kern, 
agency secretary; John Adam, Jr., resi- 


dent secretary, Boston, and S. M. 
Waugaman, manager, Southeastern de- 
partment, Atlanta, met at the home 


office, July 18 and formulated plans for 
1947. 

Next vear’s program will be built 
around three direct mail campaigns. The 
campaigns will follow the general plan 
of former central direct mail campaigns. 


messengers outside the premises unless 
all reasonable precautions are taken to 
prevent loss; 
5. Individuals who are careless or 
negligent in the handling or protecting 
ol property; 


“6. Risks not acceptable for other 
lines of insurance. 
“Under no circumstances must we 


permit an accumulation of risks that la- 


ter will have to be weeded out because 
of unsatisfactory experience. Our prac- 
tice has always been to avoid such a 
situation because it is poor underwrit- 


ing and it is and unpleasant to 
all concerned. 
Quotes J. Edgar Hoover 

“The crime situation in general is best 
known by J. Edgar Hoover, director of 
the F.B.I. In an address to the Inter- 
national Chiefs of Police he said: 
‘Lawlessness has taken on such propor- 
tions as to startle the imagination. The 
crime waves proclaimed in the daily 
press are not imaginary. They are real, 
they are bloody. Tf anything, the press 
is guilty of understatement rather than 
overstatement,’ 

“Recent information released by the 
F.B.I. reveals that for the first three 
months of 1946 compared with the same 
period of 1945, robberies increased by 
46.7%, burelaries by 26.8% and larcenies 
jumped 15.8%.” 


cr stly 


Standard Graduates 26 in 
2nd Training School Class 


\ second group of twenty-six students 
from the training school 
of the Standard of Detroit Group of In- 
surance Cos. on July 26. 


was graduated 


In the thirteen- 


week course which these students took 


intensive instruction was given in an- 


underwriting and rating of casu- 


alysis, 


altv, fidelity and surety, fire and inland 


marine insurance. The students also 
received practical experience by pre- 
paring surveys and in servicing ac- 
counts. The purpose of the Group's 


educational department, which was or- 
ganized in September, 1945, is to fur- 
nish education in the form of refresher 
courses to returning servicemen, and to 
provide a means of insurance education 
for Standard agents and their employes, 
and to employes of the company. 


Branch office employes who were 
graduated from this second class in- 
clude: 

Milton R. Bigham, San Francisco branch; 


John W. Hewitt, Jr., Philadelphia branch; Rob- 


ert T. LaMond, New Jersey branch; William 
J. Raftery and William H. Woodward, New 
York branch; and Leslie F. Walker, New Eng- 
land branch. All have been assigned as field 
representatives in their respective offices. 
Agents graduated were; Jack A. Beard, M. 
H. Amick Agency, Columbus, Ind.; Richard 
E gresnik of the Earle Bresnik Agency, 
Chicago; Roy D. Fairlamb, Cruickshank, De- 
Cou & Suliburk Agency, Detroit; Ernest A. 
Gooch of the H. I. Gooch Agency, Duluth, 
Minn.; James F. Harms of W. P. Brown 


Insurance Agency, 
James, Jr. of H. L. General 
Erie, Pa.; Southgate Jones, Jr. of J. 
gate & Son, Durham, N. C.; 
Ir. of Snyder, Buck & Bennett, Birmingham, 
Mich.; William W. Steele, Jr. of the Cleve- 
land Insurance Agency, Inc., Cleveland; Carle- 


Peoria, III. 


Tames 


; Howell L. 
Agency, 

South- 
Lawrence McKay, 


W. D. SKED PROMOTED 


Marsh & McLennan, Inc. Appoints Him 
Assistant V.P. in Boston Office; 
His Career ; 
Wilson D. Sked, who has been with 
Marsh & McLennan, Inc., since 1935, 


has been promoted to the position of 





WILSON D. 


SKED 


assistant vice president in the Boston 
office. 

Graduate of Lawrenceville School and 
Yale University, Mr. Sked’s first experi- 
Marsh & McLennan was in 
the casualty insurance department at its 
New York office. In the summer of 1943 
he was granted a leave of absence to 
join the insurance section of the RFC 
and later transferred within the corpo- 
ration to become assistant manager of 
the safety section, Office of Rubber Re- 
serve. There he was responsible for in- 
surance for all plants in the Govern- 
ment’s synthetic rubber program. Upon 
his release from the RFC in November, 
1945, he returned to Marsh & McLen- 
nan and was assigned to its Boston 
office as the assistant to E, B. Neal who 
is in charge of that office. 

Mr. Sked has been active in the edu- 
cational work of the Insurance Society 
of New York and of the Insurance Li- 
brary Association of Boston. 
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Carney Honored on 20th 
Anniversary With Bankers 


Harold P. Jackson, president of the 
Bankers Indemnity Ins. Co. of Newark, 
one of the American Insurance Group, 
presented to Raymond J. Carney a gold 
pin in recognition of his having com- 
pleted twenty years of service with the 
company, recently. Mr. Carney is the 
first employe to attain this record, as 
the Bankers is now twenty-one years 
old. 

He entered its employ at 19 years of 
age, as a clerk in the supply depart- 
ment. In 1928 he was transferred to the 
underwriting department and during 
1936 served as an underwriter in the 
Ohio branch office. Since 1937 he has 
been an underwriter in the New Jersey 
department at the Newark office. 


ton S. Turner of the Midwest Underwriters 
Agency, Detroit; Walter R. Vollberg of the 
District Agency Co., Washington, D. C.; Charles 
C. Woodward of E. Woodward & Co., Waco, 
Tex.; D. R. Worgess of Worgess Insurance 
Battle Creek, Mich; and Martin F. 
Root & Boyd, Waterbury, Conn. 

Home office employes in this second training 
their graduation 
follows: III, to 
Planet Hacker, 
the Chicago Platts, 
Jr., to the liability George B. 
Shingle, Jr., to the branch; James 
M. Pence, to the department; and 
Aimo Kartinen, to the educational department. 
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Winning Agencies in 
Fidelity Sales Awar 
OF AETNA CASUALTY & SURET 
Four Awarded Medallions for Writin 
Largest Number of Apps. for Fi- 
delity and Forgery Bonds 


The winners of the first annual fidel 


ity sales award of the Aetna Cas 
ualty & Surety, recently announce; 
have received mounted bronze medal 


lions in recognition of their achieve 
ment. The winning agencies, as follow 
earned the award by writing the large 
number of applications for blanket 


delity and check forgery bonds in theif 


respective geographical divisions: 

Richard A. Mills of San Diego, Calif 
western division; Lansing Insurane 
Agency of Lansing, Mich., mid-wester 
division; Insurance Underwriters, Ine. ¢ 
Providence, R. I. eastern division; an 
Cobbs, Allen & Hall of Birmineha 
Ala., southern division. 

Winners on the basis of largest pre: 
mium volume were as follows: Walker 
& Co. of Los Angeles, Calif., western 
division; H. C. Burleson Agency of Des 
Moines, mid-western division; Field, 
Eddy & Bulkley of Springfield, Mass, 
eastern division; and Haas & Dodd of 
Atlanta, Ga., southern division. 

Each of these winning agencies has 
already received the mounted bronx 
medallion, designed by the internation 
ally known sculptor, Rene Paul Cham- 
bellan, symbolizing excellence in finan- 
cial protection for industry and_ busi- 
ness, The winning agent’s name, his 
division and the date are inscribed on 
a metal plate beneath the medallion. 

A similar bronze medallion has been 
awarded to the leading supervising office 
in each division: Los Angeles office in 
the western division; Des Moines office 
in the mid-western division; New Yor! 
office in the eastern division; and 
Washington office in the southern divi- 
sion. 

The name of the winning office has 
been inscribed on the award, and _pos- 
session of the award is for 1946. Should 
an office win the award for the third 
time—not necessarily consecutively—the 
office will receive permanent possession 
of the medallion, and a new award will 
be placed in competition. 
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Contracts Are Awardedf 


American Pipe & Construction Co., off 


South Gate, Cal., has been awarded th 
contract by the city of San Diego, for 
the construction of the El Monte pip¢ 
line section of the city’s water supply 
at its bid of $1,315,708. The American 
Bonding Co. wrote the bid bond on the 
work, and the American Bonding and 
the Fidelity & Deposit Co. will executi 
the payment and performance bond on 
the work. 

David G. Gordon and Bressi & Bevanda 
Constructors, as joint adventurers, havi 
been awarded a contract by the U. § 
Engineers at Denver, Colo., for the ex- 
cavation, stream diversion and water 
control at the Cherry Creek Dam, it 
Colorado, at a bid of $1,381,425. Th 
Hartford Accident & Indemnity Co. and 
the U. S. Fidelity &«Guaranty Co. will 
execute the payment and performance 
bond on the work as co-sureties. 


OPENS ALABAMA CLAIM OFFICE 

The Hartford Accident & Indemnit) 
has established a branch claim office in 
Birmingham, Ala. J. L. 
cently returned to the company after 
serving in the armed forces, is in char 








ot the office which will service northern 





Brantley, re-§ 





Alabama. The office is under the suner-B 


vision of the Hartford’s southern claim 
department in Atlanta. 


G. P. SHACKELFORD IMPROVING 

George P. Shackelford, retired mana- 
ger of Fidelity & Casualty at Richmond, 
Va., who has been in the hospital for 
some time, has recovered sufficiently to 
return to his home, 
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